TRUST DEED

THIS TRUST DEED, made this ..31stdayof ........... ..o . JAIUATY..vvinlntnllo00 18 89..., bstween
G. GRAIG MERHQFF, and MARTHA B. MERHQFE, .Husband, and Wife

.‘............................‘..........................................asgrantor.WilliamSisemore. astrpstee,and
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, a corporation organized and existing under the laws of the
United States, as beneficiary:

WITNESSETH:

The grantor irrevocably grants, bargains, sells and conveys to the trustee, in trust. with power of sale, the property in
..Klamath . County, Oregon, described as:
PARCEL 1: The South 225 feet of the N} of Government Lot 5 in the NW} of Section 12,
Township 38 South, Range 8 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 2: An undivided I/ZMWkg_nterest in and to the South 450 feet of the N} of
Government Lot 5 in the NW} of Section 12, Township 38 South, Range 8 East of the
Willamette Meridian, Klamath County, Oregon. SAVING AND EXCEPTING therefrom the
South 225 feet of the N} of Government Lot 5 in the NW} of Sectiom 12, Township 38
South, Range 8 East of the Willamette Meridian.

TAX ACCT. 3808-1200-0600
TAX ACCT. 3808-1200-0500
TAX ACCT. 3808-1200-0400-U2

Grantor's performance under this trust deed and the note it secures may not be assigned
to or be assumed by another party. In the event of an attempted assignment or assumption,
the entire unpaid balance shall become immediately due and payable.

which said described real property is not currently used for agricultural, timber or grazing purposes,

together with all and singular the appurtenances, tenements, hereditaments, rents, issucs, profits, water rights, easements or privileges now- or
hereafter belonging to, derived from or in anywise appertaining to the above described premises, and all plumbing, lighting, heating, venti-
lating, air-conditioning. refrigerating, watering and irrigation apparatus, oquipment and fixtures, together with all awnings, venctian blinds, floor
covering in place such as wall-to-wall carpeting and linoleum, shades and built-in appliances now or hereafter installed in or used in connection
with the sbove described premises, including all interest therein which the granfor has or may hereafter acguire. for iheAﬁurpose of securin

performance of each agreement of the grantor herein contained and the payment of the sum ofSEVEN‘gE I(\% THOH_S_ ]l)_.lFIVE HUNSRED

($l],500;00 ..} Dollars, with interest thereon sccording to tha terms of a promissory K ON e e]n Qo hereQi%, ﬁ%&%le to the

beneficiary or_order and rgcda by the grantor, principal and interest being payable in monihly installments of $.212..85. oo commencing
March 15, . 19

Thia trust deed shall further secure the payment of such additionsl money, defanlt, any balunce remaining in the reserve account shall be credited to the
it eny, as may be losned hereafter by the beneficiary to the grantor or others indebtedness. If the reserve account for taxes, 8, insurance pr
having an interest in the sbove described property, as may be evidenced by a and other charges is not sufficient at any time for the payment of sucﬁ charges
note or notes. If the indebtedness secured by this trust deed 13 evidenced by as they become due, the grantor shall pay the deficit to the beneficiary upon
more than one note, the,beneficlary may credit payments recelved by it upon demand, snd if not paid within ten days after such demand, the beneficlary
any of said notes or part of aay payment on one note and part on another, may at its option add the amount of such deficit to the prinelpal of the
as the beneticlary may elect. obligation secured hereby.

The grantor hereby covenants to and with the trustee and the beneficlary Should the grantor fail to keep any of the foregoing covenants, then the
herein that the said premises and property conveyed by this trust deed are heneficiary may at its option carry out the same, and all its expenditures there-
free and clear of all encumbrances and that the grantor will and his heirs, for shall draw interest at the rate specified in the note, shall be repayable by
executors and administrators shall warrant and defend his sald title thereto the grantor on demand and shall be secured by the lien of this trust deed. In
against the claims of all persons whomsoever. this connection, the beneficiary shall have the right in its discretion to complete
any improvements made on said premises and also to make such repairs to sald
The grantor covenants and agrees to pay satd note according to the terms property as in its sole discretion it may deem necessary or advisabdle.
thereof and, when due, all taxes, assessments and other charges levied against
said property; to keep said property free from all encumbrances having pre- The grantor further agrees to comply with all laws, ordinances, regulations,
cedence over this trust deed; to complete all buildings in course of construction covenants, conditions and restrictions affecting said properiy; to pay all costs,
or hereafter constructed on said premises within six months from the date fees and expenses of this trust, including the cost of title see\rcg. as well as
hereof or the date construction is hereafter commenced: to repalr and restore the other costs and ecxpenses of the trustee incurred In connection with or
promptly and In good workmanlike manner any building or improvement on in enforcing this obligation, and trustee’s and attorney's fees actually Incurred;
sald property which may be damaged or destroyed and pay, when due, all to appear in and defend any action or proceeding purporting to affect the secur-
costs Ipcurred therefor; to allow beneficiary to imspect said property at ali ity hereof or the rights or powers of the beneficiary or trustee; and to pay all
times during construction; to replace’ eny work or materinls unsatisfactory to costs and expenses, including cost of evidence of title and attorney's fees in a
beneficiary within fifteen days after wntten notlee frem beneficiary of such reasonable sum to be fixed by the court, in any such action or proceeding in
fact; not to remove or destroy MK bullding or lmprovements now or hereafter which the beneficiary or trustes may appear and in any suit brought by beoe.
constructed on said premises; to keep all buildings and improvements now or ficiary to forcclose this decd, and ail szaid sums shall be sccured by this trust
hercafter erccted upon sald pmﬁerty in good repair and to commit or suffer deed.
no waste of said premises; to keep all bulldings, property and improvements
sow or hereafter erected on said premises continuously lnsurcd against loss The benefielary will furnish to the grantor on written request therefor an
by firc or such other hazards as the beneficlary may from time to timne require, annual statement of account but shall not be obligated or required to furnish
fn a sum mnot less than the original principa! sum of the note or obllgation any further statements of account,
secured by this trust deed, in a company oOr companies acceptable to the bene-
ficlary, and to deliver the original policy of insurance in correct form and with It Is mutuaily agreed that:
approved loss payable clause in favor of the beneficiary attached and with ) .
femium pald, to the principal place of business of the beneficiary at least 1. In the event that any portion or all of said property shall be taken
Itteen days prior to J,‘e etfective date of any such policy of insurance. If under the right of eminent domain or condemnation, the beneficiary shall have
sald policy of Insurance Is not so tendered, the beneficiary may in lts own the right to commence, prosecute in its own name, appear in or defend any ac-
discretion obtain insurance for the benefit of the beneficiary, which insurance tion or proceedings, or to make any compromise or settiement In connection wlt_h
thall be non-canceliable by the grantor during the full termof the polley thus such taking and, if it so elects, to require that all or any portion of the money's
obtained. payable as compensation for such taking, which are In excess of the amount re.
quired !,ocsay all reasonable costs, expenses and attorney’s fees necessarily paid
In order to provide regularly for the prompt payment of said taxes, nssess- O incurred by the grantor In such proceedings, shall be paid to the beneliciary
ments or other charges and insurance premlums, the grantor agrees to pay to and applied by It first upon any reasonable costs and eXpensea and attorney's
the beneficiary, together with and In addition to the monthly payments of fees necessarily paid or incurred by the beneficlary in such proceedings, and the
rincipal and interest payable under the terms of the note or obﬁgation Yecured  balance applied upon the fndebtedness secured hereby; and the granlor agrees,
gereby, an amount equal to one-twelfth (1/12th) of the taxes, assessments and at its own expense, to tzke such actions and execute such instruments as shall
other charges due and payable with respect to said property within each succeed-  be neccssary in obtaining such compensatlon, promptly upon the beneficiary’s
ing twelve months, and also one-thirty-sixth (17/36th) of the Insurance premiums request.
payable with respect to said property within each succeeding three years while 2. At any time and from time o time upon written request of the beneficiary, payment of its fees and
this trust deed remains in effect, as estimated and directed by the beneficiary, <entation of this deed and the note for endorse . . P " :
tuch suma to be credited to the principal of the loan until” required for the presents ion of this dee and the note for endorsement tin case of ful reconveyance, for cancellation), without
several purposes thereof and shall thereupon be charged to the principal of the affecting the lahility of any person for the payment of the indehtedness, the trustee may (a) consent to the mak-
loan; or, at the option of the beneficiary, the sun;?l 50 %am shtnll be held kﬁi ing uf any map or plat of said property: (b} join in pranting any casement or creating and restriction thereon. (c)
:}:e l:)enef’icx"un?'es!n n?,ru!: as.s" J:s%“ecrn%cr?“ur?e's ‘;‘he:u"thcn;e:eh!nl'l tl?ccgrr;xyc l(?ue joity in any subordination or other agreement affecting this deed or the lien or charge hereof: ) reconvey
and payable, without warranty, all or any part of the prapety. The grantee in any reconveyance may be described as the

“persan or persons legally entithed thereto™ and the recitals therein of any mattees or facts shall be conclusive

. . . "
chMgxhl‘lsiEb‘;‘emﬁf;‘;‘}&’”"; n‘;’"m% any "‘y’llél‘mf:‘l‘y.“‘a":’;m';,”“;;i';‘-afzn“‘]’f‘.“ l&‘(g‘r’; proof of the trsthfulness thereef, Trustee's fees f anv of the services in this paragraph shall be not less than
the same begin to bear interest and also to pay premiums on all insurance $5.00.

ollcies upon sald property, such payments are to be made through the bene-

icinry, as aforesaid. The grantor hereby authorizes the beneficiary to pay 3. As additional security, srantor herehy assigns to beneflclary during the
any and all taxes, assessments and other charges levied or imposed agalnst  continuance of these trusts all rents, issues, royalties and profits of the pro.
snid property in the amounts as shown by the statements thereof furnished  perty affected by this deed and of any pesscnal ‘property located thereon. Untlt
by the collector of such taxes, assessments or other charges, and to pay the  grantor shall delault In the payment of ary isdedbtedness secured hereby or In
insurance premiums fn the amounts shown on the statemeats submiited by the performance of any agreement hereuader, grantor ahall have the right to col-
the insurance carriers or their representatives, and to charge safd sums to the fect all such rents, fssues, roysitles and profits earned prior to delau?t. as they
principal of the loan or to withdraw the sums which may be required from become due and payable. Upon any default by the grantor hereunder, the bene-
the reserve account, if any, established for that purpose. The grantor agrees  ficiary may at Any time without hotice, either In person, by agent or by a re-
{n no event to bold the beneficiary responsible.for failure to have rRny insur- ceiver to be appointed by a court, and without regard to the adequacy of any
ance written or for sny loss or damage growing out of & defect in ‘any n-  security for the indebtedness hereby secured, enter upon and take possession of
surance policy, and the beneficiary hereby {s authorized, in‘the event of any  said property, or any part thereof,’in its own name sue for or otherwise collect
loss, to compromlse and settle with any insurance company and to apply any  the rents, lssues and profits, including those past due and unpald, and apply
such Insurance receipts ufon the obligatfons secured Ly this trust deed. In  the same, less costs and expenscs of operation su2 collection, including resson-
computing the amount of the indebtedness for payment and satisfaction In  able attorney’'s fees, upon any lndebtcgncu secured heredy, and in such order
full or upon sale or other acquiation of the property by the beneficiary after as the beneliclary may determine,




4. The entering upon and takiog possession of said property, the coliection nouncement at the time fixed Eg the preceding postponement. The irustes shall
of such rents, issues aand profite or the proceeds of fire and other insurance pol- deliver to the purchaser his deed In form as required by law, conveylog the g_f;—
icles or compensation or awards for an taking or damage of the property, and perty so sold, but without any covenant or warranty, express or implied. 0
the application or release thereof, as aloresald, shall not cure or waive any de- recitals jo the deed of any matters or facts shall. be concluslve proo? of the
fault or notice of defsult hercunder or Invalidate any act done pursuaat to truthfulness thereof. Any person, excluding the trustee but including the grantor
such notice. and the bencficlary, may purchase at the sale,

5. The grantor shall natify beneficiary in writing of any sale or con- 9. When the Trustee sells pursunnt to the powers provided hereln, the
tract for sale of the sbove described roperty and furnish beneficlary on a trustce shall apply the procecds of the trustee's sale as follows: (1) To
form supplied it with such personal fnformation ooncemlng the purchaser na the expenses of the sale incl di he D of the trustee, and a
would ordinarily be required of a new loan applicant and shall pay beneflefary reasonable chnr;ge by the attorney. (2) To tho obligation secured by the
a service charge. trust deed. (33 To all persons haviog recorded Hens subsequent to the
interests of the trustee in the trust deed as their interests appear in the
8. Time is af the essence of this instrument snd upon default by the order of their priority. (4) The surplus, if any, to the grantor of the trust
grantor in payment of any indebtedness secured hereh{ or in performance of any deed or to his successor In interest entitled to such surplus.
agreement hereunder, the beneficiary may declare all sums secured hereby im-
mediately due and payable by delivery to the trustee of written notice of default 10. For any reason permitted by law, the beneficlary may {from time to
and election to sell the trust property, which potlce trustee shall cause to be time appolnt A successor or successors to any trustee named herein, or to any
duly filed for record, Upon dellvery of snid notice of default and election to sell, successor trustee appointed hereunder, Upon such appointment and without con-
the beneficiary shell deposit with the trustee this trust decd and alt promissory veyance to the successor trustee, the iatter shall be vested with all title, powers
potes and documents evidencing expendltures sccured hereby, whereupon the and duties conferred upon any trustee herein named or appointed hereunder, Each
trustees shall fix the time and place of sale and give notice thereof as then such appointment and substitution shail be made by written instrument executed
required by law. by the beneficiary, containing reference to this trust deed and its place of
record, which, when recorded in the office of the county clerk or recorder of the
7. After dofzult and ans time prior to five days before the date set by the Trtee for the Trustee's sale. county or counties in which the property is situated, shall be conclusive proof of

he proper appointment of the successor trusiee.

tor ar other person s privilegted may pay the entice amount then due under this trust deed and ¢

as sevured thereby fincluding ensts and expenses actually incureed i enforcing the tenns «of the obligas 11. Trustee accepts this trust when this deed, duly cxecuted and acknow-
nom s trustee's and attorey’s fees not eaceeding the amuunt provided by law) otier than such portion of the ll"ducr:l;s made a {)ul;ilc {ccw{d. nsd rovldfd bydluw, Thcut]rus‘ticx:cdis ?ott obcllgate?
- . N - doe - y oy eurEe - del O N0 y any party ercto of pendin sale under zny other dc 0l rust or o
principad as wokd Bot then be dee had no default occurred and therehy cure the defaults iny netlon OF proceeding in which m’é Srator beneliciary or trustee TR R
) party unless such nction or proceeding {s brought by the trustee.
8. After the lapse of such tinTe as may then be réghired by law following

the recordation ol sald notlce of default and giving of sald notice ot sale, the 12. This doed applies to, fnures to the benefit of, and binds all parties
trustee shall sell said property at the time and place fixed by him In sajd potice lizreto, their heirs, legatees devisees, administrators, executors, successors and
of sale, either as a whole or in se arate parcels, and in such order as he mu{ de- asaigns. The term “hencficlary” shall mean the holder and owner, Including
termine, 8t public auctlon to the Ighest bldder for cash, in tawful money of the sledgee, of the note secured herehy, whether or not named as a beneficlary
Cnited States, payable at the time of. sale. Trustee may postpone sale of all or erein, In conatruing this deed and whenever the context so requires, lhe maa.
apy portion of sald property by public announcement at such time and place of culine gender includes the feminine and/or neuter, and the singulur number o
sale and from time to time thereafter may postpone the sale by public ap- cludes -the plural.

IN WITNESS WHEREOF, said grantor has hereunto set hi

STATE OF OREGON

County o

THIS IS TO CERTIFY that on this 31st__day of Tanuary 19.89 beiore me, the undersigned. a

Notary Public in and for said county and state, personally appeared the within named
G. Craig Merhoff, Sr. and Martha B. Merhoff

¢ Alﬁii;I,irxdWQ;[to be the identical individual _S. named in and who exscuted the foregoing instrument and acknowledged to me that
] _,_‘e;'éc\;!'cfd::tgq/s_:‘:c;r}ne freoly and voluntarily for the uses and pgjposos therein expressed. —\)
el ey T -
ZN"I‘-ES'I’?MON‘{)W.P@RECF, I have hereunto set my hand and offixbd ¥ -notarial seal 1}71 and yéar last above writjen.
L. = - 7,
{

W

o b (L 7. //MMZ&«/
Nofary Public for Oregon

My commission expires: ,'7,0 /4 0

Loan No. ..39-01382

TRUST DEED

I cerlify that the within instrument
was received for record on the .7th.
. day of . _Feb. _, 1989 ..

G. C Merhoff. Sxt. ' !
raig terho L (poNT use s at 12:15._o'clock .. B M., and recorded
Martha B. Merhoff - o HECORDING in book ..M89. _on page 2372...

Grantor LADEL IN GOUN- Record of Mortgages of said County.
TO TIES WHERE

KLAMATH FIRST FEDERAL SAVINGS veEe Wilness my hand and seal of County
AND LOAN ASSOCIATION ofiixed

Beneficiary

Aler Recording Return To:
KLAMATH FIRST FEDERAL SAVINGS )
AND LOAN ASSCCIATION N N
P. 0. Box 5270 By v sadoaces LHutiken obddis. .

Deputy
Klamat Fee $13 .

REQUEST FOR FULL RECONVEYANCE
Yo bo used cnly when obligations have been paid.

TO: William Sisemors, ey Trustee

The undersigned is the legal owner and holder of all indebtodness secured by the foregoing trust deed. All sums secured by said trust desd
have boen fully paid and satisfiod. You hereby are diroctod, on payment to you of any sums owing to you under the terms of sald trust deed or
pursuant to statuto, to cancel all evidences of indebtedness socured by said trust deed {which are dolivered to you horowith togother with said
trust deed) and {o reconvey. without warranty, to the pariles dosignated by the terms of said trust deed the ostato now hold by you under the
samme.

Klamath First Federal Savings & Loan Association, Beneficiary

by.




