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i MORTGAGOR
'MORTGAGEE -

s [ £ ) : Mortgagor
he:ebylxmortgagé‘ -k ai ’ Ls .and':conveys to d

. Mortgagee, - its C “and-assigs the following-described
, v_;reql,prpperty;‘:q‘_ “in‘ithe . Co “of-"Klamath, State of
... Oregon, to-wit E SR ; B i

Lotériighfbﬁghfld,.Block‘73,fxiémath’addition_to city
of Klamath Falls, Klamath County, Oregon "

‘?! 5“259 ‘1 ‘f

-together with the appurtenances now. oz héréafter:belonging to the
property, :and all thev:ents,wissuessandnprofits;arising or to

~~hereinafter referred to as the mortgaged premisés.  Until
‘«default,%Mortgago;;may»remainﬂin ssession. of the mortgaged

Premises and'maylmanaQe”andfqﬁllecti 11 rents.'and. revenues from

'fvarise‘theref:om. Allﬁprbpérty}spbjéltjto this*Mortgage is

€30

‘thé‘mortgggédgprem'sesr

=sy
==
2

. SECTION.Z.

»-+"This conveyance  'is intended as a mortgage.to secure
performance of the .covenants and ‘agreements ‘herein contained and
‘to. secure payment of a lQan,Qr‘lqanstin"the_principal amount of
Three -hundred fiftyzthouSandu($359;000;DD)}DOLLARS, evidenced by
ajpromissory,notE“frdm“Mp:tgagor;to’Mértgageerf even. dates
ftbgether”with‘intefest;payéble'oh;thepunpAidVbalance thereof at

-they:ate'specified?‘n*theithg;; Al enants and provisions of

ﬂthisﬁMortgagefshalljbin'gthelsucdesséfs“ nd assigns -of Mortgagor
o ,\and;Shall;inure{to?the benefit o hesuccessors and assigns of
oo Mortgagee. . G

| SECTION 3, WARRANTY OF TITLE

A0S+ At the “time of'éxecutiéhland‘delivery of this Mortgage,
Mortgagor is the owner:of_theTmbrtgaged premises in fee simple,
Mortgagor has theﬁright;and’authorityg;o;mcrtgaqe the mortgaged
premises as prdvidéd*ihfthiS‘MbrtgaQe;?aﬁd]thg mortgaged premises
are 'free .and clear of :liens and encumbrances, except. . . - . .
U R %A?ffnli]MdrtgAgbr;willjdefend7Mdrtgagee's right

’ againstzany»liens’andﬂencnmbgancesf ther. than' those listed in

this:Mortgage.

| SECTION 4. PAYMENT AND PERFORMANCE

o oo o Mortgagor will  pay,. when: due the’ indebtedness secured
by'thiS~MortgaQe‘injaCCOtdancé]withj hg:térms1the:éof._LMortgagor
wilIgStrictly,perfotm,allﬁobligatioqs of’ this Mortgage and of any
[ loan agreement or'security agreement 2xecuted in connection with
- the 'indebtedness‘ secured by this Mortgage. . '‘Mortga cwi

~promptly. - complywi li'existing ‘future laws, orders and

- regulations . of  alll st te, federal} : municipal iand: local - .

- governments: or :a ~'simi ‘bodie affecting  the ‘mortgaged. -

”premiSeS3or{theirjusé R S S IR .

MORTGAGE .




S S 1~ Taxe : gago :

8 all;taxes,jassessmgnts,:wate:ﬁand,ot r:charges: for utility-
services- that may be levied, assessed or.:ck ‘ged .upon. or -against

the mortgaged ‘premises ‘or-‘any. part thereof.. .Upon: request, .
Mortgagor‘shall'delivetho Mo:tgagee-eV'dence of :payment of the
taxes, assessments or other charges.: . SEES RN SR SR .

.00 5,2 . Liens and’ Encumbrances. : Mortgagor will promptly

. pay and satisfy any .construction Iiens . or other encumbrances. that
might by operation of lawbo:“otherwise'bécomé5a lien .upon the
moxtgaged premises, whether -or ‘not superior: to the lien of this
Mortgage. - Mortgagor: may withhold payment -of  any claim . in

connection. with a.good-faith dispute over the obligation to pay:
so ‘long as Mortgagee's property - interests:are not jeopardized.
If a lien is filed.as a result cf. nonpayment,  Mortgagor shall,
within ten (10) days after knowledge of .the £iling;“secure the
discharge of . the lien, or deposit with Mortgagee™ cash or a
_ ‘sufficient corporate surety bond or other security satisfactory
_to Mortgagee in -an amount sufficient to. discharge the lien plus
any costs, attorney fees.and other charges that could accrue as- a .
result of a foreclosure or sale under ‘the.lien. ) B ’
) 5.3 -Insurance and:Other Charges.  Mortgagor will pay
when due all premiums: upon Insurance policies on the mortgaged
property, all licenses or fees legally owing by it-and all rental
or other charges for-the:use of iany leased ground or premises

upon’ which any of: the mortgaged'premisesLmay;beklocated.

.5.4 Failuire to Pay: ~In case of.default in paymént of

any charges.Mortgago;‘iSLrequired to ‘pay pursuant to this
Mortgage,. Mortgagee,. its successors and. assigns, may at its
option pay any insurahcé’premiums,rorZ;einsure?the‘mprtgaged
premises and:pay all premium,therefor:;and;payvlicenses,‘fees,
“‘rentals, charges, taxes -and/or assessments: due or claimed to be
due under any legislative,power'of*authbrity,o:;under any valid
contract: and any amounts.sc paid by Mortgagee shall become part
‘0f. the principal debt; and amounts 56 paid: by Mortgagee. shall
bear interest.atvthej:ate*of,IO%‘from the date’ of payment.

SR 5.5 TReserve for. Insurance and Taxes. ~In the event
“Mortgagoxr- fails to pay;when‘duefanyrtaxesror3insurance premiums, .
Mortgagor agrees tq'pay'Mortgagee,finsadﬁition to the past due
taxes or “insurance premiums;: with and in-addition to the monthly
. payments  of principal ‘and ‘interest -on iany  indebtédness,
one-twelfth ' (1/12th) oL the annual-'taxes and insurance premiums
as reasonably estimated by Mortgagee. 'l o . IR
R ' The;reserve?payménts’shall be held by Mortgagee in

a separate account, to pay the taxes and insurance premiums when
they become due and payable, .and Mortgagee shall not be-obliged
to pay Mortgagor interest 'or:other earnings which may be derived
from Mortgagee's use of the funds in'the reserve account. :

R If at any time, Mortgagee 'd termines that the
funds in the resexve account willTndt:befsufficient to pay taxes
or-insurance premiums ‘when' due, Morfgagor -agrees to - pay

Mbrtgagee,,on,demand;fan,additional monthly payment equal to a
‘pro rata portion.of the deficiency corresponding to the numbexr of
- months’ from  the . date ‘of -Mortgagee' etermination of the
“deficiency  to t! ' ‘‘the charges become due and
€ : i tgagee to pay . the taxes
y statements -
‘insurance -

Mortgagor: v 11 keep all
ao

good . oxdexr  and




it wast
be’

nhature: and ext
evidence of M
alterations. SRR T S e
o oval of ‘Improvements Prohibitéd.;lMortgagor_
remove or- permit to be~removed~any;improvements from the

mortgaged premises, without  the prior written“consent of
Mortgagee,. : v .. " e T S o S
P 6.6 Right 'of “Ins ection. ' Mortgage .shall have the
rightfto,enter,upon_thegmortgageg,premiSeS"at'alljrgasonable
times to determine Mo:tgagor?s*compliance i h;this'Mortgage-

 Mortgagor will keep the
¢ 0r which may hereafter be
] ‘ 2 ‘insured against loss or
’fire'withfextendéd_covérage_endorsement,”yritten by a
e insurahce-compahygor insurance;dbmpaniesisatisfactory
gee in- an qmount,satisfactoryitoﬁMortgagee,7
and Mort ties as their interests may
i : uted and-attached to all

‘to Mortgagee,
may appear. ‘
delivered to Mortgagee a
least  ten' (10) days"
Mortgagor agree
the mortgaged P ; ST S
S 7 . its : & « Any insurance
-funds paid B a 3 or: 1loss to the
morgaged’ £ Mortgagee, be
' t restoration
ed or lost, or

- ect: all amounts
, or, and. amounts retained by
Mortgagee;iafter,the]cdStiof\collectipn)¢Shallﬂbe}applied.to :
payment;of,thé,priQCipalAsum and'interestﬂthe:eqn,:and other sums
' secured*by;thiSvMortgagg; Y SELRRN R e TR

- ASSIGNMENT OF ISSUES AND PROFITS, -

_SECTION 8.,

5 S Mortgagor.hereby“assigns]andvt nsiers. to Mortgagee the
- issues’ang profits, ‘together with:"full powe nd.;authority” to -
. demand,’sﬁe-for andjcollect;the~same'ingthe}n ejof,Mprtgagbr, or .
,'in,itsfownvnéme,gand;tg:také,possession of -and: manage ‘the

; ’mOxtgaqed'premise,»or;to cause ra-re eiver’: befappointed_for

" such"purpose ‘and apply . the ‘incom erefron fter the costs of




: : ts
amounts payable by Mortga

.of‘pringipal'andjaqcrﬁedfintereét;se?
together with any.prepaymentgpenalties_ T :
or ‘security agreement“begweeqqurtgagor nd- Mortyg gee.

©  SECTION 10. DEFAULT

<o 1001 Events of Defaulé . . The occurrence £ any .one or
more of the following ‘events shall“cons itute a default hereunder
<(a Default)s: - .. ‘ : e lIn : o e W
:Mortgagee .when due; s oy
 Mortgagor's failure to perform or observe all
of this Mortgage; I AT e gl , :
_ = (c). ' The happening- of an event of default under.
any other agreement_or‘security;instrument,between Mortgagor and
‘Mortgagee; ' T SRR ‘ :

g”Mqrtéégé;'é'd fault thg}tlmeivaAYmént‘Of  

S Do ay . Mortgagor'siinéblvehéyfor‘inability to pay
its ‘debts as they matu:e~or,Mortgago;Fs assignment: for the
benefit ‘of creditors’ or filing of a ~-voluntary petition in
bankruptey, or a voluntary petition seek ' ati
effecting a-plan or other arrangement with creditors, or filing

' ' ing : i ny ‘other action indicating

L 1C  petition: pursuant! to,  or

‘Purporting to ‘be pursuant to, any‘bank:uptcy/Jreorganization'or
insolvency laws of any‘ju:isdictibn;-or}adjudication»of‘Mortgagor.
‘a@s-bankrupt or insolvent by a ci s compete j icti
-appointment of a- receiver " fo
Mortgagor's property. - G R e, )

o 10.2 Remedies on Defaulk. - If any default occurs,
Mortgagee‘may, at its option, upon. ten: (10) days written notice,
declare “the entire unpaidcbalance=qfﬁp:incipaliand'accrued
interest’ secured by this'Mortgage immediately_due and payable and
foreclosure proceedings may.befimmediately}cpmmenced;
and  remedies of Mortgagee. shall be cumnlative and non
and in addition to  any other . Or.. rem

JMortgage or otherwise. availa

failure of Mortgagee to-exerci
not’beftakenfo:'deEmean;wai"‘
‘Option as to any past or “subs

stipulations. .

 sé¢rIoN 11,ﬂfATTORNEYﬁFEESVAND?OihER cOSTS -

i ;0 In the event 'suit or actio

Mortgage, Mortgagor will pay,. -kl ;

: disbursements"allowéd«byqlaw1’such‘sum,ds the?Court,may'adjudge
- Teasonable  attorney fees in such: ‘suit or action.or upon- any
appeal - or ‘petition forjreview.i'Mqrtgégdr‘will:als
as the Court may ‘adjudge . reasona :
and 'search of ‘the public recor
mortgaged. premises. - 2 Plai
take judgment’ therein .for ‘such sums.
Mortgagee/all,sums,vincluding~cost5f .
agen;’and‘attornéy;fees,;which Mortgage ay. expend:.or become
obligatied for .in .any proceedings, ega or. otherwise, involving
the‘titlé]to'the;mortggged}prémiSes wto-establish

‘MORTGAGE " -




:-CONDEMNATION
s IF the mortgaged premises, or any part thereos, .
-condemned under any- power of eminent domain~or acquired for
~public use, the'damages, proceeds,~and't e'consideration for such
acquisition, tg the ‘extent of the:fulliamoqht'ofwthe'indebtedness
Secured. by ‘this Mortgage, i 1
d-by Mor

'~ balance on *count o
ne s\secu:eﬁﬁhergby.' :
’suboﬁp:NATIQNZ*

‘AL ;—appraisal to be

The,réquestifor subordination shall be

_With a.qualityjtenant at a‘rental rate

1343
for squrdinaltion,> : i
conditions in the m - T

_he‘morgagor;willjpay‘all
"COSts incurredfby N gee.in'thefdraftingf recording and -
‘Pexfection! of the subprdination;agreement; .. TR Y
) SECTION 14, MISCELLANEQUS
: i - 14.1 Terminoiogy. ~The word ’Mortgagor™  ang the -
language of this‘instrument”shall, where there is more than one
Mortgagor,kbe'construed'as P and ‘be binding:jointly and
severally upon all Mortgagors ana the word "Mortgagee" shall
apply +o any holder of this'Mortgage. ¥ :
. 14.2 Nonwaiver. - i

-Mortgagee,

demand or regquest

by ‘any law now in

demand  or request

énvelope‘addressed
idre: 3 ishéd”to,Mortgagee,
, ‘ remises,’ and déposited4in?any'post,office
stationior letter box. . ..o o SRR S R M

» 1454 Transfer.'}Mortgagor'sbgll,h ve

»tranSfériihe.mortgaggd~premi$esgat‘an

- Mortgageefs~conseht,;,w, ‘
"'Jg“i~.gf14a5]Time»of Essenc
Mortgage. Tt

5. MORTGAGE




: s The ‘partie
flrst wr:.tten above.

- STATE or OREGON. S

'1”County of Klamath f‘

i Personally appeared the above~named - (f e f’p’,\»( (’
: and acknowledged -the foregolngv Mortgage V‘to be g Q/_‘g: gvoluntary
- .act and deed Be‘»fo;_:ey‘:m e

e W - e
Notéry Publ;.c* for Oregon

xpires: &b “Ac~Pp

: STATE ox= OREGON COUNTY OF KLAMATH

i Fxled for record at request of Klamath County Tltle »CO BRI the 30th : .day
Sof Sl Dec. . - A D., 19 88'1 3 59 4 oclock - PM.,'and duly recorded in \'ol ; _.MSS____,
e : - on Page 22295 : S
: G '} o ‘County Clerk
:Q;LQAoéawa LOL;JIDALa{JJ

MORTGAGE




