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MORTGAGE

THIS MORTGAGE IS DATED JANUARY 27, 1989, BETWEEN Zoe S. LeCours, whose address is 730 St. Frances St, Klamath Falls, OR 97601,
20e S. LeCours, (referred to below as "Grantor™); and First Interstate Bank of Oregon, N.A.,, whose address Is 601 Maln St, P.O. Box 608,
Kiamath Falls, OR $7601 (referred to below as "Lender”), v

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveya to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with ail existing or subsaquently erected or affixed buildings, improvemants and fixtures; &ll easements,
rights of way, and appurtenances; ali water, water rights and ditch rights (including stock in utiliies with ditch or irigation rights); and all other rights,
royalties, and profits relating to the real property, including without limitation alt minerals, oil, gas, geothermal and similar matters, located in Klamath
County, State of Oregon (the "Real Property”): vl

Lots 1 and 2 Block 3, Falrview Second Addition to the City of iKlamath Falls, according to the officlal plat thereof on file in the oflice
of the County Clerk of Klamath County, Oregon. , A

The Real Propeny or its address is commonly known as 730 St. Frances St., Klamath Falls, OR 87601.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to the Rents from the Real Property. in addition, Grantor grants
Lender a Uniform comne!cial Code security interest in the Personel Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage:
Borrower. The word "Borrower” means Wayne C. LeCours and Zoe S. LeCours.

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor is the morigagor under this Mortgage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
Mortgage only to grant and convey that Grantor’s interest in the Real Froperty and to grant a security interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personally liable under the Note except as otherwise provided by contract or law. :

indebtedness. The word "Indebtedness” means all principal and interest payabie under the Note and any amounts expended or advanced by

Lender to discharge obligations of Borower or expenses incurred by Lender to enforce obligations of Borrower under this Mortgage, together with
interest on such amounts as provided in this Mortgage.

Note. The word "Nots™ means the promissory note or credit agreement dated January 27, 1289 In the origina! principal amount of
$13,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of and substitutions for the promissory nots of
agreement. The cumrently scheduled final payment of principal and interest on the Note will be due on or before February 5, 2004. The rate of
interest on the Note is subject to indexing, adjustment, renewal, or renegotiation. ;

Personal Properly. The words "Personal Property” meean all equipment, fixtures, and other articles of personal property owned by Grantor, now
or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions
for, any of such property; and fogether with all proceeds (including without limitation all insurance proceeds and refunds of premiums) from any
sale or other disposition of the Property. it

Property. The werd *Property” meane coliectively the Real Property and the Personal Property.
Rea! Property. The words "Real Property” mean the property, Interests and rights described above in the "Grant of Mortgage” section.
Rents. The word "Rents” means all rents, revenues, income, issues, and profits from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR AND BORROWER
UNDER THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: TUE

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law whié_b
may prevent Lender from bringing any action against Grantor, including a ciaim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender’s commencement or completion of any fareclosure action, either judicially or by exercise of a power of sale. Ty

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Mortgage, Bomrawer shall pay to Lender all Indebtedness secured by this
Mortgage as it becomss dus, and Borrower and Grantor shall strictly perform all thelr respective obligations under this Morigage. ~

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that its possession and use ot the Property shall be governed by the
{following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Real Property and collect
the rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION OF APPLICABLE
LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE'TO
THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs and maintenance necessary o
preserve its value. o

Nulsarice, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit or suffer any strip or waste on or fo the Property or any
portion thereof of the Property. Specifically without limitation, Grantor wiil not remove, or grant 1o any other party the right to remove, any timber,
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