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"Lender” and Sometimes asg

"Beneficlary MOU TITLE COMP; MATH FALLS, > address Is 407 MAIN, KL AMATH
FALLS, OR 97601, (referred to T

CONVEYANCE ‘AND. GR

as Beneﬂclary all of Grantor's right, title, :

erected or affixed buildings, i and ‘appurtenances;  all water, water rights ‘and ditch
(including stock in utilities with ditch or iigation rights); and all other ri hts, royalties, and profits relaﬁn'g to the real property, including without fimitation
all minerals, ofl, gas, geothermal and similar matters, located In JA%KSON County, State o Oregon, (the "Raal Properly”): -

LOTS 10 AND 11 IN BLOCK 3 OF HOT SPRINGS ADDITION T0 THE Ity oF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL pLAT THEREOF ON.FILE IN THE OFFICE OF THE GOURY CLERK,
KLAMATH COUNTY, T R I THE OFF gt

Beneflclary. The word "Bensficiary” means JEFFERSON STATE BANK, fi SUCCBSSOrS o assigns. JEFFERSON STATE BANK aiso is referred 1o
as "Lender” in this Deed of Trust. STy B . - ‘

* ‘Deed of Trust. The words "Deed of Trust” mean th‘is béed of Trust among Grantor,vLehd'er, and Trustee, and include without limitation alf
assignment and security interest brovisions relating to the Personal Property and Rents, - SR :

Grantor. The word ”Gr_antor'f

Improvements, .. The' word
stmctures{ mobile homes affixed on the Real Prop

indebtedness.” The word "Indebtedness™
Lender to discharge obligations of Grantor

Lender. The word "Lender” means JEFFERSQN STATE BANK, its successors or asé!ghs.

Note, The word "Nota™ means the note or credit agreement dated Decembor 21, 1988 In the
from Grantor 10 Lender, together with &l renewals, extensions, modifications, refinancings.
rate of interest on the Note is subject to Indexing, adjust_ment, fenewal, or renegotiation..

Personal Properly. The words 1al Property” mean alf equipment, fixtures, and other am«:!es ofv ) .
or hereafter attached or affixed to the Real Property; together. with all eccessions, parts, and additions to, all replacements of, and a} substitutions
for, any of such Property; and together with all proceeds (including without mitation all insurance Proceeds and refunds of premiums) from any,
sa]eorotherdlsposiﬁonqﬂhePropeny.' e T AT e R : -
Property. The word "Property” means collectively the Reat Property and the Persiqnal‘ Property. .

Real Property. The words "Real'Prbpeny'f 'megh the property, imérests and ﬁghts descnbed ,,gl»)dve irp}tyhe "Conveyance and Grant” saction,

Related Documents. The words "Refatod’ Documents” mean. and Include without fimitation’ &ll_promissory notes, credit agreements, loan

‘agresments, guaranties; security agreements, morigages, deeds of trust, and all other’ locur , whether' how or hereafter existing, executed in

connaction with Grantor's Indebtedness to IA.ender._'v ;

.~ Rents. The word "Rents” means al fents, revenues,
- Trustee. . The word "Trustee” me:




PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay 1o Lendr s amounts secured by this Deed of
Trust as they becoma dus, and shall strictly perform all of Grantor's obligations under the Note and this Deed of Trust. RRRpRyee

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be gaverned by the
following provisions: B L : . :

Possasslon and Use.  Until the accurrence of an Event of Default, Grantor may

operate or manage the Property,

limitations on the Property. THIS !

OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY: SHOULD CHECK WITH THE APPRCPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY.
APPROVED USES. B : . : . 2

Duty to Malntaln. Grantor shall méintaln the Property in. tenantable condition and promptly perform all repairs and maintenance necessary to
preserve its value, : : : : i Sy . )

Hazardous Substances. Grantor represents and warrants that the Property never has been, and never will be so long as this Deed of Trust
remains a lien on the Property, used for the generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous
waste or substance, as those terms are defined in the Compretiensive. Environmental Response, Compensation and Liability Act of 1980, as
amended, 42 U.S.C. Section 8601, et s8q. ("CERCLA"), the Superfund Amendments and Reauthorization Act ("SARA"), applicable state or Federal
laws, or regulations adopted p! 8 i d its agents to enter upon the Real Property to make
such inspections and tests as Lender may. deem ] 1 i he Property with this paragraph. Any ‘inspections or
tests made by Lender shali be for Lender's purposes only and shall not ba construed to create any responsibility or liability on the part of Ler:der to
Grantor or to any other person. - The representations and warranties contained herein are based on Grantor's due dili i igati

Property for hazardous waste. Grantor heraby '(a) releases and walves any future claims against Lender for indemnity or contribution in the event
Grantor becomes liable for cleanup or other costs under any such laws, ‘and’ {b) agrees to_indemnify and hold harmless Lender against any and
all claims and losses resulting from a breach of this paragraph of the Deed of Trust. This obligation to indemnify shall survive the payment of the
Indebtedness and the satisfaction of this Deed of Trust. Ll Lo i

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit or sufier any strip or waste on or to the Property or any -
portion thereof of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any timber, -
minerals (including ofl and gas), soll, gravel or rock products without the prior written consent of Lender, -

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written cornsent of

Lender. As'a condition to the removal of any Improvemenis, Lendar may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value, - CEE . ' :

Lender’s Right to Enter. Lender and its agents and iepresentaﬁves ‘may enter upon the Real Property at all reasonable times 1o attend to
Lender’s intsrests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. ' Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental
authorities ‘applicable to the use or occupancy of the Property.” Grantor may contest in good faith any such law, ordinance, or reguiation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and
80 long as Lender's interests In the Property ‘are not jeopardized, Lender. may. require Grantor to Ppost adequate securily or a sursty bond,
-reasonably satisfactory to Lender, to protect Lender’s interest. S : ;

Duty to Protect.’ Grantor shall do all other acts, In addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary.to protect and preserve the Property. ) o

DUE ON SALE - CONSENT BY LENDER. Lender may at its option, declare immediately due and payable all sums secured by this Deed of Trust upon
the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any Interest in the Real Property.. A "sale or
transfer” means the conveyance of real property or any right, tite or interest therein; whether legal or. equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for dead, leasehold interest with a term greater than three (3) years, .
lease-option contract, or by sale, assignment, or transfer of any. beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of re; in ownership of

this option shall not be

s on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sawaer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Properly. Grantor shall maintain the Property free of all liens having priority

Lender under this Deed of Trust, except for the lien of taxes and assessments not due except as otherwise provi

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in con
pay, so long as Lender's interest in the Property is not jeopardi

(15) days after the lien arises or, if alien is filed, within fifteen

requested by Lender, i

1o discharge the i

any contest, Grantor shall defend itself

name Lender as an additional obliges

Evidence of Paymont. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or aﬁessmehts and shall authorize the
appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the Property,

Notice of Construction.” Grantor shall notify. Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any. .
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, ‘or other lien could ba asserted on account of the work, services,
or materials and the cost exceeds $5,000.00. * Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements?- ) Sl e R

- PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Desd of Trust.




Malntenance of Insurance. Grantor shall procure and malntain policies of fire insurance with standard extended coverage endorsements on an

actual cash value basls for the full insurable value covering all Improvemsnts on the Real Property in an amount sufficient to avoid application of :
any colnsurance clause, and with a standard mortgages clausa in favor of Lender. Policles shall be written in form, amounts, coverages and basis -
reasonably acceptable to Lender and issued by a company or companies’ reasonably acceptable to Lender.” Grantor, upon request of Lender, will -

deliver to Lender from time to time the policies or centificates of insurance in form satisfactory to Lender, including stipulations that coverages will- -

not ba cancelled or diminished without at least ten (10) days prior written not}qe to Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is Impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repalr of the Property. if Lander elects o
apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to prepay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once'a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer;  (b) the risks insured;’ (c) the amount of the policy; (d) the property insured, the:
then cument replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lendear, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shali be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficlent to produce, at least fifteen (15) days bafore due, amounts at least equal to the taxes, assessments, and insurance
premiums to be paid. if fifteen (15) days before payment is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lender. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insurance premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the reserve funds 1o pay such
items, and Lender shall not be required to determine the validity or accuracy.of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other monles for siich purposes, and Lender shall not incur any liability for anything it may do or omit to do
with respect to the resarve account. All amounts in the reserve account are hereby pledged to further secure the Indebtedness, and Lender is hereby
authorized to withdraw and apply such amounts on the [ndebtedness upon the occurrence of an Event of Default. Lender shall not be required to pay
any interest or earnings on the reserve funds unless required by law or agreed to by Lender in writing. - Lender does not hold the reserve funds in trust
for Grantor, and Lender is not the agent of Grantor for payment of the taxes and assessments required to bs paid by Grantor.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Desd of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf. may, but shall not be required to, take any action that Lender
deems appropriate. ‘Any amount that Lender expends In so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor.  All such expenses, at Lender's cption, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or. (if) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note’s maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so asto
bar Lender from any remedy that it otherwise would have had, o :

WARRANTYﬁ DE;FENSE»OF TITLE. The following brovis{ons relating to owneiship of the Pmpt;ny are a part of this Deed of Trust.

Title. Grantor warrants that ' (a) Grantor holds good and marketable titie of recard to the Property in fee simple, free and cloar of all iens and
encumbrances other than thosa set forth in the Real Property description or in any title insurance policy, tile report, or final title opinion issued in

favor of, and accepted by, Lender in connection with this Deed of Trust and (b) Grantor has the full right, power, and authority 1o execute and
- defiver this Dead of Trust to Lender. : : :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the

lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender -
. under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal pariy in such proceeding, but Lender

shall be entitied to participate in the procesding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver, or -

cause to be delivered, to Lender such instruments as may be requested by it from time to ime to permiit such participation.

Compilance With Laws. Grantor warrants that its use of the Property complies with all existing applicable laws, ordinances, and regulations of

governmental authorities. - ; . (R Ll Cn . :

CONBEMNATION. The following brovlsionﬁ' felatlng to proceedings ln_condemnéﬁ_on are a part of this Deed of Trust, -

Application of Net Proceeds. If all or. any part of the Property is condémned. Lender may at its election require that all or any portion of the net
proceads of the award be applied to the Indebtedness. The net procesds of the award shall mean the award after payment of sll reasonable
costs, expenses, and attorneys' fees necessarily pald or Incurred by Grantor, Trustee, or Lender in connection with the condemnation,

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly take such
steps as may be necessary to defend tha action and obtaln the award. Grantor may be the nominal party in such proceeding, but Lendsr shali be
entitled to particlpate in the proceeding and 1o be representad in the proceeding by counss! of its own cholce, and Grantor will deliver or catise to
be deliverad, to Lender such instruments as may be requested by it from time to time to permit such participation. ;

~ IMPOSITION OF TAXES BY GOVERNMENTAL AUTHORITIES. The foliowing pinyisléns relating to taxes are a part of this Deed of Trust.

Taxes Covered. The following shall constitute taxes to which this section applies: - (a) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indsbledness secured by this' Deed of Trust; (b) a specific tax on Botrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Deed of Trust; - (c) a tax on this type of Deed of Trust chargeable against the Lender
-or the holder of the Note; and (d).a specific 1ax on all or any portion of the' Indebledness or on payments of prinzipal and interest made by
Borrower, - S : : B T [EAN ’

Remedles. If any tax to which this section applles is endcted subs‘équekntvtq‘ the date of this Déed of Trust, this event shall have the same effect as
an Event of Default, and Lender may exercise any or all of its avallable remedies for an-Event of Default as provided below unless Grantor either
(2) pays the tax befora it becqmgs delinquent, or .(b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender -




' cash §f a sufficient comorate surety bond or other security satistaciory to Lender BT _ : s
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part of
this Deed of Trust, ' ) S

Security Agreement. This instrument shall constitute a sécixriry agréemeht to the'ex'tenl any of the Property constitutes fixtures of other personal
propeity, and Lender shall have all of the rights of a secured party under the Oregon Uniform Commercial Code..

Security Interest. Upon request by Lender, Grantor shall financing st s and take whatever other action is requested by Lendex 1o
perfact and continue Lender's security interest in the Rents and Personal Property.  In addition to recording this Deed of Trust in the rea! Proj
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incumred in perfecting or continuing this securily interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender. - ° ;

Addresses. ' The malling address of Grantor (debtor) and the malling address of Lender {secured party) from which information conceming the

security interest granted by this Deed of Trust may be obtalned (each as required by the Oregon Uniform Commercial Code) are as stated on the
first page of this Deed of Trust. . . . .

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions rélaﬁng 10 further assux;anoes are a part of this Dead of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make; execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled; or
reracorded, as the case may be, at such times and in su Lender may deem iate, any and all such mortgages,
deeds of trust, security deeds, 3 ; inuati i further assurance, certificates, -
and other documents as may, in.the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under tha Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests

" created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with the matters referred to in this
paragraph. : -

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expenss. - For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, . to
accomplish the matters referred 1o In the preceding paragraph. : N

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due and otherwisa performs all the obligations imposed upon Grantor under this
Deed of Trust and the Note, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver 1o Grantor
suitable statements of termination of any financing statemant on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyanca fee required by law shall be pald by Grantor, it permitted by epplicable law. . : ) ’

DEFAULT. Each of the following shall constitute an Event of Default undéx"'th!s, Deed of Trust:
Default on Indebtedness. Fallure of Grantor to make any payment whén due on the Indebtedness,

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to' make any payment for taxes or insurance, or any -
other payment necessary to prevent filing of or to effect discharge of any lien. : . ; ;

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or inany’
of the Related Documents. 'if such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Dead of
Trust within the preceding twelve (12) months, vent of Default will have occurred) if Grantor, after receiving written notice

i i i fiftean (15) days; or (b) if the cure requires more than fifteen (15) days;
continues and completes all reasonable and necessary steps sufficient to

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
or the Related Documents is, or at the time made or furnished was, h_alse in any material respect. . ‘

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors,
the commencement of any proceading under any bankruptey or insolvency:laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). Except-to the extent prohibited by federal law or Oregon. law, the death of
Grantor (if Grantor is an individual) also shalf constitute an Event of Defauit under this Deed of Trust,

Foreclosure, etc. Commencement of forei:!osure. wnémer by Judiclal 'pr'oceedlng, selt—hélp, ré;iossesslon or any other method, by any creditor of
Grantor against any of the Property. -Howaver, pute by Grantor as to the validity or

reasonableness of the claim which is the ba: i tor gives Lender written notice of such claim and furnishes -
resarves or a surety bond for the claim satisfactory to Lender. - .

Breach of Other Agraemént. Any breach by Grantor under the terms 6! any other agreement betwesn Grantor and Lender that is not remedied -
within any grace period provided thereln, I

i ncluding without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whethar existing now or fater, - -, : e : . : B v

Events Affacting Guarantor. Any of theE preoedlng‘evems occurs with respect to any’Gua'rantor of any of the Indebtedness or such Guarantor
. dies or becomes incompetent. - Lender, at its option, may, but shall not i i i
obligations arising under the guaranty in a manner satisfactory to Lender, 1

Insecurity, 'Leh'qer in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. - Upon the occurrence of any Event of Defautt and at any tme therealter, Trustee or Lendex, at its option, may
exercise any one or more of the following rights and remedies, In addition to any other rights or remedies provided by law: .

Accolerate Indebtedness: Lerider shall have the right at its option without notice to Grantor 1o’ declare the entire Indebtedness immediately due
.and payable,:incluc»llng any prepayment penalty which Grantor would be Tequired to pay.’ N L C )
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o forecloss by notice and sale, and Lender shal
have the right to foreclose by Judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law, v
.UCC Remedies. - With respect to all o any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Cregon Uniform Commercial Code. = SR S NI e L - : ) CoL
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“ ‘Collect Rents. ;Lender shall have the right; without notice to’ Grantor; to take possession of and manage the Property. and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. ' In furtherance of
this right, Lender may require any tenant or other user.of the Property to make payments of rent or use fees directly to Lender. i the Rents are -
collected by. Lender, then Grantor iirevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.

- Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the: Property exceeds the Indebtedness by a
substantial amount. - Employment by Lender shall not disqualify a person from serving as a recsiver.

Tenancy at Sufferance. -If Grantor remains in possession of the Property aiter the Properly is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either - (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. . i B :

Other Remedles. ‘Trustee or Lender shall have any other right or remedy provided |n this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall giva Grantor teasonable notica of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. - Any sale of Personal Property-may be made in conjunction with any sale of the Real
Property, = ¥ S Sl vt : ]

Sale of the Property. To the extent permitted by applicable law, Grén\of hereby walves any and all rights to have the Property marshalled. in
exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on alf or any portion of the Property.

. Walver; Election of Remedles. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 10 pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Dead of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at tria! and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessaty at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees whather or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including effotts to modily or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
itle reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWER AND OBLIGATIONS OF TRUSTEE. The following prd_vlslons relating to the powers and obligations of Trustee are part of this Deed of Trust.

Power of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take tite following actions with
respect to the Property upon the request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property, incixding the
dedication of streets or other rights to the public; ' (b) join in granting any easement or creating any restriction on the Real Property; and {c) join in
any subordination or other agreement affecting this Deed of Trust or the interest of Lendar under this Deed of Trust.

Obilgations to Notify. Trustee shall not be obligated to notify any other party ofa pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications reqdired for. Trustee under applicable state tlaw. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by nofice and sale, and Lender shall have the
iight to foreclose by judicial foreclosure, in either case in accordance with and to the full extent providad by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appoint a succassor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of JACKSON County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable.law. - This procedure for substitution of trustee shall govern fo the exciusion of
all other provisions for substitution, i . )

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Deed of Trust, Including without limitation any notice of defauit and any notice
of sale to Grantor, shall be In writing and shall be effective whan actually delivered ot, If mailed, shall ba desmed effective when deposited in the United
States mall first class, registerad mall, postage prepald, directed to the addresses shown at tha top of page one (1). Any party may change il address
for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice Is to change the party’s
address. “All copies of notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as

shown near the top of the first page of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed 2t all times of
Grantor's current address. . : -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisioné are a part of this Dead of Trust:

Amendments, This Deed of Trust, together with any Related Documents,'oénsmutes‘ the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the aiteration or.amendment. P

Annual Reports. if the Property is used for purpoéesy other than Grantor's residence, Grantor shall furnish to Lender, upon reguest, a statement of -
" net cash profit recelved from the Property during Grantor's previous fiscal year In such detall as Lender shall require. "Net cash profit” shall mean
all cash receipts from the Property less all cash expenditures made in coninection with the operaﬁon of the Property. :
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