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Funds shall be held in an institution the'deposits or accounts of which are insured or guaranteed by a federal or’
oy {including:Lénder if'Lender is'such an-institution).:Lender shall:apply:the:Funds to pay the escrow: items.
= Lerider, may riot charge:for:holding:and'applying the:Funds; an g the account, or verifying the escrow.items, unless
. Lender pays/Borrower:interestion thesFunds and applicable law: permits: Lender; to make:such a charge. Borrower.and
.-~ Lender may agree inwriting that interest shall be paid on'the Funds. Unless an.agreement is made or applicable law
: ires inte id,"Lender shall not be required to pay Borrower any interest or earriings on the Funds. Lender -
arge, an annual'acconting of the Funds showing credits and debits to the Funds and the
S was ! Funds are pledged as additional security for the sums secured by

By the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
.the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, -
.- at Borrower’s option, éither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
- amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
.. - amount necessary to make up the deficiency in one or more payments as required by Lender. -~
~ .. Upon'payment in full of all sums secured by this Security Instrument, Lendeér shall promptly refund to Borrower
- .any Funds held by Lender. If under paragraph 19 the Property is 5old or acquired by Lender, Lender shall apply, no later
" -than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

_application as a credit against the sums secured by this Security Inistrument. ="~ : ) :

* - 3, . Application of Payments, - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
- Note; third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due. S
4, -Charges; Liens. . Borrower shall pay all taxes, assessments, es, fines and impositions attributable to the

: ch*may’ attain ' priority t ecurity>Instriment,“and-leaseliold: payments or ground rents, if any.
.- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
. pay:them:on titme directly to the person owed payment. Borrower shall promptly furnish to'Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

| ity over this Security Instrument unless Borrower: (a)
by the lien in 2 manner acceptable to Lender; (b) contests in good '
en in,, egal proceedings which in the Lender’s opinion operate to
) the Prope; ures from the holder of the liecn an -
ufity Instrumerit. If Lender detérmines that any part of

ke:one or. more of the actions set forth above within 10 days - ‘
rrshall’keep the improvements now existing or. eréafter erected on the Prpperty N
luded within b ; which Lender -

rom';')f by I

£119,00

2+ * 6. Preservation and Maintenance of Property; Leaseholds, i< B er shall not destroy, damage or substantially
- change the Property, ‘allow the Property:to. det e : this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the nd if Borrowes ires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in Wrifing S IR e e
7. Protection of Lender’s Rights in the Propérty; Mortgage Insurance, - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
- " Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for. condemnation. or to enforce laws or
regulations), then Lender may do and pay for whatever is necessar 0 protect the value of the Property and Lender's rights =~ :
.+ in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
- Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs: Although

. £ Lender may take action urider this paragraph 7, Lender dces not have to do so.: ROl A
g : r r.under this para; she ome additional debt of Borrower seeured by this .

s of paymen these amounts shall bear interest from

thii upon:notice from Lender. to Borrower

Yy %;:f




uired mortgage insurance as a-conditio of making the lo: ecuredby hi ity
' to maintain the insu in‘effect until such time as the requirement for the

“Borrower shall pay the premi ms required: ar €
- insurance terminates in accordance with Borrower’s and Lender’s written agreel entor applicablelaw. “. L -
"2+ 7.8, Inspection, . Lender or its agent may make re ' entries upon and inspections of the:Property. Lender o
** shall give Borrower notice at the time of orp1 ) LnaT
79,7 Condemna fori. - The proceée

any ‘condemnation or other ‘taking of an

‘assigned and:shall be paid to Lenderziuijmricty i

=t Incthe event of a total taking of the Property, the. proceeds shall.be. the sums secured by this Security
“Instrument, whether or not then due, with'any_excess paid to Borrower. In the event of a partial taking of the Property,

ower and_‘l,epdqyigthé;ywise~agree in-writing, the sum ecured by this Security Instrument shall be reduced by
it of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
t{hg‘t@king, divided by, (b) the.fair ‘market value of the Propert immediately before the taking. Any balance shall be
orrower. .o A : ,
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to-
\ward or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
; o collect and apply,the progeeds, at its 0 ion, either tion or repair of the Property or.
s secured by this Security Instrument, whethér or no , ) ~ .
-~ Unless Lender and Borrower otherwise agree in writing; an ion of proceeds to principal shall not extend or-
-postpone the due date of the monthly payments referred to in pai g or change the amount of such payments.
: 10, . Borrower Not Released; Forbearance By. Lender ) Extension of the time for payment or.
_modification of amortization of the sums secured by this Securityy i anted by Lender to any successor. in
“interest of Borrower shall not operate to release the Hability of the! inal Borrower or-Borrower’s SUccessors in'interest.”
“Lender shall not be required to commence. proceedings against any successorin intarest or refuse to.extend time for
payment or otherwis di <zation of the sums secured by, this Security. Instrumeat by reason of any demand made
by the original Bo r  stccessors in interest, An al nder in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. - - TR R '
. 11." Successors and Assigns Bound; Joint and Several Liability; Co-signers. ~ The covenants and agreements of
this Security Instrumerit shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 1 Borrower, ; covenants and agregnjéptg be joint and several. Any Borrower who co-signs this Security
Instrument"but does ‘not execute the'Note: (@) is co-signing this'Security Instrument only to mortgage, grant and convey
‘that,Borri)wet"‘s»intggest in;the Property. under the terms;ofithis Security dnstrument; (b)is not personally obligated to pay
tv.Instrument; and (¢) agrees that Lender and-any other Borrower may agree to extend,
i ith regard to the terms ¢ this Security Instrument or the Note without
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/ “Joan charge shall be reduced by the amount
[ s already collécted from Borrower which exceeded
) y y chiooss to make this refund by reducing the principal owed
undetthé Note or by ‘makinga direct’pa 'Bo féfund reduces principal, the reduction will be treated as a

p’a’rtialprép’aytﬂeht‘witlidﬁt'a'hy’prep yient’ e inder.the: { : BEE SO -
138 LégislatidniAﬁecﬁng{ nier’s"Rights! 15 °If en fmiefit-or éxpiration of pplicable laws has: the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require:immediate payment in:full-of ‘all sums.secured:b  Security JInstrument and-may.invoke any remedies-
* pérmitted by.paragraph 19: IfLe i i i .nder shall take the steps specified in the second paragraph of
paragraph-17:co sy : ! Cepy M T LA R
L 14, N Any notice to Borrower provided for in this Security Instrument shall be given by delivering it orby
ail . law:Tequires; use £.another method. - The notice shall be directed to the
I -noti “Any. notice to Lender shall be given by
cla: ad ¢ss Lender desig ates by notice to Borrower. Any notice
provided for.in this ty. ment shall be deem have been given to Borrower or Lender. when given as provided
in this paragraph s e : ; e
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econveyance. Upon payment of all sums secured by. ‘this Security- Instrument Lender shall request Trustee to

shall surrender his:Security: Instrument and
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tment”) of the same date given by the uridersigned (the'
EEDERAL VINGS. AN .ASSOCIAT]

00 percentage points at any Change Date.
vthl payments will change as provided in the Note. In-" -
es | the nterest rate wnll result in lower payments. -~

‘B. LOAN. CHARGES : :
: tcould be that the loan:; sec wred Dy ,he S umy‘lnstrumentl ] ’
es coliected or to be collected in connection with the -~
A)any such loan charge shall be reduced by the amount
ready collected from Borrower which exceed-
to make this refund by reducing the principal

this Security Instrument are subject to'a lien -
OWer. 2 nonce identifying that lien. Borrower
to that lie \ _ .
_ satxsfactory o Lender subordinating that hen to thls Secumy instrument

1 (or: removal of) the limit on the amount of any onein- e
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