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r “Borrower shall promptly pay when due
ebt evidenced by the Note and any prepayment : and late charges due under the Note.
il B znFun(ls for Taxes'and Insur ceii*Subject to applicable law or to a wntten walver by Lender, Borrower shall pay
.. -to Lenderion the day monthly payment ,are uén _der the Note,
’ f: (a)’ h

The Funds shall be held in an institution the deposits or: accounts of which are insured or guaranteed by a federal or
state agency. (including: Lender if:Lender:is such an: mstxtutxon) ‘Lender shall apply the'Funds to pay the escrow items.
Lender. may not charge:for:holding;and: applying the Fiinds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest'on the:Funds:and applicable:law, permits Lender. to make:such a charge. Borrower and

- Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
. 'requlres interest to be paid;: Lender shall not be requlred to pay Borrower any interest or earnings on the Funds. Lender

-shall'give to Borrower, without charge, an annual'accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addmonal secunty for the sums secured by
this Sectrity Instrument.-

) If the amount of the Funds held by Lender, together w1th the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

-amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

‘ Upon payment in fill of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. ’

3. Application of Payments. ~Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to ameunts payable under paragraph 2; fourth, to interest due; and last, to principal due.

- 4. Charges; Liens.:. Borrower; shall pay all taxes, assessments, charges, fines and impositions attributable to the

' ‘Property which may attain priority over this Sccunty Instrument, and- leasehold paymcnts or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to.be paid under this paragraph. If Borrower makes these payments directly, Borrower shali promptly furnish to Lender
receipts evndencmg the  payments.

Borrower shall promptly’ dlscharge any llen whlch has pnonty over thls Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the Jien in'a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal procesdings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien to this Security Instrument. If Lender determines that any part of
the Property:is subject to a lien which may.attain priority over this Security Instrument, Lender may give Borrower a

" notice. 1dent1fymg the lien. Borrower shall satisfy;thelien or: take one or.more of the actions set forth above w1thm 10 days
of the giving of; notice.- - o s
A :

requ1res msuranc "This msurance .shall ‘b’e mamtamed m the amounts“and for the penods that Lender requires. The
msurance carner provndmg the insuran

€ N nce proceeds shall be applled to restoration or repalr
erty damag d if the restoratxon or repm is econo cally feaslble and Lender s security is not lessened If the

19¢ ‘nght {0 any insurance pOllCleS and proceeds resultmg
from damage to the' Property prior td the acquisition shall ‘pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. = :

: ‘6. Preservation and Maintenance of Praperty;. Leaseholds BorrOWer shall not destroy, damage or substantially
change the Property, allow the’ Property to deteriorate or commit waste. If this Security Instrument is on a leasehold, .
Borrower shall comply with the provisions of the lease, and if Borrower vaUIl'CS fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the' merger in writing,’

7. Protection: of Lender’s Rights in the Property; Mortgage Insurance. ~ -If Borrower fails to perform the
covenants and ngrcemcnts contained in this Security lnstrumcnt, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a pro«.tecdmt. in-bankruptey, probate, for condemmnation or to enforee laws or
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in"the Property. Lender’s actxons may include:paying any sums secured by a lien which has priority. over this Security

. ‘Instrument, appearing in court, paying reasonable attorneys® fees and entenng on the Propérty to make repalrs Although
-7 Lender may take action unider this paragraph 7, Lender does not have to do so. -
S Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
‘Security Instrument, Unless Borrower, and Lender agree to other terms of payment, these amounts shall beat interest from
.;thedate: ol' dlsbursement at the Note rate and shall:be: payable; withiinterest; upon nonce from Lender to Borrower .

i
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L gent may make reasonable entries upon and inspections of the Property. Lender
- shall give Borrower notice at the time of or prior t ifying reasonable cause for the igsfscctiop{ e

~p= 9. Condemnation. :; The proceeds of any award or claim for damages, direct or consequential; in connection with’

any. condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

-assigned and shall be paid to Lender. : e : o : :

: o In the event of a total taking of the Property,.the proceeds shall.be applied to the sums secured by this Security
=" Instrument, whether or not'then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
“ un!e§s‘,Bpgr9§ler and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount'of the proceeds multiplied by the following fraction: (a) the total amount of the sumis secured immediately
before the taking, divided by (b) the fair market yalucf of the Property immediately before the taking. Any balance shall be

paid to Botrower. " R T . ‘

.-~ Hf the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

- given, Lender is authorized and apply,the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrunient, wheth ot then due. R )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments:

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

- modification of amortization of the sums secured by. this Security Instrument granted.by Lender to any successor in

interest of Borrower shall not operate to release the liabilify of the o riginal Borrower or Borrower’s successors in interest.:
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
therwi dif? i y this Security Instrument by reason of any demand made
2 rest. Any forbearance by Lender in exercising any right or remedy
_ ‘ yrightorremedy, =~~~ 7~ ' T
Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of ..~
rity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions -
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cosigning this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in:the Property under the terms.of this Security Instrument; (b) is not personally obligated to pay
the sums secured by th urity. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
o b 1 odations;with regard to the terms of _this Security Instrument or the Note without

is, Security. Instrume; subject to a law which sets maximum loan.
terpreted so that the interest-or other loan charges collected or to be collected in
P imits,  thes any such loan charge shall be reduced by the amount
rge to the permitted limit; an ny sums already collected from Borrower which exceeded
permitted limits ‘will be'refunded to Bo g choose to make this refund by reducing the principal owed
‘under the Note or by makirig a'direct payment to'Borrower: If a refund reduces principal, the reduction will be treated as a
partial prepayment withoutany prepayment charge urider the Note DR eI e R R
: 13.° Legislation! Affecting Lender R f'endctment: or expiration of applicable laws has the effect of
rendering-any provision of the:Note or this Security.Instrument unenforceable according to its terms, Lender, at its option, ==~
may, require immediate payment: in;full<of-all sums sécured- by: thisSecurity Instrument and may invoke any remedies
permitted by p der exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph17..co: H 1 R T S LU rienl
; : ::Any notice to Borrower. provided for in this Security Instrument shall be given by delivering it or by
i pli law, requires use of another. method. The notice shall be directed to the
esignates by notice to Lender. Any notice to Lender shall be given by,
anyother address Lender designates by notice to Borrower. Any. notice:
Instrument shall be deemed to have been given to Borrower or Lender when given as provided

ed copy of the Note and of this Security Instrument.
. st . 1£ all or any part of the Property or any,__ -
rest in Borrower is sold or transferred and Borrower is not a natural-
1y require immediate payment in full of all sums’
xercised by Lender if exercise is prohibited by




ven to Borrower.,
the notice m:

itted by'appli_cablef law, Lender shall be entitled to
this paragraph 19, including, but net limited to,

mstrument; and (c) any exces
_paragraph 19 or éﬁéﬁdénniént of the Property, Léhdér' (in’
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neluding those past due. Any. rents. collected by Lender or the receiver

Pvr_opertyvand collection of rents, incl,udjng, ‘but not
onable attorneys® fee , and then to the sums_secured__by
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Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to

shall: ty Instrument and all notes evidencing debt secured by this Security’

rtyﬁithqﬁt—warranty and without charge to the person or persons

y/Tecordation costs; .. - . BT s e st

.22, Subs 7 ‘Lefi Tom time! to®tim remove Trustee and appoint a’successor trustee’to any

iTrusteéiappointédi und ithout nce e Propérty, the successor trustee shall succeed to all the title,
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28’and 33, Township 39 South.

Range 8 East of -the Klamath County Oregon, more -

1
partlcularly descflbfd as follows

Beginni atia’ v iron rod on:the- Northwesterly right- of—way 11ne of
the Klamath Fall 2 shland ‘State: ng way - ‘No. " .66 -from which the 1/4
=28 and $337 bears’ North 86 degrees 28' 26"
62 degrees 36'. 15" West 1085.00 feet,
11ne ‘of said State nghway No.
, 9. 50 feet to a 5/8" iron rod
centerl ne of the '1/4 of Section 28;
1 : g E 251" . Wes “the East—West centerline to
£ Northwest corner st 1/4 of the Southwest 1/4:
'-South along th ;West 1;ne “of the Southeast 1/4 Southwest 1/4 to
: ’h ~K1amath Falls - Ashland State
S5t East to the point -of

in ‘the SE1/4 SW1/4 of
“-Rang 8 East . of the Wlllamette Merldlan

Be glnnlng at.the Northwest rner. of said SE1/4 SWl/4 " thence SOuth'89
51" ng. the North111ne of “said SEl/4 SWi/4 a i
" fee henc South a distdnce of 382.0
s 14 ~51" West a distance of
of said SEl/4. SW1/4;:
| SW1/4 a. dlstance of 382

h

day.
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