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’ <. ). This debt is evidenced by Borrower’s note

which. rovides for month| ents, with a maryr; date, if not
er as pl:@\.?i.ded by the nofe™ 3 Instrument

» extensions and modif;. L

: s dccording

T 3 ITH alj th‘e‘iniprovements;no or hereafter erected onthe pro;i;eny,‘and all easemenys, rights, appurte-

L nances rents, royalties, mineral; oil and 83s rights and profits, water rights and stock and all fixtures now or hereafter a part of
. the property, All replacements and additions shajf also be cavered by this Security Instrumen. All of the foregoing is referred 0

: ~in thiéSgéuritylnstmmentasthe
. - BORROWER COVEN

‘ Ron-uniform covenanes with limited
ty instrument covering rea] property,
AN’ der ifqgenant and agree as follows:
oL Payment of Principal and lﬁ.‘_éﬁi{ést;?ré;)aﬁfi'é;ft" and Late Charges. Borrower shall promply pay when due the
Principal of and interest on the debt evidenced by the Noge and any Prepayment and Iate charges due under the Note.
_Assset forth in the note, the initial interest rate willbe 14.00 o, per year. After that my interest rate
' “Index.’ The “Index is the one month average of daj Seconda

s : ¢ on 4 In any event, the interest 31 will not increase or decrease
* :+ mare than 2fxya‘sofkanvfadiu‘s>t ent d. X he maximy ere th _]_ife{:{ the loan is £2.00 9 f the Note Hold

the full amo _ 1v pavme ‘ days the date it is due. 3 Jate charge of.




E0A phcanon of Payments. Unless. pphcable prov - all paymen recexved by Lender under para-
graph 1 shall be appl irst, to late charges due under the Note, seoond to prepayment charges due under the Note; third, to
interest due; and last, to principal due. -

3. Charges, Liens.: Borrower shall pey all taxes, assessmems, charges, fines and i unposmons attnbutable to the Property

. - which may attain priority over this Security Instrument, and leasehold payments or gmund rents, if any. Borrower shall promptly
- furmshtoLenderallnouosofamountstobepaldunderthnspamgmph IfBormwermakesth&sepaymemsdnrecdy,Bomwer
 shall promptly furnish to Lender receipts evidencing the payments. :

< " Borrower shall promptly discharge any lien which has priority over thts Secunty Instrument unless Borrower: (a) zgrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the

enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an agreement satis-

~factory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
- subject to a lien which may attain priority over this Security Instrament, I.endermaygweBormweranouoexdenufymgthehm

Bomwershaﬂsausiythehenortakeoneormomofthemonssetforthabovewlthm 10 days of the giving of notice or
Borrower will be in default.

' 4.HamrdInsumnce.Borrowershallkeepthexmpmvememsnwemstmgorhexuftererectedontherpenymsured
against-loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender requires
insurance, msmsumnoeshanbemmntmnedmdieamounsmdfortbepenodsdmlmderrequm The insurance carrier -

_ pmvxdmgthemsurameslmllbecbosenbyBormwersubjectwLendersappmvalwhxdlshallnotbeunrusonablythhheld :

All insurence policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. Iflznderreqmres,BorwwershallpmmpﬂygwetoLenderall receipts of

".paid premiums and renewal notices. In the event of loss, Borrcwershallgwepmmptnometothemsumncemmerandhnder
ImdermaymakeproofoflossnfnotmadepmmptlybyBorrower :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

_Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then

. Lender may collect the insurance proceeds. Lendermayusedmproceedstorepmrorrestorethe?mpenyortopaysumssecured
by this Security Instrument, whether or not then due. The 30-day pericd will begin when the notice is given.

P - Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
ol postponeﬂwduedateofdwmonﬁﬂypaymmtsrefened .omparagraph 1 orchangetheamountofmeyaymems 1f under
-paragraph 18 the Property is acquired by Lender, Borrowet’s sight to any insurance policies and proceeds resulting from damage

: mtherpertypnortotheaequmnonshaﬂpassmlzndermtheextemofthesumssecmedbyths&amty!nstmmem
- immediately prior to the acquisition. : W

.5, Preservation and Maintenance of Property, Lezseholds Bomwer shall not destroy, damage or substantially
. change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold, Borrower

. shall comply with the provisions of the lease, and if Borrawer acquires fee ude to the Property, the leasehold and fee title shall
not merge unless Lender agrees to the merger in writing. :

6. Protection of Lender’s Rights in the Property. Mortgage Insurance ¥ Borrower fails to perfonn the covenants

.and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then Lender

. may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's

. acuonsmaymcludepaymgauysumssean’edbyahenwhxchhaspnontyovenhszecumylnsﬂumem,wmgmcourt '
* paying reasonsble attorneys’ fees and entering on the Pmperty to make fepairs. Although Lender may take action under this

* paragraph 6, Lender does not have todoso. -

Anyamountsdxsbursedbyl.enderundenhxspamgmpb6shallbecomcnddmonaidebtof&omwerseauedbythxs$ecu
rity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of d:sbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

7. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give

2 Bom:wernouoeattheumeoforpnormanmspecuonspeafymgreasonablecameforthemspemon.

P 8. Condemnation. The proceeds of any award or claim for,damages, direct or consequential, in connection with any
mﬁannznonoroﬂxertahngofanypartoftbe?mperty orforoonveyancemheuofoondﬂnnanon,amherebyassxgned and
shall be paid to Lender. .

) Intheevmtofamtalmhngofd)e!’mpeﬂytl'leprooeedsshallbeapphedtodxesumssecnredbydusSeamtyInsuu

. ment, whether or not then due, with any excess paid to Borrower. In the event of a partxal taking of the Propeny unless

~~Borrower and Lender otherwise agree in writing, the suins secured by this- Security listfacai shall be reduced Ly ihe

of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking, dmded

by (b) the fair market value of the Property immediately beforethetakmg Any balance shall be paid to Borrower.

: If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an

- wardorsctdendumfordamnges,BormwerfulstorespoadtoLmderwxdun30dsysa§tcrd\cdatcthcnouoensgwen Lender

1sauthonzedtoml!ectmdapplyﬂaepmmeds,atnsopumyexﬂ\ermresfomnonorrepmrofmehopenyortothesumssecured
byt.hszecuntyInstmmmt,whethercrnouhendue.

Unless Lender and Borrower otherwise sgree in vmtmg. any apphcanon of proceeds to pnncxpal shall not extend or
postpone the due date of the monthly psyments referred to in paragraph 1 orchar@edxenmountofsuch payments.

: -9. Borrower Not Released; Forebearance By Lender Not a Waiver. Extension of the time for payment or modifica-
tion ot amortization of the suffis Secured by this Security Instrument granted by Leader auy successor in interest of Borrower
shall not operate to release the Lability of the mgmal Borrower or Borrower's successors in interest. Lender shall not be required
to commence pmoeedmgs agamst any suoossor in erest ! refuse to extend time for payment or otherwise modify amomza»




ners. The covenants

f Lender and Borrower, subject to the provisions of para-

- ‘graph 16. Borrower’s covenan : shall be joint end several. Any Borrower who co-signs this Security Instrument -

" but does not execute the Note: (a) is co-signinp this Security Instrument only to mortgage, grant and convey that Borrower’s interest

"~in'the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this

‘ Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accom-
. modations with regard to the terms of this Security Instrument or the Note withouit that Borrower’s consent. :

7727711, Loan Charges. 1 the loan secured by this Security Instrument is subject to a law which sets maxiinum loan charges, and

that Iaw is finally interpreted so that the interest or other loan charges collected or.to be collected in connection with the loan

- exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the

permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. -

- Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
I a refund reduces principal, the reduction will b treated rs a partial prepayment without any prepayment charge under the Note.
- '12. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of rendering any
provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrument and may invoke any remedies permitted by paragraph 18. If Lender
 exercises this option, Lender shall take'the steps specified in the second paragraph of paragraph 16.
.7+ -13.Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requites use of another method. The notice shall be directed to the Property Address
‘or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any cther address Lender designates by notice to Borrower. Any notice provided for in this Security
" Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

; “14. Governing Law; Severability. This Security Instrument shall be gavemedgy federal law and the law of the jurisdic-
tion in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

* without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

i 15. Borrower's Copy. Borrower shall be given onie conformed copy of the Note and of this Security Instrument.

" 16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it =

'is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
~*." Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
. Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

© . If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
" fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
- Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower. =~
""" 17. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforce-
ment of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period as applicable law
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or
(b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note had no acceleration occurred; (b) cures any default of any other

.- covenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including but not limited to, reason-
‘gble attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument end the cbligations secured hereby shall remain fully

 effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
‘paragraphs120r16. TR , . Coe S

" 18. Upon the occurrence of any event of default under this instrument or the Note it secures, or any time there-
_after, beneficiary may declare the obligation secured hereby tobe immediately due and payable without notice to grantor
and to proceed at beneficiaries’ sole option to seek judgment on the Note, to foreclose this Deed of Trust nonjudicially
in accordance with Oregon law and to foreclose this Trust Deed as a mortgage.
7% 19.RESERVED. : FEER RS S R S e T ) T
20. Lender in Possession. Upon acceleration under péragraph 18 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to
‘collect the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
-payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums
- on receiver’s bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

 vey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to

21. Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to recon-

Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. .

Such person or persons shall pay any recordation costs, Borrower shall pay a reconveyance fee of $50.

22, Substitute Trustee. Lender, at its option, may from time to time appoint a successor trustee to any Trustee appointed
hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the Recorder of the county in
~ which the Property is located. The instrument shall contain the name of the original Lender, Trustee and Borrower, the book

-~ and page where this Security Instrument is recorded and the name and address of the'spccessor trustee. Without conveyance

o g . - trustee sh ed to all the ers and duties conferred upon the Trustee herein and by
the exclusion of all other provisions for substitution.

any notice of defanlt and a copy of any notice of sale thereunder.
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