MORTGAGE

THIS MORTGAGE is made this 77 day of,ﬂ/wghé,\. 1988,

ﬁbetween Blaggl-Venable partnershlp, ‘a partnershlp consisting of

Thomas M. Venable, Patricia A. Venable, Charles W. Biaggi and
Peqggy J. Biaggi; Thomas M. Venable and Patricia A. Venable,
husband and wife; and Charles W. Blaggl and Peggy J. Biaggi,
- husband and wife, whose address. is Box 22, Star Route, Dairy,
"Oregon 97625 as: Mortgagor° and Senneff, Bernheim, Emery & Kelly,
~P.C., whose: ‘address is P.0. Box 3729, 50 0ld Courthouse Square,
~~Santa Rosa, Callfornla, 95402, as Mortgagee.

Mortgagor 1rrevocably grants and conveys to Mortgagee

'ithat certain property, in:- Klamath County, Oregon, more
partlcularly descrlbed as ‘

~Townsh1p 38 South, Range AL 1/2 East of the

Willamette Meridian, Section 33: N 1/2 NE 1/4,

'NE 1/4 NW 1/4 LESS .2 acres. “for rallroad
. described: in’ Deed Volume 47 page 594, 'Records
':jof Klamath County,;Oregon._.

-,together (a) w1th all appurtenances and easements thereto,  and

(b)-all. existing or: subsequently erected or affixed: improvements
‘or fixtures thereon,- all of Wthh ‘is collectlvely referred to as
the."Property “.f .

, Mortgagor lS 1ndebted to Mortgagee in the pr1nc1pa1 sum
of EIGHTY EIGHT : THOUSAND -FOUR HUNDRED EIGHTY-SIX AND 66/100
DOLLARS ($88,486. 66) which is repayable with interest according to
the terms of a Promissory Note (herein the  "Note")  dated

v 1988, under which the flnal payment of prlnc1pal is
due on:or before September 15, 1993

e ; - The termf“Indebtedness“ as used ‘in this Mortgage shall
r“mean (a) the pr1nc1pa1 payable under the: Note, (b)

the—MeE%g&ger (c) any sums paid ‘or ‘advanced by Mortgagee as
permltted under this. Mortgage ‘and (d) any extensxons, replacements
or. renewals of the Note.f : .

, Thxs Mortgage ig glven to secure payment of the
s Indebtedness ‘and performance of all obligations of Mortgagor under
‘thls Mortgage, and lS glven and accepted on the following terms:

1. : POSSESSION AND MAINTENANCE OF THE PROPERTY.

: (a) Unless in- default, Mortgagor shall remain in
possession -and’ control of' the Property: and shall be free to
~..operate. and manage " the Property ‘and’ receive: the proceeds of
groperatlon. sh aintain the Property in .good

: jon atfal mes;. and-vhall promptly make all necessary

y ' ‘ hat: the value of the:




improvements - from: Property consent of

€
Mortgagee ‘ shall: comply with all laws, ordinances, . .
regulatlons and prlvaterrestrlctlons affectlng the Property.

‘ (p) If Property is” used as a farm oY “orchard,
.. Mortgagor shall v SN 2] otherw1se operate the Property
gaccordlng “to good:husbandry ,To'the ‘extent that the Property

f;constxtutes commerCLal*property ortgagor shall operate the.
~/property: in_ su )
nd 1mprovements,

' ccept for reasonable wear: and
‘tear from:proper use

Mortgagee -may - make or“
the Property for the_

, (a) Mortgagor shall pay, before they pecome delinquent,
all taxes and" assessments levied 'against or on account of the
~property, and shall: pay, as they become due, all claims for work
'tdone,,Serv1ces rendered, Or material: furnlshed to the Property,
_and shall, on. written request of: the Mortgagee, promptly
furnlshxng Mortgagee with: .receipts therefor. Mortgagor shall
,malntaln the Property free of -any. liens having priority over or
‘equal to the intexest of Mortgagee: under this Mortgage, except for
he lien of taxes and assessments not dellnquent.

. B, Y the term hereof, Mortgagee may emplo ;
reporting serv1ce under a -1 whlch requixes=—sU “service to
- report:- to Mortgagee the status‘ i -

thh respect thers

apon request from Mortgagee.

. : The assessor or" tax collector of the county
‘;whlch ‘he Property is” 1ocated is” authorlzed to deliver. to
Mortgagee. ‘a written: statement of ‘the: property raxes assessed OX

s owing at’ ‘any time" ‘and any: otherx:: harges or  assessments collected
'?by or throughkthe offlce of. the tax collector._

3. INSURANCE AND RELATED M.ATTERS., o

: Mortgagor shall carry, at 1ts cost, casualty
~1nsurance on- the’ Property’ ‘against - fire, addltlonal risks covered
‘hy:a: standard endorsement. foxr: extended coverage, and such. other
risks as may: be specxfled by Mortgagee, in an amount not less than
he full- repl ement -value of the. Property. All proceeds of such
: tly»to Mortgagee.

o'carry, at its cost, llablllty
000, 000, which insurance
of Mortgagor s 1ndemn1ty obllgatlonsv

ish ox remove any

vent deterxoratlon of the land.



o (e) ch ' p CY ol insurance shall contain ‘an
endorsement.thét“itvwill,nOpﬁbe'altered‘orcancelledwithout
‘thirtyj(30X7daysFipriorfoittenlnotice to. the Mortgagee. Each
~policyfshall»bevin“such form anq issued by such insurance.company
*as_isvreaspnab;nyatisfactOry;to~_‘ All policies of
ainsu:ance‘oniphe prqperty;shall;(f co i full waiver of
‘Subrogation 'in favor of Mortgagee, ' ‘
mcrtgageeﬁwu”'_ rsement; ingqum>satisf
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s, and the proceeds of any

COnsequentiaL,Lare;hereby

S S : and: be: i to’ , ‘ for: such purpose. - The
net proceeds of the i : d after payment of

-’all’ reasonable costs,: nses “attorneys' fees necessarily ..’

paid or  incurred by Mor ‘connection with the condemnation.

VIffproceedings‘in;qondemnation,a:e»filedf¢OVering all or any part

”Offthe'Property;nMOrtgagor~shallvprbmptlylnotify Mortgagee thereof
ps :as -may be[neceSsary*to;defend the action and
1 ditherefor.‘”Unless‘Mortgagor and
' n writing, any application of
suadt*to.thiS~Paragraph shall

he monthly. installments or E

o “‘H,L  fif"ahy ate tai upon 'his_ﬁortgagé:or'thé'Note or upon

‘Mortgagee by ‘ nce of this Mortgage or the Note

.“is‘enacted .su 1ent ¥ this shall have the same
—d ' exe

rcise any or all of the
| f;atdefault'unless the: |

'tpyp5y thé tax: or charge“'
e ‘that the tax law has

 MORTGAGOR

_ : 1"Mbrtgagdr‘éhall'hdtﬁfrané_ef;'aSSign, sell, convey,
mortgage“or'pledgefall‘or~anY?portion~of—the’Property or

s interest;thereinfwhether~or~not»the Pransferee assumes
to}payéthe;IndebtedﬂeSé{r'AnY'transfe: by Mortgagor
shall T lieve’ tqagor*ofﬁliability for payment of the
- Indebtedness. Following a}txansﬁer;tnortgagee may agree to any
 extgnsion?of'tim’JfarﬂpaYment;Orkmodifiéation’ofithefterms of this
: ' [} e Jwa'vejényﬂright;qrrremedy.under this
y relieVing}Mo:tgagorbfrom liability.
stice. of dishonor and protest with

he;xndébtedness,whéﬁﬁdhe and
a‘;ons;‘f,Mortgagor under this
2 execute ~and deliver to




"6fidefaﬁit:

: ostgagpr_to;payiahyzportibn of the

gor ‘within the time required by
ayment. for ' taxes, insurance, or any
to: prevent the“ iling of Or to secure the

TR R (c)igMQrtgagorgbecomessin$q1vent;
,-bankruptéy.or‘becomes*the“SubjectSOf:anyvin
:{bankrnptcy, themmakingggﬁ;anyVassignmentg
f__vMortgagor’s’creditors;ﬂo:ntheyappbintmentw
,/respect’to”all “po ' rtgago '

re of Mortgagor
rtgage wit

o -~f}(ff;.ﬁ0ft§ago
chwabé;Mortgagg;w

e “'(é)‘;Upén:t ekd¢§ur§én§é”6ffény evéh£fof default and-at
':1anyitim¢ thereafter, Mo:ﬁg‘gee'may exéréise\any‘bne or -more of the
1jfollow1ng»rightsjand ;emedies;"‘; A'-‘“' Teiir e o

1)'fihé:x;éhifat{its;optisﬁ;bjénbtiCe to Mortgagor
v:'éntire&Indébﬁgdqe;sgimmediately‘due,and

to all or any pPart of the

tes r ty;‘the;right’to foreclose this
egwithfapplicab1e law. :

‘iforeclosure or sa -and “apply

. re : . . ana. ly ' t over. and abover
‘,cost_of;the:reqeivérship,~again tedness. The
X . 4

vsreCeivex;may“serve}withopt bon ~permitted by law.

sortgagee's right to the appointment £ a receiver shall

»whether o arent' valu 3 roperty: exceeds




séission

d “above'

: and an
- N to per 11 not o
”.__default and exercise itg

tituted tqo
~ Mortgagee shall pe
um as the court may

‘]records,,
;opinions'drﬂ

 ,involved;
gdemand;g;,

14l f,»AssicﬁMENT oF MORTGAGEE
. IN POSsEssTON, e | : ‘

_ Mortgagor hereby
Y, provided
S & to col
‘Payable.
in person,
S~ De -entitleq
ge‘the Property and t
g thqse~past‘dué;%-All rents
iver’shallﬁbejapplied first to
. of" ‘jP:operty-and‘collection
o, ‘receiver: €es, premiums




then to
he Teceiver
received,

A0 writing and

- DISCLAMER, =

THIS;INéTRUMENT W
THIS INg

to the Lir
~shall be' b
'}their‘spcc




o . on this />

M.
Person .Whose name ‘Subscrip
. RSt

krowledq

,;Volqntar.:’l
N $lle

VB

(4Ngtaryj“‘

988, befo

re me'”.




S is . _/  da £ > 7;;7;71988, before me,
g;heﬁundersigngdﬂa;Notary,}hblicjfor~thevState of Oregon,
~pe¢$qnally“appearedngTRICIA_AgﬂVENABLE;ﬁanWn;to me to be the
AJpersqqgwhOSe;nameiisa§ubscribedg;0g he:within instrument and
~J;aqkhév‘&}edgedjtg“me!xha “she executed;theisame“as her free and

S i, W fﬁIjhaigrhéreﬁnto set my hand and
' and;yearufirSt»above written.

’Nota:y;?ﬁblic;ﬁorﬁphe State of Oregon
My .commission expires“f(¢>2/ﬁf¥5

“"u";,ﬁ':"“ ) - : j, T : ; :/‘" [ L ‘ B . I
~vuf N,WITNESSLWHEREQE,@I,haveghereunto:set my hand - and
b digﬂ.gif cial seal the day and .year first above written, -

A‘Staté?of>0régon“_

~2/ kS

“y 1988, before me,
=State’ of Oregon,
_,;fto‘beLthe;person

»,“A,thﬁﬁgﬁl éSfWHﬁREOF,Qf havé;héieﬁhﬁo;éét‘my'hénd and
ixed by official seal:thejday1andfyearﬁﬁirstaabove written. :
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