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LINE OF CREDIT DEED OF TRUST
“(OREGONj

THIS DEED OF TRUST, made this RS V% s S ""dayof" " March 1989 °
between _Daniel H; Miller '& Margaret ‘A;:Miller,: .38 tenantq by the as GRANTOR, whose address is
entirety, " P 0 BOX 95" (‘h1'lnnn1n ﬂl? 075711 S R
[T : (NumberAnd Street)’ S (Clty) B (State) -
and___ ' Mountain Title. ‘Company of Khmafh County. '," A as TRUSTEE, and, |,
OREGON BANK, an Oregon corporation, as BENEFICIARY, o . )

WITNESSETH: That Grantor lrrevocably GRANTS TRANSFERS and ASSlGNS to TRUSTEE IN TRUST, WITH POWER OF SALE,
the Real Property in _ K1 ama th . ‘County, Oregon descnbed as:

Lot 20, Block 22 OREGON SHORES UNIT. 2 TRACT {41?3, accordmg to:. the off1c1a1 p]at
theremc on fﬂe 1n the office of the County C]erkn of Klamath Count_y, Oregon.

including all appurtenances, ail easemernits used incorinection therewith, all watér and water- rights (whether riparian; appropriative, or otherwise, and
whether or not appurtenant) used in connection therewith, all shares of stock _evidencing the same, pumping stations, engines, machinery, and pipe,

TOGETHER WITH the rents, issues and proms thereof, SUBJECT HOWEVER to the assignment, as hereinafter set out, to Beneficiary of the tents, issues
and profits, and also including as part of said Real Property, all fixtures and eqmpmenl now or hereafter thereto attached or thereon situated and intended
or designed for use in connection therewith,

FOR THE PURPOSE OF SECURING (1) Payment of the revolvmg Ilne of credlt |ndebtedness evudenced by a Desxgane Agreement of even date herewith
in the principal sum of § 30,000.00" "~ | or so'much thereof as may be advanced and outstandmg made by Grantor, payable to the order of
Beneficiary, the maturity date of which (for purposes of this Deed of Trust) shali be - - March_ 14 " 1899 and all extensions,

modifications, additions, substitutions or renewals thereof; (2) Performance of each agreement of Grantor under the terms of the DesignLine Agreement;
(3) Performance of each agreement of Grantor herein contained.

THE INDEBTEDNESS SECURED BY THIS DEED OF TRUST IS A REVOLVING LINE OF CREDIT. FUNDS MAY BE ADVANCED BY BENEFICIARY.
REPAID BY GRANTOR.AND SUBSEQUENTLY: READVANCED BY BENEFICIARY. NOTWITHSTANDING THE AMOUNT OUTSTANDING AT ANY
PARTICULAR TIME, THIS DEED OF TRUST SECURES THE TOTAL INDEBTEDNESS OF '$-30,000: 00 . ABSENT A DEFAULT BY
GRANTOR UNDER THE TERMS OF THE DESIGNLINE AGREEMENT ALL ADVANCES THEREUNDER'BY BENEFICIARY. ARE OBLIGATORY AND
ARE SECURED BY THIS DEED OF TRUST. ALL SUCH OBLIGATORY ADVANCES WILL HAVE THE SAME PRIORITY AS THE FUNDS INITIALLY
ADVANCED UNDER THE DESIGNLINE AGREEMENT ¢

This Deed of Trust secures an lndebtedness whlch calls for a vanable rate of |nlerest under which the mteres( rate, payment terms and balance due under
the Designline Agreement may be mdexed adjusted or renewed, as set.forth therem The DesignLine Agreement provides:

“B. Periodic Interest. Al Checks advances and other debits to your Account (except penod!c interest) are subject to interest from the date posted
to your Account until paid so there is no “free ride” period. .

We compute the periodic interest on your Account by applying the penodlc rate to the “average daily balance™ of your Account (mcludmg current
transactions). To get the average daily balance we take the beginning balance of your Account each day, add any new advances, and subtract any
payments, credits and unpaid periodic interést. This gives us the daily batance. Then, we add up all the daily balances for the billing cycle and divide
the total by the number of days in the bilting cycle: This gives us the average dauv balance ’

The daily periodic rate on your Account is a variable rate which may change if thero is a chang in the “Indox™. The ndex is e O Cragie: Sank Primea
Rate {defined as that index rate used to price loans which is publicly announced by us Irom time to time as the Oregon Bank Prime Bate)

To getthe dally penodlc rate, we will take the Index in effect on the first day of the month in whlch the billing statement is prepared, add _2. 25

and divide by 365. The corresponding annual percentage rate is the daily periodic rate multiplied by 365.

As of 3- 1"89 the Index is 11.50 %, the daily periodic rate is - 037671 % and the corresponcing ANNUAL
PERCENTAGERATEis 13.75 __ ~o. =~

If the Index increases; the daily periodic rate, annual percentage rate and minimum monthly payment will increase. if the index decreases, the daily
periodic rate, annual percentage rate and minimum monthly payment will decrease.”
ACCORDING TO THE TERMS OF THE DESIGNLINE AGREEMENT THE UNPAID BALANCE OF THE REVOLVING LINE OF CREDIT MAY AT CERTAIN
TIMES BE ZERO. NOTWITHSTANDING THIS FACT, BENEFICIARY' IS OBLIGATED UNDER THE TERMS OF THE DESIGNLINE AGREEMENT TO
ADVANCE TO THE GRANTOR UP TO Sw THEREFORE, THE INTEREST OF BENEFICIARY HEREIN WILL REMAIN IN FULL FORCE
AND EFFECT NOTWITHSTANDING A ZERO BALANCE UNDER THE DESIGNLINE AGREEMENT.
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ral Covenants by Grantor, Grantor covenants and agrees:

oprotect 2nd préserve’said Réa Propany Hnd t6 maintai

T SETAE L e s

Nottor emove, demolish.or materially. alter any.building ora ‘nor.to change or
existing lease:ofithe premises, or:to.the present characteror use of said.Real;Property;:. -1/

¢." To promply réstore in'a‘gox
 “all costs incurred thérefor: "

dNo to’c‘rﬁmii"‘_r'bermitwavls(ebf,the_RééI,Prpperty; - o

e:. To comply with a:ll,laws.kcovenams, conditions:or restrictions affecting the Real Property;:. -

f. To do all other acis which from the character or uss of Said Real Property may be reasonably necessary, the specific enimerations hérein hot

- -excluding the general; - SR SR E LU o mh o ar o re N g . . I

g. To provide and maintain fire and other insurance as required by Beneficiary, satisfactory to and with loss payabie to Beneﬂciary, and to deiiver all

‘policies to*Beneficiary, which delivéry shali coastitdte ‘an dssignment to'Benéficiary of all return premiums as additional security hereunder.

' Grantor agrées o deliver to Beneficiary the renawals of the insurancé policies not féssthan 16t calendar days before the expiration of the policy

or policies to be renewed and replaced; I the ‘event of sale by thé Triisieeor other transfer of title 1o the Real Property in extinguistiment of the

" debt secured hereby, all right titie and interesi'of Grantor in andto'any such insurance policies then in force Shall pass 1o Beneficiary. Grantor will

- pay the premiums-for said insurance as;the same.shall become due. Beneficiary shall not be responsible for any failure to place or maintain such

.  insurance, or for loss or ‘damage growing out of.a defect or non:payment of loss under any such palicy. of insurance. If the Real Property covered

hereby, or any part thereof, shall be damaged by fire or.other hazards against which insurance is held, the amounts paid by any insurance

id:to-Beneficiary and the amounts-so received may be applied by Beneficiary, at its

Trust, whether or not same-are due;or released by Beneficiary; at its option, for the

repairing, replacing and rebuilding of the Real Property or for other purposes; said repairing, replacing and rebuilding to be done and made subject
710 'the approval of Beneficiary and in a manr er satisfactory to Beneficiary; )

- 7'hi To appear in a?\q.defghd ényfaéiioq Or procegding purporting to'affect'the security. here6 or the'rights or powers of Beneficidry or Tristee,"and
*“should Beneficiary or Trustee electto als6: appear-ihior deferd any stchiaction or proceeding, 10 pay all costs and expenses, including cost of

le;.and is the sole and.exclusive owner thereof and has the right to execute this

Deedof Ty nd will vf‘orever,,\}Na’rr‘,am and &ei(en‘d__ thg_ititie thereto against the fawtul claims of all persons whomsoever. The Rea! i’ropeny is free

_ i+ 5, from all encumbrances and lif_‘ns, except:,

en due all taxes, assessments, and chargés atfecting iHe Real Propertyinciiiding but not fimitad fo any water stock'and water;”

A
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.. Topaywhen qye@/ll encumbyranges, charges and liens on the Real Property which at any time appear to be prior or superior hereto:

cliiding %"s‘bh’éﬁfé"lgitq”'éys' ees) incurred by Bér ficiary dfid Trustad tﬁhat"ére"HéEés"sé‘fyféty'any tin

s :
eficiary’s absolute discretion for ihe protect o it iriter nfofcement of iisfights, whethier or ot any foreclosure actidn’is involved, *

2. Payment of Indébtedness:" Grantorcovenarits a’nd~ég“rees’—'to ‘pay when'due’ the- principal and: interest on the indebledness evidenced by the
DesignLine Agreement.

Curative or Other Action. Should Grantor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without
r and without releasing Grantor from any obligation hereof, may: make or do the same in

4. Payment of Expenses. Grantor shall pay immediately without demand all sums expended hereunder by Beneficiary or Trustee, with interest from date
of expenditure at the rate of interest as set forth in the accompanying Desigr:Line Agreement and the repayment thereof shall be secured hereby.

IT IS MUTUALLY AGREED THAT:

5. Condemnation, Damage. Should the Real Property or any part thereof be taken or damaged by reason of any public improvement or condemnation
praceeding, or damaged by fire, earthquake, or in any manner, Grant

and other payment or relief therefor and Beneficiary shall be enti

6. Acceptance of Payments. By accepting payment of any sum secured hereby after the payment due date, Beneficiary does not waive Beneficiary's
right either to require prompt payment when due of all other sums so secured or to declare default for failure so to pay.

7.~ . Beneficiary's Actions. Without affecting the fiability. of any-person including Grantor for the payment of any indebtedness secured hereby or the lien
of this Real Property upon the Real Property for the full amount of the indebtedness rémaining unpaid (excepting only any person or Real Property expressly
teleased otherwise by Beneficiary),-Beneficiary -may- from time. to. time and-withou ‘hptiqe:: {a)-release, any person liable for payment of any of the
indebtedness; (b) extend the time of payment or otherwise alter the terms of 4ny. of th ndebjedness: (c) accept additional security therefor of any kind,

inciuding tfust deeds or morigages: (d) alter; sibstitute or rélsase any Real Propéity Securing 1he indebtednass. |

8. .. Trustee’s Actions, At any time and from time;lo time. upon wiritten request of Beneficiary, payment of Beneficiary's fees and presentation of this Deed
of Trust and the DesignLine Agreement for endorsement (in case of-full reconveyance, for cancellation and retention), wit
peréon for the payment of the indebtedness, Trustee may: (a) consent to the makin
of creating any restriction theréon; (cf joinfi'any subordina , L affe
without warranty, all or any part of the Real Property. The grantee in any reconveya
and the recitals therein of anly matters or facts shall be conclusive proof of the trath
PLiTe Iy o P LT L . T R T Tt et o coo . R T
9. " Assignment of Rents. Grantor hereby absolutely assigns to Beneficiary during the continuarice 'of this Deed of Trust all rents, iSsues, royalties and
profits of the Real Property affected by this Deed of Trust. Until Grantor shall default in the payment of any indebtedness secured hereby or in the
performance of any agreement hereunder, Grantor shali have the right fa.collgat all such rents, issues, royalties and profits earned prior to default as they
become due and payable. save and excepting rents,’issues; royalties and:profits arising or.accruing by reason of any oil, gas or mineral leasa of said Real
Property. If Grantor shall default as aforesaid, Grantor's right to collect any of such moneys shall cease and Benetliciary shall have the right, without taking
possession of the Real Property affected hereby, to collect all rents, royaties, issues and protits: Faflure of discontinuance of Beneéficiary at any time or from
time to i, {6 Collect any suchfioneysshall notin'any manner afféct tha subssquent enfotcémient by Bensficialy of the Hight; poWer and &lthority to collect
the. same. Nothing contained herein; nor the exercise of the right by Beneficiary to collect. shall be, or be construed to be, an affirmation by Beneficiary of
any tenancy, lease or option, nor an assumption of liability under, nor a subordination of the fien or charge of this Deed of Trust to any such tenancy, lease

or.option.” " . U 3

10.: = Collection of Rents. Upon any default by Grantor hereﬁnder, Beneficiary may at any time without notice, either in person, by agent, or by a receiver
t“q.bﬁggqgigg;eqtzy“a; count, and without regard to the adequacj of any security for the indebtedness hereby secured, enter upon and take possession of said
Real Property or any part thereof, in Beneficiary's own name sue for or otherwise collect said rents, issues and profits, including those past due and unpaid,
and apply the same, less costs and expenses of operation and collection, including reasonable attorneys' fees, upon any indebtedness secured hereby, and
in such order as Beneficiary may determine or release any of l'xhe same, ' ?’; "
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11.  Right of Entry. The entering upon and taking possession of said Real Property, the collection of rents, issues and profits, or the proceeds of fire and
other insurance policies, of compensation or awards for any taking or damage of the Real Property and the application or release thereof as aforesaid, shall
not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

12.  Events of Default. An Event of Default will occur hereunder upon breach or violation of Grantor's covenants under the Designtine Agreement or this
Deed of Trust. In addition to the Event of Default caused by sale or transfer of all or any part of the Real Property, or any interest therein, which eventis
specifically covered in paragraph 13 hereof, such Events of Default include, without limitation, the following: (a) Grantor fails to pay any amounts due under
the DesignLine Agreement in a timely manner; (b) Grantor breaches any .other covenant contained in the DesignlLine Agreement; (c) Grantor turther
encumbers the property or allows the property to be subjected to a lien junior to this Deed of Trust which secures the Designtine Account; {d) Grantor dies
or becomes the subject of any criminal or incompetency proceeding: (€} Grantor is in default of any other obligation to the Beneficiary; {f) Granior omitied
information or made misstatements which had a material effect on Grantor's application or financial statement; (g) There is a material decline in Grantors
financial condition or in the value of the property securing the DesignLine Account; (h) A petition for Bankruptcy is filed on Grantor's behalf under any siaie
or feceral bankruptey law in effect; (i) Any creditors attempt to take Grantor's property or garnish Grantor's wages; (i) Grantor makes more than three
consecutive minimum payments on Grantor's DesignLine Account using DesignLine Account Checks.

13. Limitations on Transfer. Grantor shall not sell, transfer, convey, contract to sell, or assign, either voluntarily or involuntarily ali or any part of the Real
Property or any interest therein (coltectively, a “ransfer’), whether or not the transferee assumes or agrees to pay the indebtedness secured hereby. Any
such transfer shall constitute an Event of Default hereunder and Beneficiary may elect 10 declare all sums secured hereby to be immediately due and
payable. if a transfer occurs after the credit extended under the DesignLine Agreement is terminated by Beneficiary or Grantor, the Beneficiary may require
such information concerning the transferee as it would on a new credit applicant, and may impose a service charge and increase the interest rate on the
DesignLine Account.

14. Remedies of Beneficiary. Should Grantor default hereunder, or should the buildings on the Real Property remain unoccupied for six successive
months, notwithstanding any other provisions hereof, and without notice to Grantor, Beneficiary may declare ail sums secured hereby immediately due and
payable, may exercise any other right or remedy provided herein, and may exercise ali other rights and remedies permitted under applicable law. All righis
and remedies shall be cumulative and may be exercised singularly, concurrently and from time 1o time. If Beneficiary elects 0 foreclose this Deed of Trust
by nonjudicial foreclosure, Beneficiary shall deliver to Trustee written notice of default and of election to cause the Real Property to be sold, which notice

Trustee shall cause to be duly fited for record.

15.  Nonjudicial Foreclosure. After the lapse of such time as may then be required by law following the recordation of said notice of default and notice of
sale having been given as then required by law, Trustee shall sell said Real Property at the time and place fixed by the Trustee in said notice o sale either
as a whole or in separate parcels and in such order as the Trustee may determine. Trustee may postpone sale of all or any portion of the Real Property by
public announcement at the time and place of sale and from time to time thereafter may postpone the sale by public announcement at the time fixed by the
preceding postponement. Any person (including the Grantor or Beneficiary) may purchase at the sale. Trustee shall deliver to the purchaser a (Trustee’s)
deed conveying the Real Property so sold, but without any covenant or warranty, express or implied. The recitals in the deed or any matters or facts shall
be conclusive proof of the tuthfulness thereof.

16. Successor Trustees. Beneficiary may from time to time substitute a successor or successors to any Trustee named herein or acting hereunder to
execute this Trust. Upon such appointment and without conveyance to the successor trustee, the latter shall be vested with all titie, powers and duties
conferred upon any Trustee herein named or acting nereunder. Each such appointment and substitution shall be made by written insirument executed by
Beneficiary, containing reference 1o this Deed of Trust and the Deed of Trust's place of record which when recorded in the office of the County Recorder of
the county or counties in which the Real Property is situated, shall be conclusive proof of proper appointment to the successor trustee.

17.  Statute of Limitations. The pleading of any statute of limitations as a defense to any and al! obligations secured by this Deed of Trust is hereby waived
to the full extent permissible by law.

18. Successors. Subject to the limitations on transfer of Grantor's interest contained in this Deed of Trust, this Deed of Trust shall inure 1o and bind the
heirs, legatees, devisees, administrators, executors, Successors and assigns of the parties hereto. All obligations of Grantor hereunder are joint and several.
The term “Beneficiary” shall mean the owner and holder, including pledges, of the DesignLine Agreement secured hereby, whether or not named as
beneficiary herein.

19. Trustee's Duties. Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any action of proceeding in
which Grantor, Beneficiary or Trustee shall be a party, unless brought by Trustee.

20. Goverming Law. This Deed of Trust shall be construed according to the laws of the State of Oregon.

21. Captions; Terms. The captions contained in this Deed of Trust are for convenience of reference only and they shall not affect the meéhing of any
provision of this Deed of Trust. As used in this Deed of Trust and the DesignLine Agreement, “attomneys’ fees” shall include alt attorneys. feesincurred at
trial, upon appeal or any petition for review, or in connection with any nonjudicial action by Beneficiary (whetherornota foreclosure ha{é been pomrrfienced).

22,  Non-Waiver. No delay or failure on the part of the Beneficiary in the exercise of.any right or remedy shall op‘?.'ra\e as a waiver thel Zeof and no single
or partial exercise by the Beneficiary of any right or remedy shall preclude other of further exercise thereot;?)r the exercise of any right or remedy. No
amendment or waiver of any provision nor consent to any departure by Grantor therefrom shall in any eventbe m effect unless igﬁwritj_ng and'signed by
Beneficiary; such written waiver or consent to be effective only in the specific instance and for the specific purpose _{9r which given:;

23.  Security Agreement. This instrument shall constitute 2 security agreement with respect to any personaf'property or fixtures.or bd\h included within
the description of the trust property. At the request of the Beneficiary, Grantor shall join with Beneficiary in executing cne of more financing statements
pursuant to the Uniform Commercial Code ina form satisfactory to Beneficiary and will pay for filing the same in the proper public office or offices as well as
the cost of such lien searches made by filing officers or searching agencies as may be deemed desirable by the Beneficiary. -

24. Notices. Any notice under this Deed of Trust shali be in writing and shall be effective when actually delivered or, if mailed, when deposited inthe U.S.
Mail, directed to the address stated in this Deed of Trust. Either party may change the address for notices by written notice to the other party.
___INWITNESS WHEREOE, ,tne,un.d.en:signe.d.has_qaused this instrument to be duly executed  as of the date set forth above...
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State of Oregon. Jackson ...k L . County$S: Y
On this idch . dayol Macch

Daniel H. Millec and Macgaret Ann Miller and acknowledged
the foregoing instrument.to be thei(.' voluntary act and deeg: . .- 3 o -
‘(Officiaiseay Betore me:

.19 89 porsanally appearad the abovo

s,
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(County Recorder: Do not copy).

REQUEST FOR FULL RECONVEYANCE = - - 4680

(To be used only when note has been paid.)
To: Trustee

The undersignad is the Iegal owner and holder of the note or other credit agreement and all other indebtedness secured by the within Deed
of Trust. You are hereby requested and directed, on payment to you of any sums owing to you under the terms ‘of said Deed of Trust, to
cancel said note or credit agreement and Deed of Trust, and to reconvey, without warranty, to the person or persons legally entitled, all the

estate now held by-you thereunder. Said note or credit agreement and said Deed of Trust are herewuh surrendered to you for cancellation
and retention. & :

...,Beneficiary: -

Title

Banking Office

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of Mountain Title Co the 20th - day
of March A.D., 19°_89 at 4213 o'clock P.M., and duly recorded in Vol. MB89 .
of Mortgages on Page 4677
Evelyn Biehn . County Clerk
FEE $23.00 By N2 B bro s SNV 000 e nfito




