ation” S"Lehdér‘f)' S
Date Final Payment is: Due:
‘December1
veR i E o . . g N B
The:term:¥ln ‘as used in this Deed o Trust shall mean (a).the, nei interes e under t (s) and under any number of extensions and renewals
~of the note(s),: (b)-any;future; amounts, together:with:interest ;that Lender. may in ifS discreti . rower o, Grantor. under this Deed of Trust and any number
- of extensions and renewals, and:{c).any: sums, paid:ar; ad) : Lender:to discharg gations.of Grantor, as permitted_under this Deed of-Trust, with ‘interest,
'3

- The interest:rate;s payment:terms-and balance du r i indexed, adjiisted; renewed or renegotiated in'accordance with the terms of the note(s) and
-on;account of:any: xtensions:and. renewals of ¢ ‘ e LA T

TRt = ] i N e L ) : - 2T T mrerhs “
- To secure payment of the Indebte , ligations, of der:this: Deed: of Trust, Grantor irrevocably frams and conveys'to: Trustee, in-
- trust with. power, of sale, herty - T+ 5001 0560 - 2:Klamath i

CITY OF KLAMATH FALLS,: and Lots6; 7, 8,9,

KLAMATH FALLS;. iri the County' of Klamath @ -

£ assessor o fax collector of the county in which the Property is
-Is authorized to deliver to the Lender a written statement of the pro

.. Insurante. , ‘ ) SR I sl
" of the _.“ 1’?€.5r‘aritoi’ §hall cany.such insurance as the Lender rr_vgy'reagona’ply require.
as the Property..Grantor. herebyassigns to Lender This shallinclude Insuranc 0‘; 32%5;39&%?%38‘?5;"?95&%‘?%’;";?' ::ggg"ﬁ:: gz'
btedness of allpresent:and: future. rents; dease e g without fimitation flood and war risks. insurance
' : erty. shall be carried.in companies and under policiss approved by. the
shall be for an amount equal to the remaining unpaid portion of the In-
debtedness or the full insurable value of the Property, whichever is less, and an amount
fficient to comply.with any co-insurance provision in any policy. =« ~o- - o
27 All policies of insurance on the Property shall bear an endorsement'in a
/ Wi - form satisfactory to the Lender making loss payable to the Lender and shall be deposited
affectin roperty,: 2 ith : ent of loss, Grantor shall immediately notify the Lender:
he Prop: nstitutes commercial property, Grantor - ) oss if itis not made promptly by Grantor. Proceeds shall
. shall operate the Property in such manner as to prevent deterioration of the land and ¢ paid di nder who may compromise with any insurance company
 improvements including fences, except for reasonable wear and tsar from properuse. and make a final setlement which shall be binding upon Grantar. The Lender may,
&7 11,3 Grantor shall not demolish or remove any imarov s from the Property  at its election, apply the proceeds to the reduction of the Indebtedness or the restoration
without the written consent of Lender ’ ¢ jey | orrepairiof the Property. s o o : s
-2.-; Complation of Canstruction, .. ... .

B TR INRVE I S L Atleas:mdayspmrm:hemiiaﬁoﬁnfanypolicy.asaﬁsfactury}enéwé!
3 +:If some or.all of the proceeds of the foan creating jhélndebtgdness aetobe O subshme W shall besecured by Grantor. : TR
used 10 construct or complete cr~struction of any improvement on the; Property, Reserves; Morigage Insurance Premiums. .

Grantor agrees:. 2.t F 0 - Oty and - event vt A ne o~ 5171 aliowed by.law, and if Grantor and Lender do not otherwise expressly
> 2.1 To commence construction promptly and in any event within 30 days from  agree in°writing, Lender may require Grantor to maintain reserves for payment of
the date of this instrument, ang complete the sams in accordance With 2ny agreements  taxes (including special zssessments 2nd other charges against the Property by govemn-.
relating to construction and plans and specifications satisfactory to' Lender Within - mentat or quasi-govemnmental bodies) or premiums on property insurance or both.
§ months of the date of this instiment;” =+ ; oo The reserves shall be created by payment each month to the Lender of an amount
'2.2:To allow Lender to'fr pect the Property at. during construction; determined by the Lender to “= sufficient to produce by the date they are due amounts
2.3 To replace arty work or material$ unsatisfactory o Lender within 15 calen- - equal o, the estimated taxes., id insurance premiums to be paid. If at the time that
dar,days after, written notice to the, Grantor of such fact, .. ., " payments are to.be made. the. reserve for either. taxes. or. insurance, premiums is
~~:. 2.4 That work Shali riot cease on tiie. construction of, suc I insufficient, Grantor shall upon demand pay such additional sum as the Lender-shall + -
any reason whatsoever:for a period of 15 consecutive days. determine to be necessary 1o cover the required payment, =@ . r e b
3. Taxes and Liens. -5, gage (defaul) insurance covering the repaymen
1 s, the premiums for such insurance shall be paid -
aw, the Lender. may require Grantor, to maintain
grve f ] for taxes and property insurance,
ubject:to, the same agreements... .- - ., Gre e b
[ g K :3: If Grantor. desires to'carry a package plan of insurance that includes coverage
Lender gives its prior written consent to the deférral.: - Inaddition to that required under-this Deed of Trust, the Lender, if allowed by law,
- perty free of any fiens having priority over or equal may at its option establish and administer a'reserve for that purpose. In such-event
" thi Trust 8xc "*Pérmitted Er  asdefined  the lien - the premium attributable to the required insurance coverage shall be quoted separately,
‘and the Lender may permit Grantor 1o fumish a ceriificate of Insurance rather than.
deposit the policy as required in'4.2. It 2t any tims the Lender holds an Insufficlent
amount in the insurance TEServe to cover tha premium for the entlre package policy,
the Lender may, al its discretion, pay only that portion of the Ppremium attributable
to.the required insurance coverags. if the blanket policy does not permit such partial
~-payment;iths Lender may use tha resefve tunds for the premium on a new, separate- .
ity " policy providing the required insurance coverage and allow the ‘package policy to fapse.

4 Lender shall not chdrge a service charge for collecting Teserves and paying

rémi e reserves shall not constitifte a trust. Grantor agr es
ds funds of Lender, and

°16131 as




" Lender,

10.2: eding in fled,” Grantor* shall prompty take
. at-the same rafe s provided 16 the fiote e Fri e 1 rd. Grantor -
the date of expenditure. The rights provided for i this parag be in addition: . of any condemnation award. .-
" ta any.other rights or any.remedies to-which.the Lender. may he entitled on account. 1 Tax by State.:* - . R
of| ghe‘defaulti‘and the Lender shall not p[ta_lgung'mg  fequired action cure the default oo shall po
- 50 as°to bar it from any remedy. that it oth rwise- would fiave had. a) A specific tax upon trust deeds or upon all or any part of the Indebtedness
Late Payment Charges.” " "7 e cured by a deed of trust,* <o ST RS T
‘To'Cover.the extra expenses invalved Inhandling delinquent payments, Lender ".(b)“A-specific tax on the owner of property covered by a deed of trust which
charge a late charge on any scheduled payment which Lender does not recejve -the taxpayer is authorized or required to deduct from payments on the deed of trust,

within 15 days afterthe due date,:or by the next.-husiness day, jf. the 15-day peried (€)A tax :Dy_a deed ‘of trust Chargeable’ against the

1.1.The following shall constitute state taxes 1o which this paragraph appiies:

ends on a Saturday; ‘Sunday, ot legal holiday. The amount of the Tate Charge shall fr}gﬁgigrjﬁ" unie or ﬂ_ié‘hr;kzﬁr ?fdﬂ}]e r‘ljote,secured: S ]
Be as specified in the note or; if the note'specifies no late charge, __—==<— =" (d)"A specific tax on all or any portion of the Indebte MESS 0r 0n payments o
percént of the payment of principal and interest, or portion of such payment, which - Principal and.interest made by a Grantor under a deed of trast

does not receive within the 15-day. period. The late charge under the note . .

e tax or charge imposed by the ks.tate tax;t‘énd
pay the tax or charge within'30 days after notice
has been enacted.” . S ]

8.. Warranty; Defense of Title, - e T
=181 Grantor warrants that he holds merchantable title to the Property in fee simple; -
free of all encumbrances other:than (a) those enumerated i the:titie policy ;2 if. any,-
Issued for the benefit of the Lender in connection with this transaction and accepte

. by the Lender; and {b} the encumbrances described gs;” = Y
SN e s S R aAmd T oy
~(herewith referred to-as “*Permitted' Encumbrancest).- S LA T e
. 8.2 Grantor warrants and will forever defend the title against the lawfyt claims, » OF an interest in the Property, is sold, transferred, further
- -other than Permitted Encumbrances, of all persons. In the event any action or pro: ‘encmbered, or alienated whether or not Lender previously exercised Lender’s rights
" ceeding is commenced that questions Grantor's title or-the interest’of the’ Lénderf‘-ﬁ-urider.;tgl}s or any-other: D‘ne-Drg;Sale provision.

wl b

under this Deed of Trust, Grantor shall defend the action at Grantor's expense. S Sl
8.3 It any Permitted Encumbrance is a lien, Grantor shall pay any sums and  13. ' Securlly Agreemant; Financing Statements.
- do any other acts necessary to prevent a defauit or prevent any action or condition - - 13.1 In additio
which with the lapse of time, the giving of notice,or, any other action of a creditor,: - .Stitute a securi
would be a default or enable any creditor fo declare a default or foreclose any Permit. ~cluded within
ted _EUCHWP Wh ten tive as a fixiure filing.until it is released or s S or. does not .
nces. - : R D -.o - have an interest. o .Tecord’ in-the real properly the name of the record owmner.is -
9.1 Except as previously disclosed to Lender in writing, Grantor representsand - = et N~ the purposes of this instrument being effective as
‘warrants to Lender as follows: : ) o BRI L g finanoing statemient, Grantar is the “*debtor” and Lender is the *‘secured party'’.
aiizs 9:1.1.00, hazardous substances are stora i 2 132 Graintor shall join with the Lender in executing ‘one_or more financing
s Statements urder the Uniform Commercial Code and shall file the statement at Gran-
10 “tor's ‘expense in ‘all-public offices where filing is required 10 perfect the security in: ..
‘terestof the Lender in any personal property-and fixtures under the Uniform-Com-.
mercial Code, - =% 27 el Y e
14." Defauit. ; et -
e following- shall constitute events of default: . o
4.1, Any portion of the.indebtedness is_not paid. when it is due. |

4.2 Grantor fails within the time required by this Deed of Trust to make any
ent for taxes, insurance; or mortgage insurance premitms or for reserves for
B payments, or any payment necessary to prevent filing of or discharge any lien.
, r the 14.3 Grantor breaches any representations Or warranties contained in this Deed
: Injury to the. - B
cﬂﬁgumé’}ﬁg’ﬁ’nﬁ’rm?&%%ﬂgif;"fe"na'g?%;u fﬂfi -4."Grantor breaches any covenant or agreement contained in this Deed of
iniGry or pensate Grantor therafor: Grantnr <h: Tust regarding hazardous substances.-- ; o o e T
wnu145 Grantor fails to perform any other covenant or agreement contained in this
o g]ee? g}f Trust within 20 days after Teceipt of written notice from Lender specifying
e failure. - - :
14.6 1f this Deed of Trust secures a construction loan, any failure of Granter
or builder or any other persen or entity to comply with or perform any provision of
I ~ any construction loan agreement executed in connection with the loan within 20 days
:9.4..Grantor will indemmify and hold Lender hiarmless from and against any and after recelpt of written notice from Lender Specifying the failure. - .- .

claims, dermands, . damages; clean-up and othier:costs, expenses, losses; liens, - 14.7. Defauit in
liabilities, penatiies, fines, lawsuits and ather proceedings {including attomeys! fees)

- anising directly or indirectly from or out of,.or in any way cannected with () the breach itk
ot,‘_ar'ay,'reprgsentaﬁon,;iv(a'r(anty, -covenant..Gf', agreement conceming hazardous bankruptcy, becoma subject of an involuntary petition in banksupicy, make an assign-
suustances,contained heréin or in'any other document execuiad by Grantor in'con: - ment for the benefit of creditors, or consent to the appointment of a receiver of trustes

ion with' the foan‘evi enced by the nate(s); (i) any release onto’or-under the - for any-portion of the Property or all or 2 substantial part of Grantor’s or Borrower's
erty or other property of any hazardous substance which occurs asadirect or - assets.” T 1 . .
indirect resuilt of the'acts or omissions of Grantor, its directors, officers; employees, - 14.9 Default by Grantor or any predecessors in title of Grantor, as lessee or

" agents, and independent contractors:-and {iii) any release onto or under the Property. ssee, under the terms of any tease or sublzase of the Property to which Grantor
of any hazardous substance which.occurs during Grantor's ownership, possession; - is 3 party or through which Grantor’s intérest in the Properly is desived. ©© -
9‘.’.;90"2'?%%%%'235?“&;&; time, throiugh the exerciser‘('1“1‘:'at:rlj'fi')fit‘sz remedies under 5. Rs!eas? on Fuil Parformance. .

tis Deed of Trust, or by taking a'deed in liey of foreclosure,” hold tité to or own- - fore Wheﬂ%l.lsums ses:u'edbgmzbeed of Tr}mat;;hpagwyﬁers‘:a! fequest Trustee
the Property in Lender's own right. Lender may, at its cption, convey the Property the out 1oy eabomv%e e aﬂméa oot &;h“’””m““‘m“’ 2y a8 s
o Grantor. Grantor covenants and agrees that it shait ace t delivery of any instru- : °f’§f pgpeny t personmeghﬂ Trustee o mmpgse oo 1 pay o
ance and resuma ownership of the Property in the svent Lender exar- la?;! ing ﬁghm’;’"m"gﬁ"“ a ' muyum’ste" feas OF preparation
er. to convey the Property to Grantor. Lender, at Lender's execution of the reconveyance instrumen RS
g right to record any instrument conveying the Property ~ 16, Rights asd Remedies on Detsun - . e e
: )i tion shalt be deemed acceptance of the instrument and =2 18.1: Upon the occumence of any avent of default and at any time thereafter,
conveyance by Granter; ... . . L R ISR R 67 May exerciss any ons or more of the following rights and remedies: .
.- 9.6_All Grantor's representations, warranties, covenants and agreements con- - . - (a) Tha right at its option by notics to Borrowsr to declare the entirg Indebtedness
tained hereln regarding hazardous substances, including but not limlted fo Grantor's immedlatal%/ due and payable. o ) ] ST
agreement to accept conveyance of the Property from Lendar and resume ownership . .{b), With respect to at or any part of the Property that constitutes realty, the
sh?ll suwi;re'lorgclosure of this Deed of Trust or acceptanca by Lender of adeed right'to foreciose by judicial foreclosure in accordance with applicable law. -

in liew of fofeclosure. > 7l ot s R e YRS s o Y 4

~-"'9.7-For purposes of this Deed of Trust, the term "*hazardous substances” means

any substance or matetial dafined or designated as hazardous or toxic

or toxic material




{4) With respect to alf or an
the rights and Temmedies of a sec
ol o(e) The right, without notice

- reasonahle

.- Lender's
including

+ shall baar

" 17, Natice. -

a substantial amouynt. R TR IS
i {g)-Subject to any limitations imposed by faw, the right to obtain a deficiency :
judgment in the event the net saje proceeds of any foreclosure sale are insufficient -
t0 pay the entire unpaid Indebtedness. - con : : :
<. (h) Any other right or Temedy provided in this Deed of Trust, the
note(s) evidencing the Indebtedness, any construction loan agreement, any
and Trustee shaji be free -

document, or under law. - )
or to sell certain portions
The Lender shall be entitled
operty. oo e

promissory
other securi-

ch any private sale”
be made. Reasonable notice shall

) ' Froperty is to
N notice given at least. tan days befora the tim,
‘16.4°A waiver by either party of 3 breach of a
~“.not constitute 3 waiver of or prejudice the party’s
“.compliance with that provision o
.Sue. any remedy shalf
make expenditures or
f Trust after failiirg’
a default

e of the sale or disposition, - -
provision of this agreement shall -
right otherwise to demand strict
10) Fany other provision. Election by the Lendar to pu
not exclude pursyit of any other, Temedy, and an -elgction to-

’ ligation of Grantor under this Deeg

Lender’s right to daciare

: STATE OF OREGON.

el
‘Pérsonally appeared the above-named > 1
e SR - and ag

instrument to'be T ~_=.voluntary act .

on -

“and State, e Vithin nameg” —— 19

ly and voluntarly for i
et:my:hand: 'd:notarial;segl{me;day

s

Ky,

ginolder.of the'y
f. Trust, -have been’ paid
,withnp,t warranty,

N

- .address for

STATE 0 GHbeh JORNIA..

 Personaly

WOt PN Tor s

commisgip

20430

: event suit or action is instituted to enforce any of the terms of this:
Deed of Trust the Lender sh

Lourt may. adjudge reasona

+:16.5 In the,

ble as altorniey’s fees at tria) and on' any appeai. .All o
expenses incurred by the Lender that are necessary at any time In the .
opinion for the protection of its interest or the enforce,

without limitation, th i

surveyors” reports,
action is involved, sh 3
interest at the Same rate as provided in
diture until paid. 5

Any notica undes this Deed of Trist shall be in writing and shal be effective .
when actually delivered or, if mailed, vihen deposited as Tegistered or certified mail .
directed 1o.the address stated in this Deed of Trust. Either party may change the
notices by written notice to the other party,- ! AL

18.. Succossion; Terms, . - :
C I8 Subject to the limitations stated in
i » Hhis Deed of Trust shall be
.. their successors and assigns. B . o
18.2In construing this Deed of Trust the term Deed of Trust or Trust Deed shal
e term security agreement when the instrument js being construed with
respect {0 any personal property. . SR ;
Ci18.3 Attorneys’ fees, “Attomeys' fees,”" as that term is-useg in the note angd .
in this Deeg of- Trust, shall y; which may be awarg
by an appellate court. el :

this Deed of Trust on transfer of Gran.

includs attorneys’ fees, if

. CORPORATE ACKNOWLEDGEMENT
ounty of  Los. Anpeles . )) ss.

5 Ndﬁemﬁerv 22

ppeared _

g LOS ANeELES gy
e MY comm, Expires’ Noy 18, 109;

ally ‘av;)lj)eare,q 6efore‘me, the undersigned, a Notary - -

pums and usg therein Mmentioned, on
ar:last:above written. &

N expiras;.

T01Ss, together with i other indebtednsss secured by
ithis Deed of T ust,. which. are delivered hergb
0 legally entitled mere!o.jf;

all be entitled to recover from Grantor such sym asthe:

binding upon and intre to the benefit of - .
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