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.- GRANTOR UNDER e IS DEED OF TR AND ACCEPTED ON THE FOLLOWING TERMS: |
"' PAYMENT AND PERFOR provided in this Deed of Trist, Grantor shall pay 1o Lender ail amounts secured by this Deed of
 Trust s they become dus, el st Grantor's obligations under the Note and this Deed of Trust, .-..* . - e ‘
. 'POSSESSION AND MAINTENANCE OF THE PROPERTY.  Grantor agrees I ! s d uss of the Property shali be governed by the

: 3sion a 8. Until:the occumrence. of:an, vant G : (a) remaln in possession and control of the Property,  (b) use,
~gperate or manage the Property, and (c) collect any Rents The ng provisions relate to the use of the Property or to other
fimitations on the Property.. THIS INSTRUMENT. WILL NOT ALLOW USE OF.THE PROPERTY.DESCRIBED IN.THIS INSTRUMENT IN VIOLATION
' OF APPLICABLE LAND USE LAWS AND REGULATIONS. . BEFORE SIGNING. OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING -
FEE TITLE :TO:THE PROPERTY . SHOULD: CHECK WITH . THE : APPROPRIATE CITY: OR OUNTY: PLANNING : DEPARTMENT TO VERIFY.
APPROVED USES. " i@ L - o RN B R T
‘Duty to Malntaln, - Grantor shall meintain the Property in tenantable’ condition and promptly perform all repairs and mainienance Necessary o=
. preserve its value. s ¢ e : ENTE R : : SRR
Hazardous. Substances. “Grantor represanis and warrants that the. Propeity: never. has been, and never will be so long as this Deed of Trust-.
remalns a lien on the Property, used for the generation, manufacture, storags, treatment, disposal, release of threatenaed release of any hazardous -
waste or substance, as those terms are defined . in-theComprehensive Environmental Response; Compensation and Liability Act of 1980, as" -
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supetfund Amendments and, Reauthorization Act ("SARA"), applicable state or Federal
laws, or regulations adopted pursuant to any of the foregoing. . Grantor. authorizes Lender and its agents to enter upon the Real Property to make: .
such Inspections and tests as Lender may deem appropriate to determine compliance cf the Property with this paragraph.  Any inspections of
+asts made by Lender shall be for Lender's purposes only and shall not be constiued to create any responsibility or liability on the part of Lender to
-_Grantor or.to_any other person.. The representations;end warranties contalned herein are based on Grantor's dus diligence in investigating the . -~

. Property for hazardous waste. Grantor.hereby. (a) releases and walves any future claims against Lender for indemnity or contribution in the event
- - 'Grantor becomes liable for cleanup or.other,costs under any.such laws, and.(b) agrees to indemnify and, told harmless Lender against any and ..
- all claims and losses resulting from a breach of this paragraph the Deed of Trust.. This obligation to indemnify shall survive the payment of the
. Indebtedness and the satisfaction of this Deed of Trust, R : L e R

 Nulsance, Waste. - Grantor shall not cause, conduct or permit ‘any nulsance nor commit ¢ fler any strip or waste on or fo the Properly or any
portion thereof of the Property. - Specifically. without limitation, Grantor-will not remave, or grant fo any other party the right to remove, any timber,.

minerals (Indudlhg oll and gas), soll, gravel or ck odqctﬁwighqmﬁthgp eer_:;ipt Lender, . ©

Removal of improvements. Grantor shall not demolish of remave any Improvements from the Real. Property without the prior written consentof
_ Lender. Asa condition to the removal ‘of any Improvements, L der may require Grantor to make arrangements satisfactory to Lender to replace -

such lmpmve_mems_with improvements of t le ue, S DR SR B T

Lender's Right to Enter. . Lender and its'agents and r presentatives may enter upon the. Real Property at all reasonable times to attend to -

. Lender's interests Inspect I iance with the terms and conditions of this Deed of Trust. [ /.
Governmental Requiremants. ly- noes, and regulations. of all governmental .
“authorities appficable 10 the use or. accupancy of the: Property. . Granto y. contest: C law, ordinance, or regulation and .-
‘withhold compliance during any proceeding; Including appropriate appeal j as r has T d Lender in writing prior to doing so and .
so long ‘as:Lender's interests in the_ Property - are not Jjeopardized. " :Lel Grantor to! post adequate security or a surely bond," -
reasonably satisfactory 1o Lender, to protect Lender’s interest. L EETR TR oy

- Duty to Protect. Grantor shall do all other acts, in addition to those acts set forth above | this 'section, which from the character and useof the - -
- Property are reasonably necessary to protect and preserve the Property. .. T T e
DUE ON SALE -~ CONSENT BY LENDER. Lender. may at its option, declare iy tely du 18 secured by this Deed of Trust upon”
the sale or transfer, without the Lender's prior written consent, of ali or any:part of the perty. A “sale or
© - transfer" means the .conveyance of real property:or any right, titte -or. interest thereln;: wi
- whether by outright sale, deed, Instaliment sale contract, land. yntract’ X
tease-option contract, or by sale, assignment, or transfer of any beneficial Interest in or to-any land trust holdi 3 .
other method of conveyance of real property interest. ‘I any Grantor is a corporation or partnership, transfer also includes any changs in ownership of -
more than twenty-five percent (25%) of the voting stock-or partnership interests; as the case may. be, of Grantor.  However, this option shall not be
der if exercise is prohibited by federal law or by Oregon law. R : : : [

The fqllowlng provisions relating to the taxes and liens on the Property ere a partrof this Deed of Trust. : _
Payment. Grantor shall pay when due (and in all events prior o delinquency) all taxes, special taxes, assessments, charges (Including water and - -
sewar), fines and impositions leviad agalnst or.on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Propenty.” Grantor shall maintain the Property frea of a liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and ass  due except as otherwise provided In this Deed of Trust. =
. Right To.Contest. . Grantor may withhold payment of any tax, assessment, or dlaim in connection with a good faith dispute over the ciigation 1o
- - pay, so long as Lender’s interest in the Property is not jeopardized.” If a fien arisas or is filed &s a result of nonpayment, Grantor shall within fifteen

(15) days after the lien arises or, if a lien Is filed, within fifteen (15) days after Grantor has notice of the filing; secure the discharge of the lien, o it
.requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securiy satisfactory to Lender in an amount sufficient
1o discharge the lien plus any costs and attorneys’ fees or other.charges that could accrue as a result of a foreclosure or sale under the fien. In °
"-any contest, Grantor shall defend itself. and Lender. and shall satisfy any adverse judgment bolore enforcement against the Property. Grantor shalt

. name Lender as an additional obligee under any.surety bond furnished in contest proceedings.

Evidence of Payment. - Grantor shall upon ‘demand furnish to Lender evider of payment of the taxes oF assessments and shell authorize the -
appropriate gove_rnmemalvoﬂiclgl‘tp_del er to Lender at any ! of the taxes Va,nkd ‘assessments agg!ns‘;t\tha_Propqrtyf L
Notice of Construction, *Grantor shall notity Lon loast fiftea ’ ore. any work is commenced, any sefvices are furnished, of any,
materials are supplied to the Property, if any mechanic's llen, materialmen’s flen, or other lien could be asserted on account of the work, :
or materials and the cost exceeds $1 ,000.00." Grantor.will upon request of Lender fumish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improv A ‘ S [ERATRRE
PROPERTY DAMAGE INSURANCE. ' '

Aﬁrigtolhs‘dndgmeprbperxyamaparﬁtof'm Deed of Trust. . -




rantor shall precure and maintain
forthe full Insurable value covering“all:-improy
- iranc , and with a standard mortgagee clause in’
“+'of the- Federal Emergency Management Agency s a special 1 area.
such insurance is required and Is available for the term of the loan and for.the full
+-. form, amounts, coverages and basis reasonably acceptabla to Lender. and lssu
" Grantor, upon request of-Lender, will deliver:to Lender from time 1o time the t |
including stipulations that coverages will not be cancelied or diminished without (10) days prior written notice to Lender.:

‘Application of Proceeds. - Grantor shall promptly notify Lender of any loss.or ddmage 1o the Property. “Lender may make proot of koss if Grantor
fails to do so within fitteen (15) days of the casualty.. Whether o not Lender's security Is impaired, Lender may, at its alection, apply the proceeds

fo the reduction of the Indebtedness, payment of any lien affecting the' Property, or the restoration and repalr of the Property.  If Lender electsto ¢

_apply the proceeds to restoration and repalr, Grantor shall repair or replace the damagad or destroyed Improvements in a manner satisfactory to
-Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair -
or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt -

and which Lender has not committed to the repair or restoration of the Property shall ba used first to pay any amount owing to Lender under this

Deed of Trust, then to prepay accrued interest, and the remainder, i any, shall be applied to the principal balance of the Indebledness. ' if Lender - -

holds any prdmds‘aftelj payment in:fuu of}he_lndeb:edne_ss; such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexplred Insurance at Sale. “Any Unexplred Insurance shall inure to the benefit of, and pass o, the purchaser of the Property covered by this *
peed of Trust at any trustee's sale or olhgr sale hQId under the»rprovisions_of th}ls_, »Deed‘pf Trust, or at any foreclosure sals of such Property, 3

EXPENDITURES BY LENDER. - If- Grantor fails to comply with any provision of this. Deed of Trust, or if any action or proceeding is commenced that -
would materially affect Lender's interests in the Property, Lender on' Grantor's. behalf, may, but shall not be required to, take any action that Lender -
deems appropriate. . Any amount that Lender expends in so_doing will bear intarest at the rate charged under the Note from the date incuned or paid - -
by Lender to the date of repayment by Grantor.- All such expenses, at Lender's option, will (a) be payable on demand, - (b) be added to the balance of--;
the Note and be apportioned among and be:payable with any: installment payments:to become due_ during either (i) the term of any applicable o
 Insurance policy.or. (il) the remaining term of the Note, or . (c) be treated as a'balloon payment which will be. due and payable at the Nole's maturity.

. This Deed of Trust also will secure payment of these amounis;’ The rights provided for In this paragraph shall be In addition to any other rights or any L

remedies to which Lender may be entitled on account of the detauit.” Any stich nder.shall not be construed as curing the default so as to '~
" bay Lender from any remady that it otherwise would have had. . e S RN e i N :
) ' LE. The' Idwi;_wg orovisions relating to ownership of the Property are a art of this Deed of Trust,- e
, ‘warrants that - (&) Grantor holds good and marketable tile of record to the Property in fee simple, free and clear of all fiens and -
- encumbrances other than those set forth In the Real Property description or in any tite insurance policy, title report, or final title opinion issued in
- favor of, and accepted by, Lender in connection with t| ) b) G h  full right, power, and authority to execute and
. deliver this Deed of Trust to Lender. . LI : g : ‘ B Lo :
 Defense of Title.  Subject to the exception In the paragraph above, G \
-/ lawful claims of all persons. -In the event any &ction or. proceeding Is comme!
..~ under this Deed of Trust, Grantor shall defend the action a: Grantor's éxpel
+.shall be entitled to participate in the proceeding and to be represented in th
-cause 1o be deliver: Lender su
Compliznce With Laws.  Grant
. ‘governmental authorities. -

CONDEMNATION. The following provisions relat
Application of Net Proceeds.  If all or any p:

910 proceadings in condamnation aro a par ofthis Deed of Trust. T
art of the Property is condemniod, Lender may at its slection require that all or any portion of the net”

_procoeds of the award be applied to the Indebtedness. . The net proceeds of the award shall mean the award after payment of all reasonable . ;

“costs, expenses, and attorneys' fees necessarily paid or incurred by Grantor, Trustes, or Lender in connection with the condemnation. _
_ProceedIngs. . If any proceeding In condemnation Is filed, Grantor shall promptly notity Lender Iri writing, and Grantor shall promptly take such

steps as may be necessary fo defend the action’ and obtain the award. Grantor, may be the nominal party in such proceeding, but Lender shall ba - -

entitied to participate in tha proceeding and to be representad in the proceeding by counsel] of its own cholce, and Grantor will deliver or causato ..
- _be deliyer_ed,’to Lender such instruments & be ested by it from time to time to permit such pgrﬁdpaﬂon. ) e o
.IMPOSITION OF TAXES BY GOVERNMENT. UTHO .- The following p ns relating to taxes are a part of this Deed of Trust.

Taxes Covered, The following shall coristitute taxes to which this section appl a specific tax upon this type of Deed of Trust or upon alor -

.any part of the Indebtedness secured by this Deed of Trust; ..(b) a specfic tax on Borrower which Borrower is authorized or required to deduct:

from payments on the Indebtedness secured by this type of Deed of Trust;:(c) a tax on this type of Deed of Trust chargeable against the Lender: -
or the holder of the Note; and - (d) a sp‘égiﬂc:tax n all or.any portion of the debtedness.or on payments of principal and lntefe_st made by -

TS. “The following provisions relating to this Deed of Trustas & security agreemem are apartof

this Deed of Trust. L . ; B . o
‘- 'Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitules fixtures or other personal
property, and Lender shall have all of the rights of a secured party under.the Oregon. Uniform Commercial Code. st R
Security Interest. : Upon request by Lender, Grantor shall executa financing statements and take whatever other action is requested by Lender t
perfect and continue Lender's security interest in'the Rents and Personal Property.. In addition to recording this Daed of Trust In the real property’:
/- records, Lender. may, at any time and without further authorization from Grantor, file executed colinterparts, coples or reproductions of this Deed
- of Trust as a financing statement. . Grantor shall relmburse Lender-for all expenses Incurred in perfecting or continuing this security interest.. Upon -
default, Grantor shall assemble the Personal Property in a manner and ‘at-a place reasonably convenient to Grantor and Lender and make it -
. ‘avallable to Lender within three (3) days after receipt of written demand from Lender. i R T A P
Addresses.  The malling address of Grantor (debtor) and the mailing address of Lender (secured party) from which information conceming the .
security Int granted by this Deed of Trust may be obtained (each required by the lorm Commerclal Code) are as slaled on the
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; of R

the party’s rights otherwise to demand:

... provided in this Deed of Trust, the Note,
election to make expenditures of to take actic 1 ) !

.ot affect Lander’s right to daclare & default a 0 exerclse any of its les, s =

stitutes ihis Doed of Trust, Lender shall bo entiiod o

Attorneys’ Fees; Exp If Lender institutes any.sult or action to enforce ény of the termss of

. recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal.” Whether or not any court action is involved, .

all reasonable expenses. incurred by _Lender: which_in Lenders’o } K ocessary- at any time for the protection of its Interest or ' the -
payable on.demand and shall bear interest at the Note rate from the date of
a ncluds, without limitation, however subject to any fimits under applicable law,
af -& lawsult, including .attormneys': fees: for bankruptcy proceedings (including efforis to modify or .~
vacate any. automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
" titte reports (including foreclosure reports), surveyors’ reports,  appraisal fees, titte-insurance, and fees for the Trustes; to the extent pemmitted by
-"applicable law.  Grantor also will pay any court costs, in addition to all other sums rovided by law. e Dilmiri

Rights of Trustee.: Trustee shall have all of the rights and duties of Lender s set forth in this section. - ; B
WER AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.
Power.of Trustes. ' In addition to all powers of Tristes arising s a matter of law, Trustes shail have the power 1o take the following actions with
.. ‘Tespect to the. Property upon the request of Lender and Grantor:(a) join in Preparing and filing a map or plat of the Real Property, including the
.. dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) Joinin
. any‘subqr‘dt‘n_aﬁon or other agreemant affecting this Deed of Trust orthai of Lander,undelf this Deed of Trust. R
Obllgations to Notity. Trustes shall not be obligated to notity any other party of & pending sale under any other trust deed or lien, or of any action - ‘
.or proceeding in whiqh Gfantor. Lendvengrjrmstee}‘shalrl be a party, un| the acﬁon or proceeding is brpught by Trustee.” . sl -
Trustee. Trustes shall mest all qualiications required for Trusteo under: applicable state lai.  In addition to the rights and remedies set forth
-above, with respect 1o all or any part of the Property, the Trustee shall have the' ! e by notice and sale, and Lendar shall have the
“rghtto foreclose by Judicial forec(osu( in either case in accordancs with th rovided by applicable law, = . :

Successor Trustea, -Lender, at Lenders option, may.from time 10 time' appol ccessor Trustoe to any Trustee appointed hereunder by an
Instrument executed and acknowledged by Lender and vecorded. in the office of the recorder of Klamath County, Oregon. . Tha Instrument shall o
contain, in addition to all other matters required by stats law; the: names of the original Lender, Trustee; and Grantor, the book and paga where
this Deed of Trust is recorded,” and the name nd address of the successor trustée; and the instrument shall be executed and acknowledged by
Lender or its ‘successars in Interest.” The SUCcessor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties

- ;. conferred upon the Trustee In this Deed of Trust and by plicable law. This procedure for substitution of trustee shall govern 1o the exclusion of -
.~ ".ll other provisions for substitution L Lo ; Ve SR : M

neous provisions are a part of this DeedofTrust L

h any Related Documents; constitutes the entira understanding and agreement of the parties as o
alteration of or amendment to this Deed of Trust shall be effective unless given in waiting and sig

ef In the State of Oregon. This Deed of Trust'shall

ence purposes only and are not to be used to interpret or define the -

shall be ﬁo_merger of tha interest or est ated by his Deed of ‘I‘n‘:stuwnh any other inferest or estate In the Property at any
time held by or for the benefit of Lender in any capacity, without the Written consent of _ander.k" Y . : ; ] i

Muiltiple Parties. All obiigations of Grantor under this Doed of Trust shall bs Jolnt and several, and all references to Grantor shall mean each and
*; every Grantor. This means that each of the Persons signing below is responsible for all obligations in this Deed of Trust, S T
:“Severabllity. " If 'a court of compatent Jurisdiction finds any provision. of this Deed of Trust to be Invalid or unenforceabls as to any person or-
. .clrcumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances, and all provisions of
'=thlsDee_d_o!Trqsﬂnallothe t | remain v [ ; Lo e T R e

Successors and Assigns. Su i tha limitatio d ‘Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall bo
‘upon’ ura to’ i .and assigns. . tf ownership of the Property becomes vested in a person other
0rs with reference to this Daed of Trust and the indebtedness by




e’ C
H. Palmer:

Public, personally appearcd David . Palmer and Mary J, Palmer, to me known to be the Individuas
, and acknowledged that they signed the Deed of Trust their free and voluntary act and deed, for

explres 12716790

REQUEST FOR FULL RECONVEYANCE
(Tobeu d,only when obligations have been paid

Is the legal. owner and.holder of all Ind 883 ( his De i this D 5t h
tisfied. .You are’ hereby. directed, Upon payment to you' under: 8. [ y pursuant to_any applicable statute, to°
se by this:Deed: of Tnist (which Is delivered. to you_together with this and to reconvey, without warranty, to' the
by.the terms of this Deed of Trust th d of Trust. ; Please mall the reconveyance and Related
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