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DEED OF TRUST

THIS DEED OF TRUST (“*Security Instrument”
The grantor is -ERIK.A. PETERSON

(“Trustee“). The beneﬁciary is
, Which is organized and existing

(“*Lender™).

RED._AND

)- This debt is evidenced by Borrower’s note

monthly payments, with the ful] debt, if not
: This Security Instrument

Security | ;
the Note."For this purpose,

described property located in
*(d) Th

"89 JIN3E g g

S") .
. Lender, at Lender’
full reconveyance Perty by Trustee
to Borrower, Such Future Advances,
this Deed of Trust when evidenced by
Secured hereby,

Lots 7, . 9, 10, -and 11, ELM PARR, aCcOrding to the official Plat thereof on
file in the officé of the County Clerk 0f Klamath County, Oregon.

Tax Acct. No.' 3809 034cp b5800;'3309'o3lCD‘65400; 3809 034CD 05600 ang
o +3809"034CD 05300

SEE ATTACHED ADJUSTABLE ‘RATE LOAN RIDER MADE A PART HEREIN.

rthur Streét, Klamath Falls,
Tt 3 ettt

...................... (“Property Address™),
[Zip Code]

perty. Al réplacements and additions sha
rred to in this Security Instrument as the “Property.”

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Propgrty against all claims and demands, subject 1o any encumbrances of record,
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venant and agree 55 follows:
d Late Ch,

equal to

ument; (b) yearly

ms; and (d) yearly

mate the Fundg due on the

Erest to be paid, J
shall give 1o Borrower,
purpose for which each
this Security Instrument.

If th

all payments received by Lender under
d, to Prepayment charges dye under the
» t0 principal dye.
charges, fines and impositions attributable tg the
nstrument, ang leasehold Payments or groupg rents, if any.
ner provided in paragraph 2, or jf not paid in thae manner, Borrower shall
ayment. Borrower shal] promptly furnjsh to Lender ajj notices of amounts
Wer makes these bayments directly, Borrower shaj promptly furnish 1o Lender

ptly discharge any lien whjcp has priority over this Se
ment of the obligation secured by the Jjep in a manner ac
Y, or defends against enforcement of the lien jn, legal proceedin
cement of the liep or forfeiture of
agreement satisfactory to Lender subordinay;
the Property is subject to a [ieq which may g
notice identifying the lien, Borrower shall sati
of the giving of notjce.
5. Hazard Insurance,
insured against Joss by fire, haza
Tequires insurance, This insury,
insurance carrier Providing the
unreasonably withheld,
All insurance policies and renewals
Lender shay hay i

Borrower.

insurance broceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is e‘conomically feasible angd Lender's security js not lessened. If the
restoration or repair is not €conomically feasible or Lender's Security would pe lessened, the insurance Proceeds shal] pe
applied to the sums secured by this Security Instrument, whether or pot then due, wip, any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settje 5 claim, thep Lender Mmay collect the insurance Proceeds. Lender May use the proceeds 1o repair or restore
the Property or to pay sumsg Secured by thjs Security Instrument, whether or no¢ then due. The 30-day period will begin
when the notice is given. ) ’

Unless Lender and Borrower otherwige agree in writing, any application of
Postpone the dye date of the monthly payments referred to in pa;
19 . .

damage or substantia]ly
i easehold,
perty, the leaseholg and

fortgage Insurance, If Borrower fails 10 perform the

nt, or there is g legal Proceeding thyy may signiﬁcan”y affect

ceding in bnnkruptcy. probate, for condemnation o to enforee faws o

regulations hatever js necessary o protect the value of the Property ang Lender's rights
in the Property. Lender NS may include Paying any syms Secured by a lien which has priority over this Security
nstrument, appearing in coyry i ble altorneys® fees ang entering on the Property repairs. Although




If Lender required mortgage insurance as 5 condition of making the loan secured by this Security Instrument,
Borrower shal pay the premiums required to maintain the insurance in effect unti) such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicabje law. -~ R

. Inspection, Lender or its agent may make reasonable entries Upon and inspections of the Property. Lender
shall give Borrower notijce at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shal] pe paid to Lender. :

In the event of 4 total taking of the Property, the Proceeds shall,pe applied to the sums Secured by this Security
en due, with any excess paid to Borrower. In the event of a partia] taking of the Property,
therwise agree in writing, the sums secured by this Security Instrument shali pe reduced by

ipli ing fraction: (2) the tota] amount of the sumg secured immediately
of the Property immediately before the taking. Any balance shall be
paid to Borrower,
notice by Lender to Borrower that the condemnor offers to
ttle a claim for damages, Borrower fajls to respond to Lender within 30 days after the date the notice is
horized to collect and apply the proc at its option, ejther to restoration or repair of the Property or
i i ot then due,

any application of Proceeds to principal shajj not extend or
N paragraphs | and 2 or change the amount of such payments.

der Not a Waiver, i i

The covenants ang agreements of
, Subject to the provisions
signs this Security

modify, forbea
that Borrower’s consent.
12.

esignates by notice to Lender. Any notice to Lender shal} be Biven by
first class mai 1o Lender’s address Stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shaj) be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

185, Governing Law; Severabih'ty. This Security Instrument shal] pe governed by federal Jaw and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clayse of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared to be Severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or g Beneficial Interest in Borrower,
interest in it js sold or transferred (or if a beneficia] i

er’s prior wri

provide a period
wer must pay all sums secured by
expiration of this period, Lender muy invoke any
demand on Borrower.,
ain conditi

applicable law ma

Security Instrument; or (b)
(2) pays Lender all sums whj
occurred; (b) cures any de
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NON-UNIFORM COVENANTS. Borrower and Lender fufthg: covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrewer’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
‘unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure te cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or ary other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the netice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shal! reconvey the Property without warranty and without charge to the person Or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. )

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
tisis Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] : : . .

{x] Adjustable Rate Rider ] Condominium Rider [] 2-4 Family Rider

[] Graduated Payment Rider [] Planned Unit Development Rider
[C] Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

..... (Seal)
—Borrower
{ %%AW-) ...... (Seal)
1 —Borrower
! {Space Below This Line For Ackrowl y t}
;
STATE OF B4 L 7-¥-7:3 NP P P T .
: ' 58:
COUNTY OF ...Klamath....cccceeeevccnces -
The foregoing instrument was acknowledged before me this........ v ee...dAOVATY, 30.,. 1989, . iiiiiinennene
. . . (date)
by . Erik A. Petexson.and. Garolyn. L. Betersom . l...i...iiiieeeneennns e

(person(s) acknowledging)

My Commission expires: 7/ ‘/’ p ¢ﬁ

“This instrument was prepared by.. FIRST..
. 770
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This Rider i made thjs . . - 19.. 89 and is incorporated into and shall
be deemed ¢o ame (the <
AL LR K REDRRAL A e 2 BEK RDAM s onn: ) 7 ICE
(the ““Lend ate (the ““Note*
located at _

) and cove,
. 1515, Arthur,

Street,

The Note has ag “Initial Test Rate”” of 1 Q
dst, day of the month beginm‘ng on ..
« « months thereafter.

ay be increaseq or decreased o the
-++20. and op that day of the month every
Changes in the interest rate are

“Index’’, The Index js the:

on changes.,l
There is no

L. PETERSON ’

STATE OF OREGQN;: COUNTY OF KLAMATY.

Filed for recorg at request of Mountaiy Title co.
Bl T oaookaln
Of____u_iﬁﬂL_,____.A

0ur ______“________..__.____._....___..._ —~———___ the
-A-D, 1989 o0 2:17  otlock .
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