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SRR R = 2ollars (U.S $° 158 ced by Borrowcr’s note
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“paid carlier, due an yable on” " Jan: 1, 2009 L ‘ Chis Security Instrument
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pt fohedéhii;brap'ces of record, Borrower warrants:
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o
zes, i Borrower shall ‘promptly pay. when due
ntand late charges dug under the Note.
ten waiver by Lender, Borrower shallpay.
| the Note is paid in full, 2 sum (“Funds™) equal to,
his Security Instrument; (b) yearly
) , ] k y h insurance premiums; and (d) yearly
mortgage insurance premiums; if any. ese'itérms al ed “‘escrow items.” Lender may estimate the Funds due on the
" basis of current data and reasonable estimates of future escrow.items: . o
. The Funds shall be held in an instit . deposits or accounts of which are insured or guaranteed by a federal or
agency (ingludirig:Lcrid_ der is such.an |nst}tutiqn).g,Leixden‘s_hall apply the Funds to pay the escrow items.
Lender may not charge for hold; pplyinig the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law ermits Lender to make such a charge. Borrower and
_ Lender may agree in writing that interest shall*be paid-on the Funds. Unless an agreement is-made or applicable law
.requires interest to be paid, Lender shall not be required to pay: Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for, which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. = e i o ;
_ 1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items; shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. ;

Upon payment in full of all sumis secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sumis secured by this Security Instrument. o . »

i 3. Application of Payments. : Unless applicable law provides otherwise, all payments received by Lender under -’
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

. 4. - Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security:Instrument; and leasehold payments or ground rents, if any. .
“Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall’ .
‘pay them on time directly to the person owed payment. Borrower shall promptly furrish to Lender all notices of amounts
" to be paid under this paragraph.”If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. = = : Sl T e : ‘ .

" “Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
" . faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lienan
agreement satisfactory to Lendér subordinating the lien to this Security Instrument. If Lender determines that any part of
- the Property.is subject to a lien which may attain priority over ‘this Security Instrument, Lender may give Borrower a
- notice identifying the lien. Borrower:shall satisfy the lien or take one or more of the actions set forth above within 10 days
. of the giving of notice, % L i { LR L S, T
. .+.7.5,;" ‘Hazard Insurance ortower shall keep the improvements now existing or hereafter erected on the Property -
“insured against loss by fire, hazards included within the term *“extended coverage” and any other hazards for which Lender -
requires’ insurance. This insurance shall be maintained.in'the amounts and for the periods that Lender requires. The
insurance carrier providing the insu shall:be ch by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.. ., . " RS e o T T e
-~ All insurance policies and renewals shall be accept le to Lender and shall include a standard mortgage clause.:
"have i y d al ender requires, Borrower shall promptly give to Lender
3 5ss; Borrower shall give prompt notice to the insurance .-
ptlyby Borrower-.  © .. . o
‘instrance proceeds shall be applied to restoration or repair
omically feasible and Lender’s security is not lessened. If the
le or L ) ity would be lessened, the insurance. proceeds shall be
is Security Instrament, Whether. or not then due, with any excess paid to Borrower. If
or does not answer within.30 days a notice from Lender that the insurance carrier has
: ender may.collect the insyrarice proceeds: Lender may use the proceeds to repair or restore
* the Property or i i hether or not then due. The 30-day period will begin
when the riotice is given: < i R LT TN LR
- “ = Unless Lenider and Borrower otherwise agree ini writing, any application of proceeds to principal shall not extend or -
- postpone the due date of the monthly payments re d toin paragraphs:1 and 2 or change the amount of the payments. If
 under paragraph 19 the Property is acquire er's right to any insurance policies and proceeds resulting
“ from damage to the Property.prio i sh Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. S S - - ,
.6, Preservation and Maintenance of Property; Borrower shall not destroy, damage or substantially
change the Property, allow the Property to.deteriorate it waste.. If this Security Instrument is on a lcasehold,
Borrower shall comply with the provisions of the lease, an f Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agree merger in writing. .. S RE o
70 Protection: of Lender's- Rights Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there s a legal proceeding that may significantly affect
‘Lender’s rights in the Property (such as a proceeding in bankruptcy, probate; for condemnation or to enforce laws or

_regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

‘in the Property.-Lender’s ‘actions may include paying any sums secured by a lien which has priority over this Security
- Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
"Lender.n e action urider.this paragraph 7, Lender does not have todo s0. . .
S un sursed by Lender under this paragraph 7 shall become‘additional debt of Borrower secured by this.
y ‘Lender agree to other terms of payment, these amounts shall bear interest from
hall be hinterest, upon notice from: Lender. to Borrower -




of making the loan secured by this Security Instrument,
urance in effect until such time as the requirement for the "~
’s written agreement or applicablelaw. " e
T.Or | s ntries upon and inspections of the Property. Lender
e time of or prior to an inspection specifying reasonable cause for the inspection.
g nna The proceeds of any award or claim for damages, direct or consequential, in connection with
any‘condemnation-or-othiér:taking of any part_of the Prop: y, or for conveyance in lieu of condemnation, are hereby

7 assigned and shall be paid to Lender.

.- paid to Borrower.

. n the.event of a total taking.o e Property,-the proceeds shall be applied to the sums secured by this Security:*
Instrument, whether ornot then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by-
the amount of the-proceeds multiplied by the, llowing.fraction: (a) the total amount of the sums secured immediately "

before the taking, divided by (b) th§, fair market value of the Pri operty immediately before the taking. Any balance shall be o

- 'If the Property is abandoned by Borrowet; or if, after notice by Lender to Borrower that the condemnor offers to
- make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply,the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument; whether or not thendue. ", =7
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
- postpone the due date of the monthly payments referred to in paragraphs:1-and 2 or change the amount of such payments.
10.. Borrower Not Released; Forbearance By Lender. Not 'a Waiver. . Extension. of the time for payment or
modification of amortization of the sums secured by, this Security Instriment granted by Lender to any sticcessor in.

“interest of Borrower shall not operate to release the liability-of the original Borrower or Borrower’s successors in interest.
Lender shall not'be.required to commence procesdings against any. successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrowér’s successors in intérest: Any forbearance by Lender in exercising any right or resnedy
shall not be a' waiver of or preclude the exercise of any right or rémedy: '+ o ' R

. - 11, - Suecessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemernits of

. this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions -

- of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
- Instrument:but does not execute thé:Note: (a) is cosigning this Security Instrament only to mortgage, grant and canvey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

- modify, forbear or make any accommodations with regard to:the terms of this Security Instrument or the Note without
that Borrower’s consent,” ~. =7 ; et : SRR ‘ ’ LoE
-2#7%712, Loan Charges. loan se 1 by this Security Instrument is subject to a law which sets maximum loan
charges, and ‘thatlaw is finally interpreted so that the intérest or other loan charges collected or to be collected in
-connection:with ‘the loan exceed ' the’ permitted limits, then: (a) any such-loan charge shall be reduced by the amount:
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits-will be refunded to Borrower. Lender may:choosé to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower:.If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge und 5 B T T : )

S 13, ;,Le‘gislation;Aﬂecting;Lende:’_s»(Rights.- enactment or expiration of applicable laws has the effect of
an n of the Note i ity Instrument unenforceable according to its terms, Lender, at its option,

at ' ed,b s Security Instrument and may invoke any remedies
Lender shall take the steps specified in the second paragraph of

ny notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
ail ‘law:requires_use of another method. The notice shall be directed to the
the B o0 Lender. Any notice to Lender shall be given by

ider designates by notice to Borrower. Any notice

to Borrower or Lender when given as provided

This Security Instrument shall be governed by federal law and the iaw of the
‘In the event that any provision or: clause of this Security Instrument or the -

ict shall ng her provisions. of this Security Instrument or the Note'
nd the provisions of this Security Instrument and the

onfl f the Note'apd of this Security Instrument.
erest in Berrower. If all-or any part of the Property or any-
t in Borrower is sold or transferred and Borrower is not a natural

’s rights in the Property and Borrower’s
unchanged.  Upon  reinstatement by

y shall remain fully effective as if no acceleration had -

vthgs,nght’t»o_remstiatejshal not apply in the case of acceleration under paragraphs 13 or 17




esult in acceleration of the sums -
inform Borrower. of the right to
stence of a default or any other
r'before the date specified in the notice, Lender
by’ this'Security Instrument without: further
<o Ticable law, Lender shall be entitled to
h*19, including, but not limited to,

vi : ‘ :

¢, Lender shall execute or cause Trustee to execute a written notice of the
; f def der’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which at of the Property is located. Lender or Trustee shall give notice of sale in the
‘manner prescribed by applicable law rrower and to other persons prescribed by, applicable law. After the time
required by applicable law, Trustee, withou m:iiiddn‘Borva_ve‘if,' shall sell the Property at public auction to the highest
bidder at the time and place and under the terms n the notice of sale in gne or more parcels and in any order
Trustee determines. Trustee may postpone sale of roperty by public announcement at the time and
place of any previously scheduled sale. Le ¢ purchase the Property atany sale. '

~ Trustee sh I'deliver to the purch 1ser con g the Préﬁérty'withoﬁt any covenant or warranty,
expressed or implied. The recitals in the Tru icieé evidence of the truth of the statements made

rustee shalt apply the pr 1e 58 order: () to all expenses of the sale, including, but not

, reasonable Trustee’s'and attor A cured by this Security Instrument; and (¢) any excess
n'or persons legal el : :

ph'19.or sbandonment of the Property, Lender (in

tled to.enter.upon, take possession of and manage the

) ts collected by Lender or the receiver

‘collection of rents, including, but not

5; and then to the sums secured by

1. Reconveyance. Upon payment, ecurity Insufumer;t, Lender shall i'éq'uest;l‘fusiee to
he Property and shall surrender thi Instrument d-all notes evidencing debt secured by this Security *
’ P i ’ ithout charge to the person or persons *

w22, Substitut stee,: Len: may:from:time appoint a SUCCESSOr trustee to any
“Trustee appointed ‘hereunder: -Without ‘conveyance of the Property he successor trustee shall succeed to all the title,
" :power 'anq'cliities:confefted upox}flfruSteq,herein and by applicable 3 : T S
: ' ) u ‘Of grazing purposes. - - v
‘attorneys” fees™ shall include any
. stod by Borrower and recorded together with.
ach suc ot shall be incorporated into and shall amend and~

Inst! i re a part of this Security

£ Trust. Said note or notes, together with all other ind;bied:ieés .
d,t_o‘cange}saxcr_i\ noteornotes andthisDeedof Trust, whichare delivered .

< of Trust to the person or persons legally entitled thereto. -




(the “L d . of the same. date and covermg the property descnbed in th Seeunty Instrument and located at:

92,17 Greenbrler Drlve , ‘Klamath Falls R Oregon 97603
S ) [Property Address] © .
THE NOTE CONTAINS PROVISIONS ALLOWING FOR. CHANGES IN THE INTEREST RATE AND THE
+ MONTHLY; PAYMENT THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
. RATE CAN CHANGE AT ANY ONE TIME AND ) THE IV MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE

DDlTIONAL ‘COVENANTS. In addition to the covenants
" further covenant and agrei as‘follows

id agreements made’m the Seeurrty Instrument, Borrower and Le_nder_
A ADJUSTABLE RATE \ND: MONTHLY AYMENT;CHANGES, L

19 90" 5 and on that"

©) CalcuIatlon of. Changes

Before each. Change Date, the Note HoIde waI calculate my new.| nterest rate by addmg : three - :
; : percentage pomts( s 37000 %)-to the:Current-Index: The S
Note Holder waI then round the result. of thls addmon to the nearest onc-elghth of one percentage pomt (0. 1"5%) Subject to the -
hmxts stated:in’ Section’ 4(D) below, thls rounded amount- w y new interest rate until the next Change| Date.. o
s 'r: The Note Holder. will then determine the amount of the monthly payment that would be suffrcxent to repay the \mpald pnncxpal 5
© thatl am expected to owe at the hange Date in full on he matu ty | ate at my w i terest rate in substantlally equaI payments )

‘10 75 % or Iess’k" .

£2.00 %) from the rate of m; :
14 .75 %,

s My new mterest rate ‘will: become effectwe on each Chang Date Lwill pay the amount of my new monthly payment begmmng'
. on the: ﬁrst monthly payment; date: ‘after: the Change Date until the amount of my monthly payment changes again.

am ln dcfault or thxs Sectlon 5(A) will not permit me to do so. The '
T am’ requlred to. pay by this' Note from an adjustable rate. with -

_Form 3130 "uae o




onversion Optlon T'must, first-meet .certain condmons Those condmons are that' (1) I mu ) glv
the Note Holder nonce that I:want: to do 503 (u) ont

'p‘lus three-erghths of onc percentage point (0 375%),"
J 15 car ﬁxed rate mortgages covered by apphcable 60-day mandatory

t Note Holder W deterrmne the amount of the monthly payment that would
vbe suff“ cient’ to repayz the unpald rmcxpal I am expccted to awe on the Conversxon Date in full on the ’naturlty date at. my new= .

If Lender Xxercises the option:to: require immediate payment.in: ful Lender shall give Borrower notxce of acceleratlon. The -,
“notice shall provxde a perlo ,of not less than 30 days from the date the notlce is dehvered or mailed wnhm whlch Borrower must -

. prior written consent; Lend may,
However, this option shall not

(Seal)

- Borrower

the _- 29th . day-
A M., and duly tecorded in Vol _M88
i “on Page . B
“Evelyn: Biehn .. * County Clcrk

. FEE. $33.00




