.'William. Lo Sisemore...ﬁ.......;.;....'.
. ‘(“Trustee™). The beneficiary is
wt_uqh is organized and existing

(“Lender™).
***************

This debt is evidenced by Borrower’s note

s for monthly paymcnts, with the full debt, if not

This Security Instrument

nterest, ‘and all renewals, extensions and

nder pa agraph 7 to protect the security of this

a réements: under this Secunty Instrument and

in tr\xst thh power of sale, the following

Tty located in y lamath’. : County, Oregon:
ent of ‘an futur dvances s “with 1nterest thereon, made to Borrower

thereon, shall be: secured by
‘t\atlng that.said-notes are

Klamath Falls
: [C-ty] i

TOGETHER WITH allithe 1mprovamems now; or; hereafter erccted on’ the property, and all easements, nghts,
appurtenances, rents; royalties. mineral; gas,nghts and; profits, water rights and-stock and all- fixtures'now or .
~hereaftera part of the'property.;All replacemients andadditions ‘shall altobc covered b\' thw Security Instrument. All of the
foregomg»ls referred to in this Security Instrumeént as the vp operty

er.is lawlully seised of the estate h reby conveyed and has the right to grant
brances of rccord Borrower warrants

OREGON_Single - Family—FNMA/FHLMC UNIFORM ' INSTRUMEN T Sl n . Form 3038 12/83,
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.- Borrower shall promptly pay when due
] 1 : » ( ent and late charges due under the Note.
ERR Sl T Taxesand } 08 written waiver by Lender, Borrower shall pay
- to Lender on the’day monthly. nder Note; i he'Note'is paid in full, a sum (*“Funds™) equal to

: Ifth. of:*(a) ents ain_priority over. this_ Security Instrument; (b) yearly
n ground rents.q Prope: 1 y hazard insurance premiums; and (d) yearly
ance premiums, if any fems ed. items.”” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items.~ ~ - ¢

=+ The Funds shall be held in any institution the deposits or accounts of which are insured or guaranteed by a federal or

-(including :Lender if Lender is such an institution).: Lender shall apply the Funds to pay the escrow items.

i he Funds, analyzing the account or verifying the escrow items, unless

applicable law. permits Lender to make such a charge. Borrower and

T all be paid on the Funds. Unless an agreement is made or applicable law

by paid;iLcr_l‘de_lf.shau not be required to pay Borrower any interest or earnings on the Funds. Lender

wer, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for whi h debit to the Funds was made, The Funds are pledged as additional security for the sums secured by

this Security Ins to- Gl T i

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited 10 Borrow nts of Funds. If the
amount of the Funds held by Lender is not sufficient to pay thc escrow items wh rrower shall pay to Lender any

er

Lender shall apply, no later -

eld by Lender at the time of

] s all payments reccived by Lender under
, te ci : 1d; to prepayment charges due under the
Inder paragraph 2; fourth, to interest due; and last, to principal due.
Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
priority over this’ Security Instrument, and leasehold payments or ground rents, if any.
gations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
. X 1e di the person owed payment. Berrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these paymients directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . .~ T L : )
-~ Botrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesin Writing to the payment of the bligation secu nin’; ne;

! obligation secured by the lien ina manner acceptable to Lender; (b) contests in good
faith the lien by, or.defends against enfor ) ien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
the Property is subject to a- lien - which may attain priority over. this Securit
notice identifying the lien, -Borrower‘shgll satisfy the lien or ’
ofthegi'v‘ipgqfnoticé.f‘,;,v.;; TR R

:.vi 5. Hazard Insurance,
insured against loss by fire, haza lu
requires’insurance, This insurance sha
insurance carrier providing the
unre‘é;son‘zibly_i\(i‘t‘hhcldf o

h shall not be”
.and shall include a standard mortgage clause.
21 requiires, Borrower shall promptly give to Lender
ev loss, Borrower shall give Prompt notice to the insurance
t made promptly by Borrower. -+ -
insurance proceeds shall be applied to restoration or repair

‘with-any excess paid to Borrower. If

rty, or.d t ar hin 3 2 notice from Lender that the insurance carter has

m, then Lender may collect the' isurance brdéé:ds.'Lgnder’méy use the proceeds 1o repair or restore

.-the Property or to pay sums sectred by thi Security Instrument, whether or not then due. The 30-day period will begin
whii the fiotice is give, Ao : P » ' ,

offered to settle a clai

... Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred {0 in p , s:1 an ’ e ame
under paragraph 19 the Property is‘acquired by Lender, Borro
from damagé'to the Property ‘prior to the acquisition shall pass

Instrument immediately prior to the acquisition.

6. Preservation and Mai
change the Property, -allow the ] :
Borrower shall comply with the ions’ ' rTOWer acquires fee title to the Property, the leasehold and
fee title shall not merge unless . rgerinwriting. Ul :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument; or there is a legal proceceding that may significantly affect
Lender’s rights in the, Property (such as a proceeding in bankruptcy; probate, for condemnation or to enforce laws or

ulations); then Lender may do and pay for Whatever is necessary to protect the value of the Property and Lender's rights

ty.: ctions may include paying any sums secured by a lien which has priority over this Security

I, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although
is par ! snothavetodoso, . . . S

ph 7 shall become additional debt of Borrower secured by this

her terms of payment, these amounts shall bear intérest from

yable, with interest, upon’ notice from Lender to Borrower




- If Lender. required. mortgage insurance ‘as a condition of making the loan secured by this Security Instrument,
- Borrower.shall pay the premiums réquired to maintain the insurance in effect until such time as the requirement for the
. 'insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.-
o 8. - Inspection, | Lender or its‘agent may make reasonable entries upon and inspections of the Property. Lender
- shall give Borrower notice at the time of or prior to an inispection specifying reasonable cause for the inspection.
i "9 Condemnation. - The proceeds’of any-award or claim for damages, direct or consequential, in connection with
. any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

. -assigned and shall be paid to Lender. . .+ ORI e
© " In'the event of a total taking of the Property, the proceeds shalLbe applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

"unless Borrower and Lender otherwise agree in writing, {the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

. before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to'Borrower. SIS e e ) :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument; whether or not theii due. e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs'i and 2 or change the amount of such payments.’
: 10. - Borrower Not Released; Forbearance By Lender. Not a “Waiver. < Extension of the time for payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any siccessor in interest or refuse.to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower,or Borrower’s successors in interest. Any,forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. ” '

' 11, Successors and Assigns Bound; Joint and Séveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s, coyenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doés not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in‘the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums-secured by this,Secuxjty,-I‘nstrumem; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or. make any accommodations with regard to the terms.of this Security Instrument or the Note without

that Borrower’s consent.” .-/, i i SRR T : :

: 12, Loan Charges. :- If the Joan secured by, this Security Instrument is subject to a law which sets maximum loan
charges, and that.law is finally- interpreted so that the interest .or other loan charges collected or to be collected in
connection with. the ‘loan exceed the permitted limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be tefunded'to Borrower: Lender may choose to make this réfund by reducing the principal owed
under the Note or by makinga direct' payment to Borrower: If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under theNote, .~ 157 E ) N

Cy A

v 13. Legislation" Affecting Lender’s’ Rights. " = If enactment or expiration of applicable laws has the effect: of
- rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
_may ‘require immediate payment-in’ full’ of all sums secured by this Security Instrument and'may invoke any remedies
permitted by paragraph 19: If Lender eXercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17: -0 fi s ST S na e L e R :
i oo 14, Notices, - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
. mailing it by first class mail -unless.applicable law. requires use of :another method. The notice shall be directed to the
Property Address or any other address Borrower.designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
-, provided for in this Security Instrument shall be deemed. to have been given to Barrower or Lender when given as provided
in this paragraph. - b e e SR S P i e T . o
“e.:, 1180 Governing Laws; Severability. .. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in ' which.the Property,is'located. In the event that any-provision or clause of this Security Instrument or the
Note conflicts with applicable law, such.conflict ‘shall not affect other provisions of this Security Instrument or the Note
_ which can be given effect without the ¢ onflicting pravision.. To this end the provisions of this Sccurity Instrument and the
Note are declared to be severable.”.. e e : C ’ S e
sz (16, Borrbwég’s Copy.- Borrower shall be given o; e conformec .copy of the Note and of this Security Instrument.
- . 17. Transfer of the Property or.a Beneficial Interest in Borrower. If all or any part of the Property or any
_interest in it is sold or transferred (or if a beneficial interest in Borrower.is sold or transferred and Borrower is not a natural
person) without Lender’s prior.written consent, Lender may, at-its option, require immediate payment in full of all sums
- secured by this Security Instrument. However, this option shall not.be exercised by Lender if exercise is prohibited by.
federal law as of the date of this Security Instrument, . ...’ s e e 0 B L
¢ ..., If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrumeént. If Borrower fails to pay.these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by. this Security.Instrument without further notice or demand on Borrower, : L
:.. .. 18. Borrower's Right o, Reinstate, .. If Borrower meets.certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) beéfore sale of the Property, pursuant to any. power of sale contained in this
Security Instrument; or. (b) entry of_,a,judg}hcnt‘énf(‘)rcing this Security Instrument. Those conditions are that Borrower:
“(a)-pays Lender all sums ﬁwhjc‘h,thcn,;\youl‘d.bc‘duc under this Security. Instrument and the Note had no acceleration
occurred;. (b) cures any; default of any. other, covenants .or.agreements; (c) pays all expenses incurred in enforcing this
- Security Instrument, including, but not limited.to, reasonable atforneys' fees; and. (d). takes such action as Lender may
-reasonably. require to assu . is Security Instrument, Lender’s rights in the Property and Borrower’s
obligation: to :pay. the 'sum ured, by, this Security. Instrument, shall; continue unchanged.. Upon, reinstatement by
Borrower, this Security Instrument and the obligations secured he) shall remain fully effective as if no acceleration had
occurred; However, this right t t, case of acceleration under paragraphs 13 or 17,




9. ‘Acceleration; Remedies.. Le give er. prio celeration following Borrow:
-~ any coyenant or agreement in this ty Instr r.to acceleration under paragraphs 13 and 17
""" unless applicable.law provides othe; otice shall. specify: e default;, (b) the action required to cure the

" default; (c) a date, not less than 30 days from the diie the notice is given to Borrower, by which the default must be cured;

‘and (d) that failure to cure the default on or before the date specified in the notice may.result in acceleration of the sums
secured by this Security Instrument:and sale of the Property. The notice shall. further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or.any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums. secured by, this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to .
collect all_expenses incurred.in pursuing the remedies provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence. .

If Lender invokes the power. of sale, Lender shall exeéuée, or cause :Trdstée to execute a written notice of the

occurrence of an event of default and of Lender’s election to.cause the Property to be sold and shall cause such notice to be
recorded in each county. in which any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by ‘applicable law to Borrower and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated.in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of ;iny;previbusly scheduled sale. Lender orits designee may purchase the Property at any sale.
.+ Trustee.shall deliver to.the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
‘expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

*_therein, Trustee shall apply the proceeds of the sale in the following order: (a).to all expenses of the sale, including, but not
‘limited o, reasonable Trustee’s and attorneys’ fees; (b) to all'sums secured by this Security Instrument; and (c) any excess:

‘to the person or persons legally entitled to it.. TN e e et

“i e 20:Lender in Possession. Upon'acceleration under paragraph 19 or abandonment of the Property, Lender (in
:person, by agent or-by-judicially appointed receiver) shall be-entitled to enter upon, take possession of and manage the
Property and to collect the rents of the;Property. including those past due. Any-rents collected by Lender or the receiver
shall.be applied first to:payment;of-the.costs of management of the Property and collection of rents, including, but not
“limited to, receiver’s fees; premiums-on sreceiver's-bonds and reasonable attorneys’ fees, and then to the sums secured by :
" this Security Instrumentis s oy i annsn i e s 1 S o : P
:71-7:%21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property'and shall sarrender this'Security Instrument and all notes evidencing debt secured by this Security. -
‘Instrument to Trustee: Trustee shall reconvey the Property without warranty and without charge to the person or persons
Jegallyentitled to it: Such person or persons shall pay any recordation’costs.” = T - o
o 22, Substifute Trustee, Lender may:from"time to time remove Trustee and"appoint a successor trustee to any .
. “Trustee appointed hereunder.' With the successor trustee shall succeed to all the title,
- ‘power and dutiés confer e ‘applicable law R A
i “used for agricultural, timber or grazing purposes.

ment and.in the Note, “attorneys’ fees” shall »i‘néluqe'aﬁy ,

" .25, Riders to this Security Instrument. If one.or,more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
éupP!em_en_tg',the:,éoyerjants'and;;igre"emen.ts’ his ‘Security Instrument as;if the:rider(s)-were a part of this Security
Instrument: [Check applicable box(es) rha EPTSRCa PR o

: B«Z—4-Famil$‘ Rider&

e, L‘j,( ;f':.(s/eai)‘:t»:r

—Borrower...-

-+~ Notary Public

sessessvananenne

s’ and: Loan: Association




AD.IUSTABLERATE LOAN er:a

NOTICE. THE SECURITY lNSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING ‘FOR: CHANGES IN'THE -INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT. IN HIGHER PAYMENTS.
DECREASES IN. THE INTEREST RATE WILL RESULT lN LOWER PAYMENTS.

» This Rxder is made this 1 day of - Dece.mb.e.’f. .. ;'. L 19,89, and is incorporated-into and shall
--be deemed to a.mend and supplenent the Mortgage, Peed of Trust, or.Deed to Secure Debt (the “‘Security Instru-
: ment”) of the same date given by the undersrgned (the “Borrower") to secure Borrower sNoteto .. oiirerannnat G
: KLAMATH. F. TRST. EEDERAL . SAVINGS. AND "LOAN. ASSQCTATION e
j,(the “Lender") of the same date (the: “Note”) and covering the’ propertv descrlbed in the Security Instrument and
located at . 3425 Coronad.q -Way. .1.7". . Klamat:h Eall.a, Oregan..97603....

Propert 1y Address S

. Modrf' catrons. In addmon to the covenants and agreements made in the Securrty Instrumem Borrower and
: ‘Lender further covenant and agree as follows: "
: INTEREST RATE AND M()N'I‘HLY PAYMENT CHANGES : e
; " The Note has an *Initial Interest Rate'"” of -10.0%, The Note mterest rate may be increased or decreased on the
’lsJ: “‘day of the month begrnrung on...... 19 .90 and on that day of the month every
12.. . months thereafter. - ' :
, Changes in the interest rate are governed by changes in an mterest rate mdex called the ““Index”. The Index is the:
I [Clxeck one box 1o indicate Index] e
(1) 001*:*“Contract Interest Rate, Purchase of Prevrously Occupred Homes, Natronal Average for all Major
Types of Lenders" pubhshed by the. Federal Home Loan Bank Board. ;
S (@) XX‘ ", .Federal Home, Loan .Bank. af . San Francisco..: Eleventh. Dls trict. Institutiqus’
T e Monthly. Weighted Aver.age Cost. of. Funds ,
-~ {Check one box to indicate whether there is any maxrmum Izmrt on changes in the interest rate on each Change Dale, {f no box is checked there will.
be no maxrmum fimit on changes.} S
(1)- . O-There is no’ maxunum hmxt on. changes in the mterest rate at any Change Date.
see note (2) XX The interest rate cannot be’ changed by more than 1.0Q . percentage points at any Change Date.
below ** - Ifthe interest rate changes, the’ amount of Borrower’s monthly payments will change as provided in the Note. In-
: ~creases in the interest rate will result in hrgher payments Decreases in the mterest rate wrll result in lower payments.
B. LOAN CHARGES =
v It could be that the loan secured by the Secunty Instrument is subject to a la\v which sets maximum loan charges
“and that law is interpreted so that the interest or other loan charges ‘collected or to be collected in connection with the
- 1oan would exceed permitted limits. If this is the case; then: (A) any such loan charge shall be reduced by the amount
. ‘f'fnecessary to reduce the charge to the permrtted limit; and (B) any sums already collected from Borrower which exceed- -
“ed permrtted limits wrll be refunded to Borrower. Lender: may. choose to make thrs refund by reducing the pnncrpal
owed under.the Note or by makmg a drrect payment to ‘Borz: ower
C. 'PRIOR LIENS °
- If Lender determmes that all or any part of the sums. secured by this’ Securrty Instrument are subject to a lien
- whrch has priority over this Security. lnstrument Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
~ secure an agreement in a form satrsfactory to Lender subordmaung that lren to this Security Instrument.
_D. TRANSFER OF. THE PROPERTY
e { £ there is a transfer of the Property: sub_rect to paragraph l7 of the ‘Security lnstrument, Lender may require (l)
-7 anincrease in the current Note interest rate; or (2) an increase in (or removal of) the limit on the amount of any one in-
" terestTate change (if there is a hmrt), or(3)a change in'the Base Index ﬁgure, or all of these, as a condition of Lender’s
- waiving ‘the optron to accelerate provrded in'paragraph 17 G AR =
_: 7. By signing this, Borrower agrees {0 all of the above. -7 77 o
Clax Withia limit on the:interest ‘rate’ adjustments during the 1ife of the loan

‘of plus or minus three (x3, 00) - percentage point:s._ The maximum interes
rat:e w:Lll not: exceed 13 00 ; Z.,, 7 -

STATE or OREGON COUNTY OF KL ,MA’I‘ :

- the day
-a'clock ___P__M and duly rccorded in Vol. 11&8________

» County Clerk
DA /,,., ot 1VIB B




