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DEED OF TRUST

ity Instrument ) is ma
NSTRUCTION Oregon.. Corporakion:

UNTALN.. TITLE..COMPAN -

—=r (" Trustee™). The beneficiary is

LIBERTY SA .., whichis orgz%gljzed and existing

899 PEA

Borrower owes Lender the principal sum of ....IWQ...HUNDR.ED..IEN..IHO.USAND..l.\ND..NQ/lOOTHS.—.—
Dollars (U.S. $.210,000..00==z=.). This debt is evidenced by Borrower’s note
dated the same dat : e?'é, which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on : 1999 ; This Security Instrument
secures to Lender: (2) the repaymenl‘of the debt evidenced by the Note, with interest, and all renewals, extensions and
“modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performénce of Borrower's covenants and agreements under this Security Instrument.and

the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following

described pfopériy located in- e KLAMA’ H ......... [EORSRE RTEIOEE County, Oregon:

PARCEL 1: B L S
Lots 7, 8, 9 and 10, qutkﬂ63;'LAKEVIEN’ADDITIOtho‘the,City,of Klamath Falls,

“according to the official piat thereof on file -in the office of the County o
Clerk of Klamath County, Oregon. L '

PARCEL 2:

tot 11,:Block 63, LAKEVIEW ADDITION to the City of Klamath Falls, according to
the official plat thereof on file inithe office -of the: County Clerk of “Klamath
County, Oregon. * L, e e v

2105, 2125, 2139

which has the address of Toiocilimiinees
. . ;- [Street}

Oregon (“Property Addréss“);

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easemeuts, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of thie estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

Tiis SECURITY INSTRUMENT combines .uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument cavering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in fuil, a sum (“Funds”) equal to

" one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. . .

The Funds shall be held in an institution the deposits or accounts of which-are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inctuded within the term “extended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lendér’s approval which shall not be
unreasonably withheld. .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 10 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due: The 10-day period will begin
when the notice is given. :

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. L

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there isa legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender doces not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

L A g




If Lender required morigage insurance as a condition of r\naking the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insuran“:c in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable l—e\nrics upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. :

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within [0 days afier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument,-whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the.exercise of any right or remedy. X

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the-interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lénder may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. ' ‘

14. Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. :

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the ¢oniflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ‘ o

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. = If all-or any part of the Property or any
interest in it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be’ exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. '

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 10 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrawer fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale’of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but-not-limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that thé lién of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower; this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall'not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: . 3184

19. Acceleration; Remedies. Lender shall give notice tc Borrower -prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but'not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 10 days from the date the notice is'given to Borrower, by which the default must be cured;
and (d) that failure to curé the default on or before the date specified in the notice may result in‘acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower 6f the right to
reinstate after acceleration and the right to bring a court action to asseit the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all ‘expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ feés and costs of title evidence. :

If Lendet invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the tirme and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee miay purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonablé Trusteé’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitléd to it. : :

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed recciver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. '

2i. Reconveyance. Upon payment of all sums secured by this Security Insirument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed. hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court, e o i

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument; the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] , » /

[T1 Adjustable Rate Rider (7] Condominium Rider [] 24 Family Rider "

7 Graduated Péyment Rider ‘ D Plaimed Univt Dévelopment Rider

i L
(X OISO rents '
_ ASSIGNMENT OF LESSOR'S INTEREST IN LEASE . . . .
By SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. ) '

) gONTI'S CONSTRU TIOI&CORPORATED, an Oregon
P L et (Seal)
M i . Monti s T —8Borrower

—Borrawer

STATE OF OREGON,
County of.  Klamath
before me appeared..

MARTIN. I. MONTI
... President, and he, the said.. JAMES J. MONTI .
, Secretary ... ............ .. . _of MONTL'S. CONSTRUCTION, INCORPORATED . . .
the within hamed C'dx'j'ﬁ&ration, and that the seal affixed to said instrument is the corporate seal of said Corpora-
tion, and that .the'sz'i‘x;c{j'ihstrument was sé%‘ned and sealed in behalf of said Corporation by authority of its Board
of ‘Dlréétors, and.-. MABTIN I. MO I e eeeeeand JAMESJ' .MONTIM . )
acknowledge sajd ifistriment to be the free act and deed of said Corporation.
T PR IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed

my ,offigial geal the da}y% above wrjtten.
! . 272 ’ /gﬂé
PR 498 C o A 1 ..N_‘AI“. AR ot S
Not, y&Puyiic for Oregon.
My Commission expires.,.,_/z /éi/ A

...both to me personally known, who being

*
£l

This instrument was PrePared DY....ueeeceeeeaececnncoesnneesvensessensonasscsnssssssnenssasesssasesnnone

v




ASSIGNMENT OF RENTS

CHIS ASSIGNMENT, made this _17th day of FEBRUARY

1989, by _MONTI'S CONSTRUCTION INCORPORATED, an Oregon Corporation

Assignoxr, toO 1,IBERTY SAVINGS & 1,0AN ASSOCIATION, Assignee,
WITNESSHE T H:

FOR VALUE RECEIVED, Asslgnor hereby grants, transfers and
assigns to Assignee, its representatives and assigns, all of the
right, title and interest of Assignor in and to any and all
leases and all rents and revenues from +he real property. herein
called "premises,“ described on Exhibit A attached hereto and
made a part hereof.

This assignment is made as security for the payment of a
promissory Note from Assignor to Assignee, dated FEBRUARY 17 ,1989 ,

in the face amount of $§E9£¥EEE9::;________

, and as security for
the performance of a certain Mortgage/Trust Deed on the premises
described on Exhibit A dated FEBRUARY 17 , 1989 .

THE ASSIGNEE AGREES that:

A. so long as there shall exist no default by Assignor in
the payment of any indebtedness secured hereby oOr in the performance
of any obligation of Assignor on the Note and Mortgage/Trust peed,
or other instrument securing said indebtedness, Assignor shall have
the right to collect, but not more than thirty (39) days prior

to accrual, all rents, issues and profits fyrom the premises, and

to retain, use and enjoy the same.
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B. Upon payment in full of all indebtedness secured hereby
as evidenced by the recording or filing of an instrument of
satisfaction or full release of the Mortgage/Trust Deed without
the recording of another Mortgage/Trust Deed in favor of Assignee
affecting the premises, this assignment shall become and be void
and of no effect.

THE ASSIGNOR AGREES that:

1. Assignor will not collect or receive the rents on the
premises described on Exhibit A for more than thirty (30) days
prior to accrual.

2. At Assignor's sole cost and expense, Assignor will appear
and defend any action arising out of or in any manner connected
with the ownership of the property described on Exhibit A.

3. Should Assignor fail to make any payment due to Assignee
Or to do any act as herein provided, then Assignee without any
obligation to do so and without notice to or demand on the Assignor,
and without releasing the Assignor from any obligation hereunder,
may make or do the same, including without limiting the general
powers, appearing in and defending any action purporting to
affect the rights or powers of the Assignee and performing any
obligation of the Assignor in connection with the premises, and
in exercising any such powers, paying necessary costs and
expenses and incurring and paying reasonable attorney's fees.
Assignor will pay to Assignee immediately upon demand all sums

expended by Assignee under the authority hereof, together
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with interest thereon at the rate set forth in the Note and
Mortgage/Trust peed . and the same shall be added to said indebted-
ness and be secured by the Mortgage/Trust Deed.

4. after any default by Assignor in the payment of said
indebtedness O in the performance of any obligation of Assignor
herein oI in the Mortgage/Trust Deed, or any other instrument
securing said indebtedness, assignee, at its option, without
regard to the adequacy of security for the indebtedness hereby
secured, either in person or by agent, with or without bringing
any action or proceeding, or by receiver to be appointed by & court,
may enter upolls take possession of and operate the premises and take
all action which the Assignor might or could do in Assignor's
name, and to sue for oOr collect and receive all rents, issues and
profits, including those past due and unpaid, and apply the same,
less fees and costs, upon any indebtedness secured hereby in such
order as Assignee may determine. The entering upon and taking
possession of said property., the collection of such rents, issues
and profits and the application thereof as aforesaid shall not cure
or waive any default or waive, modify or affect any notice of
default under the Mortgage/Trust pDeed OY invalidate any act done
pursuant to such notice.

5. Assignor has not executed any prioxr assignment of
the income, rents and profits from the property described
on Exhibit A and has not taken any action which might limit assignee's
rights in and to the rents and profits or the premises described

on Exhibit A.




6. This assignmeht shall inure to the benefit of the
successors and assigns of Assignee and shall bind assignox's
successors and assigns-

The parties agree that all notices., demands and documents which
are required or permitted to be given or served hereunder shall be
in writing and shall be deemed given when sent reglstered or certi-

;ed mail addressed to assignoxr at
and to assignee at 899 Pearl Street -~ Eugene, 0regon 97401, and
such addresses may pe changed fyom time 0 time by either pérty

IN WITNESS WHBREOF, assignor has cauéed this assignment €O

be executed the day and year first hereinabove written.

ASSIGNOR: MONTI'S CONSTRUC\ION INCORPORATE;{SS_{GNEE:
an Oregon Corporation ’

1504 OREGON AVENUE, KLAMATH FALLS QR 97601

1L, IBERTY SAVINGS & LOAN ASSOCIATION

gl

By
ST R, MoTT1s

nalyst

Itseommerc1a1 Mortgadge Analy

sS.
County of. .. 17th _.day of . - February ..
before me appeared . TN T. MUNLE JANMES <. MONTI R _and
- _ both to me personaIIv known, wio being
duly sworny dxd say that he, the saxd
is the . - President, and he, the saxd.
is the.. ‘. .Secretary.. o . ] ION INCORPORATED
the wrthm named Corporatzon, and that the seaI affixed to said mstrument is the corporate seal of said Corpora-
tion, and that thée: ssaid. mstrument was signed and sealed in behalf of said Cerporation by authority of its Board
of Directors, and“‘ /MARTIN 1. MONTT. . _and. JAMES J- MONTT
knqwledge sard xnstrqfﬁenti’to be the free act and deed of said Corporatxon
C TESTIMONY WHEREOF [ have hereunto set my hand and affixed
ast ritten.

{ ota Z for Oregon
My Commission expires.... /// ;f




STATE OF OREGON

County of LANE

Personally appeared WILLIAM R. MORRIS and
N/A , who, belng

duly sworn, each for himself and not one for the other, did say
that the former is the COMMERCIAL MORTGAGE ANALYSTand the latter is
the N/A of LIBERTY SAVINGS & LOAN ASSOCIATION,
a corporation, and that the seal affixed to the foregoing
instrument is the corporate seal of said corporation and that
said instrument was signed and sealed in behalf of said corpora-
tion by authority of its board of directors; and each of them
acknowledged said instrument to be its voluntary act and deed.
Before me this JCZW day of __ FEBRUARY ., 1989.

/74
Notary pablic for Oregon
My commission expires: Af— 24/_F72

~
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ASSIGNMENT OF LESSOR's INTEREST IN LEASE

THIS ASSIGNMENT, made this 17th day of FEBRUARY
19 89 py  MONTI'S CONSTRUCTION INCORPORATED, an Oregon Corporation

14

hereinafter called "Assignor" to LIBEETY SAVINGS & LOAN ASSOCIATION,
hereinzfter called "Assignee; "
WITNESSHE T H:

FOR VALUE RECEIVED, Assignor hereby grants, transfers ang
assigns to Assignee, its heirs, represertatives ang assigns, all
of the right, title and interest of Assignor in ang to any and
all leases now or hereafter existing covering all cr a portion
of the real property, hereinafter called "Premises," described
on Exhibit A, which is attached hereto ang made a part hereo<
including but not limited to that certain lease executed on or

's C R s igned
ebout Jctober 22, 1984, MONTI'S CONSTRUCTION INCORPORATED, a fe358E; ana

DOYLE MOORE and ORDA L. MOORE , as lessee. Any and all leases

assigned hereunder are hereinafter called "the lease.”

This assignment is made as security for the bPayment of a

pPromissory note from Assignor to Assignee, datedFEBRUARY 17 198%

in the face amount of $210,000.00--- and as security for the

performance of a certain Mortgage/Trust Deed made by Assignor

to Assignee on the Premises dated FEBRUARY 47 » 1989

THE ASSIGNEE AGREES that:
A. So long as there shall exist no default by Assigner in

the payment of any indebtedness Secured hereby or in the performance
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of any obligation of Essignor herein or in the Mortgage/Trust Deed
or other instrument securing said indebtedness, pssignor shall
have the right to collect, but not more than thirty (30) days
prior to accrual, all rents, issues and profits from the Premises
and to retain, use and enjoy the same.

B. Upon payment in full of all indebtedness secured hereby
as evidenced by the recording or f£iling of an instrument of
satisfaction or full release of the Mortgage/Trust Deed without
+he recording of another Mortgage/Trust Deed in favor of
Assignee affecting the Premises, this assignment shall become
and be void and of no effect.

THE ASSIGMNOR 2. GREES with respect +o the lease that:

1. Assignor will fulfill or perform each and every condition
and covenant of the lease to be fulfilled or performed by Assignor;
give prompt notice to Assignee of any notice of default by Assignor
under the lease; at the sole cost and expense of Assignor enforce,
short of termination of the lease, the performance oOr observance of
each and every covenant and condition of the lease by lessee to
be kept and performed; not to modify nor in any way alter the
terms of the lease; nor terminate the term of the lease nox accept
the surrender thereof unliess reguired to do sO by the terms of
the lease; nor accept the rents thereunder for more than
thirty (30) days prioxr to accrual; and not waive nor release
the lessee from any obligations Or conditions of the lease

to be performed.
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2. The rights assigned hereunder include all of Assignor's

right and power to modify the lease Or to terminate +the term or
accept a surrender thereof or to waive or release the lesses

from the performance or observance by the lessee of any obligation

Oor condition thereof or to accept rents thereunder for more

than thirty (30) days prior to accrual.

3. At Assignor's sole Cost and expense, the Assignor will
appear in and deferd any action growing out of or in any manner
connected with the lease or the obligations or liabilities of
Assigﬁor, lessee or ény guarantor thereunder.

4. Should Assignor fail to make any payment or to do any
act as herein provided then Assignee, but without any obligation
SO0 to do, and without notice to or demand on the Assignor and
without releasing the Assignor frem any obligation hereunder,
may make or do the same including specifically without limiting
the general powers, appearing in and defending any action
purporting to affect the security hereof or the rights or
powers of the Assignee and performing any obligation of the
Assignor in the lease contained anc in exercising any such powers,
paying necessary costs and expenses, employing counsel and
incurring and paying reasonable attorney's fees. Assignor will

pay immediately upon demand all sums expended by Assignee under

the authority hereof, together with interest thereon at the rate

provided on the Note and Mortgage/Trust Deed and the same shall
be added to said indebtedness and shall be securead hereby and

by the Mortgage/Trust Deed.
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5. After any default by Assignor in the payment of said
indebtedness OY in the performance of any obligation of Assignor
herein or in the Mortgage/Trust Deed or any other instruments

securing said jndebtedness, Assignee, at its option, without

notice, jrrespective of whether notice has been given toO Assignor

and without regard to the adequacy of security for the indebtedness
hereby secured, either in person Or by agent, with or without
bringing any action or proceeding Or by a receiver to be appointed
by a court, may enter tpont, take possession of and operate the
premises; make, enforce, modify and accept the surrender of the
lease; obtain and evict tenants; fix or modify rents; and do any
acts which Assignee deems proper to protect the security thereof
until all indebtedness secured hereby is paid in full and either
with or without taking possession of the premises in its own name,
sue for or colliect and receive all rents, issues and profits
including those past due and unpaid and apply the same, less costs
and expenses of operation and collecting, including reasonable
attorney's fees, upon any indebtedness secured hereby. in such
order as Assignee may determine. ARY income received f£rom the
premises by Assignee in excess of the amounts necessary to meet

all obligations of Assignor secured hereby. including any accelerated
indebtedness, and of the amount estimated by Assignee to be
necessary to meet such obligations for the subseguent six-month
period shall be paid over by Assignee to Assignor promptly after

the expiration of each six-month period follcwing the date of
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such entry. The entering upon and taking possession of said
property, the collection of such rents, issues and profits and
the application thereof as aforesaid shall not cure OT waive any
default or waive, nmodify or affect any notice of default undexr
the Mortgage/Trust peed or invalidate any act done pursuant to
such notice.

6. (a) Assignor has not executed any pricr assignment of
any of its rights under the lease:; (b) Assignor has not done
anything which might prevent Assignee from OY 1imit Assignee in
operating ander any of the provisions hereof; (c) Assignor has
not accerted rent under the jease more than thirty (30) days
in advance of its due date; (d) So far as Assignor knows, there is
no present default by the lessee undér the lease; and {e) The lease
is in full force and effect.

7. Assignee shell not be obligated to perform oY discharge
any obligation under the lease or under OT by reason of this
assignment and Assignor hereby agrees to indemnify Assignee against
and hold it harmless from any and all liability. loss or damage
which it may or night incur under the lease Or under or by reason
of this assignment and of and from any and all claims and demands
whatsoever which may be asserted against it by reason of any
alleged obligation Or undertaking on their part to perform OY
discharge any of the terms of the lease: should Assignee incur any
such liability, loss Or damacge under the lease or under O¥ by

reason of this assignment or in defense against any such claims
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or demands, the amount thereof, including costs, expenses and
reasonable attorney's fees, together with interest thereon at
the rate contained in the Note and Mortgage/Trust Deed shall ke
secured hereby and by the Mortgage/Trust Deed and Assignor shall
reimburse Assignee therefor immediately upon demand.

8. This assignment shall inure to the benefit of the successors
and assigns of Assignee and shall bind Assignor's successors and
assigns.

The parties agree that all notices, demands.or documents

which are required or permitted to be given or served hereunder

shall be in writing and shall be deemed given when sent by -

registered or certified mail addressed to Assignor at 1504 OREGON

AVENUE, KLAMATH FALLS, OREGON 97601 . and to Assignee at

899 PEARL STREET, EUGENE, OREGON 97401 , and that such addresses may

be changed from time to time by either party serving notice as
provided.

IN WITNESS WHEREOF, Assignor has caused this assignment to be
executed the day and year first hereinabove written.
ASSIGNOR:MONTI'S CONSTRUCTION INCORPORATERSSIGNEE :

an Oregon Corporation

LIBERTY SAVINGS & LOAN ASSOCIATION

By%/ﬁL

By: 'ﬁahé&\i. Monti, Secretary Will9am R. Morrris
h Its Commercial Mortgage Analyst

Mart1n T. Monti, President
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Ss.

is the . . .

the within named Corporation, and that the seal affixed to said instrument is the corporate seal of said Corpora-

tion, and that the said instrument was signed and sealed in behalf of said Corpora
of Directors, and... . MARTINI‘MONTI ............................ and. JAMES J. MONTI

acknowledge said instrument to be the free act and deed of said Corporation.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
my official séal the day and year Ia

R

Notary’ Pupli ﬁor Oregon.
. My Conzmi$$ion,expir,GS-;----;--..~-4{.-,/,4f-.5.’{--/-c A

STATE OF OREGON

County of LANE

Personally appeared WILLIAM R. MORRIS who,
being duly sworn. did say That HE is the COMMERCIAL MORTGAGE ANALYST
of LIBERTY SAVINGS & LOAN ASSOCIATION, a corporation, and that
the seal affixed to the foregoirg i i

sealed in behalf of said corporation by authority of its board
of directors; and acknowledged said instrument to be its
voluntary act and deed. Before me this

FEBRUARY /&~ ; 1989 .

b, Foe % o

} it for Orégon

My commission expires:  pf-— 2¢/-P2

STATE OF OREGON: COUNTY OF KLAMATH: Ss.

Filed for record at request of Mountain Title Co. the 21st day

Feb. AD.,19.89 ' a_3:56 oclock P M., and duly recorded in Vol M89 ,
of Mortgages onPage 3181
Evelyn Biehn .County Clerk .
$83.00 , By N2 eveelons g0 400 b ato
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