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‘along with. Westerly 1in‘$,," | "a ‘distance of 125 feet;

: Sisemore
(“Trustee™). The beneficiary is
‘which is organized and existing

.(“Lender™).

d..No 1.00******

his debt is evidenced by Borrower's note

payments, with the full debt, if not

. This Security Instrument

7and all renewals, extensions and

paragraph 7 to protect the sccurity of this

£ greements under this Security Instrument and

i ‘with power of sale, the following

.. County, Oregon:
,reon, made to Borrower

Future Advances, with uini:eres thereorr, shell be secured by

hen evidenced ¥ promissory notes: stating that said notes are

! .fOregon, being at the
ndeelrose St’eet- -thence. Northwesterly

thence:
outheasterly parallel ith' rose Street ‘a. distance of 50 feet;

Southeasterly parallel with Bldorado Street a. distance of 125
hence Nbrtheasterly to .the point of beginning:
ing:a: ortion of Lots’ 17,.18 and 19 in Block 37
'h' city. of Klamath Falls, Oregon,
y : : he office of the.

inters:

(Clty] 7.:: o

TdGBTHER WITH all:th "mpro' u_‘.rn now, or; hereafter erected- o ‘the: propcrty. and all- c'm.mcnh. nsxh:s,
appurtenances, rent ‘royalties; mineral;oil andigas: rights “and; profits; water rights and:stock and all fixtures now or

hereafter a'part of the'property: All replacements and addmons ‘shall also be covcrcd by tms Secumv Instrumcm All ofthc
: ingiis- ty Ins oy

sed of the estate hereby conveyed and has the nght to grant
’ s of record. Borrower warrants
ny encumbrances of record :
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Tower shall promptly pay. when due
a Iate charges due under the Note,” .
a written'waiver by Lender, Borrower shall pay
e Note; tintil the'Note'is paid in full; 2 sum (*'Funds™) equal to :
1 ver, this Security Instrument; (b) yearly
-on'the , 1y; ard: insurance, premiums; and (d) yearly -
emiums, 1ese items are called “es item ider may estimate the Funds due on the
a and reasonable estimates of future escrow item T
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
* state.agency (including: Lender if Lender is‘such an’institution). Lender shall apply the Funds to pay. the escrow items.’
Lender may not charge for-holding: and'applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest-on the Funds’and ‘applicable law. permits' Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds.: Unless an agreement is made or applicable law
requires interest to be paid; Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual’ ccounting of the Funds showing credits and debits to the Funds and the
: i 1 debi h was made; The Funds are pledged as additional security for the sums secured by
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
-at:Borrower’s option, either promptly repaid to Borrower or. credited to Borrower: on monthly payments of Funds. If the
amount of the Funds held by Lender is riot sufficient to pay the escrow items when due; Borrower shall pay to Lender any
*-amount necessary to make up the deficiency in one or more payments as required by Lender.
. Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower
any Funds held by, Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
- than immediately. prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
“application as a'credit against the sums secured by this Security Instrument. = 7 - ‘
7.3, Application of Payments,  Unless applicable law provides otherwise, all payments received by Lender under
* paragraphs 1'and 2 shall be applied: first, to late charges'due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable inder paragraph 2; fourth, to interest due; and last, to principal due. :
<" 4, Charges; Liens. - Borrower shall pay-all taxes, assessments, charges, fines and impositions attributable to the
. Property ‘which ‘may-attain priority’ over. this Security: Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
~-pay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. LT e e T S .
" Borrower shall promptly discharge any lien which has priority ov ‘this Security Instrument unless Borrower: (a)
- agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
 prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
_ agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the: Property: is subject to a lien which  may attain priority over this' Security Instrument, Lender may give Borrower a
notice.identifying the lien.Borrower shall satisfy thé lien-or take one nore of the actions set forth above within 10 days
e giving of notice. ..7; L s , : e S s
-5, Hazard ANCH hall keep the in Its now existing or hereafter erected on the Property
¢ with : ded coverage” and any other hazards for which Lender
nd for the periods that' Lender requires. The
Lender’s approval which shall not be

] all ‘inc\‘ de a Standard mortgage clause.
Borrower shall promptly give to Lender
| give prompt notice to the insurance

... Unless Lender and Borrower otherwise agree i vriti 3 ion of proceeds to principal shall not extend or
postpone the due date of the monthly payments re in paragraphis 1 and 2 or change the amount of the payments. If
-under paragraph 19 the Property is acquired by , Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to hall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition. e T B SR
“*- 6. Preservation and Maintenance of Prop : s.. ;- Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste:*If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease and if Borrower acquires fec title to the Property, the leasehold and
- fee title shall not merge unless Lender agrees to the merger inwriting. T e st
-1 Protection of Lender’s Rights in_the Property; Morigage Insurance. . If Borrower fails to perform the
- covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding.in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions ‘may include paying any sums secured by a lien which has priority over this Security
. Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
. Lender may take action urider this paragraph 7, Lender does not havetodoso.. = - ' .
\ny.amounts'di by Len nder this paragraph 7 shall become additional debt of Borrower secured by this
' ‘Un orrower and Le ee to other terms of payment, these amounts shall bear interest from




gage, i ce as.a condition; aking theJloan secured by this Security Instrument,
miums required to maintain: the insu ance in effect until such time as the requirement for the
ccordance with Borrower’s and Lender's written agreement or applicable law. '
er or.its ager ke reasonable eritries upon and inspections of the Property. Lender
g ¢ pecifying reasonable cause for the inspection. )
The proceeds of any award or claim for damiages, direct or consequential, in connection with’
_ mnation or othier. taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
- assigned and shall be paid to Lender:. i i ST e s e T
: ““In the-event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether. or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lende, erwise agree in.writing, the sams secured by this Security Instrument shall be reduced by
- the’amount of the proceeds Itiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market, value of the Property immediately before the taking. Any balance shall be
paid to Borrower. . o - R N : :
... If the Property is

: bandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
" ““make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
- given, Lender is authiorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or
- to the sums secured by this Security Instrument, whether or not then due . - . T
.. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification- of amortization of the sums secured by this. Security: Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
ization of the sums secured by this Security Instr
1S SUCCessors in interest. Any forbearance by

ude the exercise of any right or remedy. ~
s Bound; Joint and Several Liability; Co-signers.” The covenants and agreements of
of Lender and Borrower, subject to the provisions.~
several. Any Borrower who co-signs this Security
v Instru; grant and convey
s (b) i y obligated to pay
! cther Borrower may agree to extend,
1 ith regard to the terms of this Security Instrument or the Note without ™
that Borrower’s consent.- ; Sl . e S ,
712, Loan Charges, .- €d by this Security:Instrument is subject to a law which sets maximum loan’
charges, and that law is fi interpreted. so_that the interest or other loan charges collected or to be collected in
cdnnection’with,\the loan exceed_the pe; itted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge nd (b) any sums already collected from Borrower which exceeded
permitted limits will ‘be ref; ' 00s¢ to- make this refund by reducing the principal owed -
uiider the Note or by makin 1 fiind reduces principal, the reduction will be treatedasa
partial prepayment witho 1 : Uri 3 SRR T e R

e been given to Borrower or Lender when given as provided

n‘mig Law; Severability. , This Security Instrament shall be governed bs' federal law and the law of the
] I . Anst S

which ,\vthcfPr‘o'pe'rty s.loca rision or clause of this Security Instrument or the,
. o )

rovisions of this Security Instrument or the Note
rovisions of this Security Instrument and the

Note and of this Security Instrument.

1 or any part of the Property or. any.

nsferred and Borrower is ot a natural

) , Téquire immediate payment in full of all sums
ot be xer’cis( by .Lender if exercise is prohibited by

eration. The notice shall provide a period

hin which Borrower must pay all sums secured by

to the expiration of this period, Lender may invoke any

ice or demand on Borrower. . R

ditions, Borrower shall have the right 1o have

he'earlier of: (a) 5 days (or such other period as

ursuant to any power of sale contained in this

y.Instrument. Those conditions are that Borrower:

' Instrument and. the Note had 1o acceleration

pays all expenses incurred in enforcing this

ecs; and (d) takes such action as Lender may

er’s rights in.the Property, and Borrower's

T continue unchanged. Upon reinstatement. by

s secured hereby shall remain fully effective as if no acceleration had.
plyin't der paragraphs 13 or 17. ’




Otice shall furth
to assert the ngn :
ot cured on or before the date specified : ,
ms secured by thjs Security Instru out further
dies permitted by applicable Javw. Lender shalf be entitled to
vided in this paragraph 19, including, byt not limited to,

es of the sale, incl
urity Instrnment; and (c) any excess
Po; ceeleration’ under Paragraph 19 or abandonment of the Property, Lender (in
: jUdicially;appoin,ted, receiver),s{hallu,be,entitled to-enter upon, take possession of and manage the -
collect. the rents of:thegl?roperty‘ including those p ue. Any rents collecteq by Lender or the receiver -
S ‘to.payment fithe costs ofman : lection of rents, including; but not
:limited to, receiver’s fees ‘premi 2 €S, and then to the sums secured by

‘this Secy rity.Instrument -
21. Reconveyance,

tais
venant agreements of each such rider shall be incorporated into and shal) amend and
nd,—agregmen f:this Securit nst nt as’if the n’der,(s).were,a part of this'§ urity
le box(es)] ; e e e o

ment. If one or mor, hd‘ers.are,exe.cuted by Borrower angd kreéor'dédtogét'l{gr_wi '
a

’ M. Association, | .




. *'NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
- A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
-~ CREASKES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
- .. DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
- This Rider is made this .. 7 Fh.. dayof ..... December .....,19. +88 ., and is incorporated into and shall
* " be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
_ment”’) of the same date given by the undersi; ned (the *“‘Borrower”’) to secure Borrower’s Note to
: AVINGS AND §OAN.5§$QQIATIQN. e S I T et
i ame date (the ,“th’e”)'ai;d_cdve'rirx_g;tﬁ“e~ptoperty described in the Security Instrument and
~locatedat . 1919. Melrose Street. . Klamath. Falls,. Oregon 97601 : N
. Modifications. In addition to :the covenants and’ agreements made in the Security Instrument, Borrower and
' Lender further covenant and agree.as follows: "~~~ o e L
. A. INTEREST RATE AND MONTHLY PAYMENT CHANGES : S : R
"+ 'The Note has an ““Initial Interest Rate’” of .. 9, 25%. The Note interest rate may be increased or decreased on the
oo lsk day of the month beginning on ., SV March L +19.90. .7 and on that day of the month every
. 12, ‘months thereafter. <. = ” P T P B R ,
~ Changes in the interest rate are governed by changes in an interest rate index called the “Index””. The Index is the: . -
[Check one box to indicate Index.] -~ SR R B R P L e
() O* ““Contract Intérest Rate, Purchase. of Previously Occupied Homes, National Average for all Major
£7"Types of Lenders”’ pubﬁshed'bx;the,l?edgral Home Loan Bank Board. ...~ o - :
@) EX* ..Federal Home. Loan. Rank. of .San Francisco....Eleventh. District. Institutions’
Ceescesseies. Monthly Weighted Average -Cost of Eynds.. ... SIS X

S [Check one box {o indicate whether there is any maximum limit on changes in the :ir;iefafl‘}ate on each Chénge Date; if no box is checked there wil .

be nto moximum limit on changes.] L e e R :

S e (1) 0 There is no maximum limit on changes in the interest rate at any Change Date. ‘ B
_.see’note. (2). XX The interest rate cannot be changed by more than':1.QQ percentage points at any Change Date, =~
- .-below *% If the initerest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In- "

727w " creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
BLOANCHARGES - o7 70 e e S

. Itcould be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges

- and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the

- loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

te or by'xr:xékin“

x “If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
- which has priority over this Security Instrument; Lender may send Borrower a notice identifying that lien. Borrower
- shall promptly act with d to that lien ovided in paragraph 4 of the Security Instrument or shall promptly
' s ' i satisfactory to Len subordinating that lien to this Security Instrument. :
roperty subject to paragraph 17 of the Security Instrument, Lender may require (1)
strate, or (2) an increase in (or removal ©of) the limit on the amount of any one in-
' or all of these, as a condition of Lender’s

~adjustments’during the life of

centage points. “The maximum

STATE .OF OREGON: COUNTY.OF

D e 12th day
EM., and duly recorded in Vol. _MBE_ .
.. County Clerk
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