Gregory Affiliates,
4800 S. W, Griff

Note Date
March 30, 1989

The term ““Indebtedness’ as used in this Deed of Trust shall mean (a) the principal and interest payable under the note(s) and under any number
together with interest, that the Lender may in its discretion loan to Borrower or Grantor under this Dee,

of the note(s), (b) any fut X

Principal Balance
$1,500 , 000

Granter
Address

Address
Trustee
Address
* (Borrower)

Date Final Payment is Due
August 30, 1989

of extensions angd renewals
d of Trust and any number

of extensions and renewals, and (c)-any sums paid or advanced by the Lender to discharge obligations of Grantor as permitted under this Deed of Trust, with interest.
The interest rate, payment terms and balance due under t;le note(s) may be indexed, adjusted, renewed or fenegotiated in accordance with the terms of the note(s) ang

on account of any extensiong and renewals of the note(s),

To secure Payment of the Indebtedness and performance of aff obligations_of Grantor under this Deed of Trust, Grantor irrevocably grants and convéys to Tru's'tee,rin

trust, with power of sale, the following described property, located in

Klamath Falls

Klamath County, State of Oregon:

See Exhibit A attached hereto and Aincorporated herein by this reference.

which currently has_the ad Ss of 4 Blv: and
Tax Account No. 33%%6'56 427680 21‘5% 7 6 .
appurtenances, all existing or subsequently erected or affixed im- 3.3 The assessor or tax collector of the county in which the Property is located

Together with alj
Provements or fixtures, and, unless this Deed of Trust is being given to secure an
extension of consumer credit requiring disclosures under the Federal Truth-in-Lending
Act, Grantor also hereby grants to Lender 2 Uniform Commercial Code security in-
terest in all fixtures, equipment, furnishings and other articles of personal property
Now or subsequently located on or used in connection with the property; all of the
foregoing is collectively referred to as the Property. Grantor hereby assigns to Lender
as additional security for the Indebtedness all present and future ents, leases, and
profits from the Property.

1. Maintenance of the Property.

1.1 The Property shall be maintained in good condition at all times. Grantor
shall promptly make alf necessary repairs, replacements and renewals so that the
value of the Property shall be maintained, and Grantor shall not commit or permit
any waste on the Property. Grantor shalf comply with all faws, ordinances, regula-
tions and private restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial property, Grantor

ch manner as to prevent deterioration of the land and
ept for reasonable wear and tear from proper use,
| not demolish or remove any improvements from the Property
without the written consent of Lender. R .

2. Completion of Construction.

If some or all of the proceeds of the loan creating the Indebtedness are to be
used to construct or complete construction of any improvement op the Property,
Grantor agregs: :

2.1 To commence construction promptly and in any event within 30 days from
the date of this instrument, angd complete the same in accordance with any agreements
relating to construction and plans and specifications satisfactory to Lender within
8 months of the date of this instrument;

2.2 To allow Lender to inspect the Property at ali: times during construction;

2.3 To replaca any work or materials unsatisfactory to Lender within 15 calen-
dar days after written notice to the Grantor of such fact;

2.4 That work shall not cease on the construction of such improvements for
any reason whatsoever for a period of 15 consecutive days.

3. Taxes and Liens,

3.1 Grantor shall pay before they become delinquent ali taxes and assessments
levied against or on account of the Property, and shall pay as due all claims for work
done on or for sorvices fondored or materlal furnished to the Proporty, Spaclal
assessments shall be paid currently, without deferral, unless the Jien for deferred
assessments is subordinate to the Interest of Lender under this Deed of Trust, or
Lender gives its prior written consent to the deferral. Grantor shall maintain the Pro-

, O ¢laim in connec-

$0 long as the Lender's

Property is not jeopardized. If a lien arises or is filed as 3 result of

nonpayment, Grantor shall within 15 days after the fien arises or, if a lien ig filed,
within 15 days after Grantor has notice of the filing, secure the discharge of the jien
or deposit with the Lender cash or a sufficient corporate surety bond or other security
satisfactory to the Lender in an'amount sufficient to discharge the lien plus any costs,
attorneys’ fees or other charges that could accrue as a result of g foreclosure or

‘sale under the fien.

“Insert **Grantor" or the name of the Borrower if different from; the Grantor, -

is authorized to deliver to the Lender 3 written statement of the property taxes assessed
or owing at any time,

4. Insurance.

or repair of the Property.
4.3 Atleast 30 days prior to the expiration of any policy, a satisfactory renewal
or substitute policy sha) be secured by Grantar,

5. Reserves; Morigage Insurance Premiums.

5.1 If allowed by law, and if Grantor and Lender do not otherwise expressly
agree in writing, Lend, maintain reserves for payment of
taxes (including s

Ce premiums to be paid. If at the time that
Payments,are to be made the reserve for either taxes or insurance premiums js
insufficient, Grantor shall upon demand bay such additional sum as the Lender shall
determine to be necessary to cover the required payment.

5.2 If the Lender carries mortgage (default) insurance covering the repayment
of all or any part of the Indebtedness, the premiums for such insurance shall be paid
by the Grantor, and if aliowed by law, the Lender may require Grantor to maintain
a reserve for such purposes in the same manner as for taxes and property insurance,
and subject to the same agreements. .

5.3 ! Grantor desires to Garry a package plan of insurance that includes coverage
in addition to that required under this Deed of Trust, the Lender, if aliowed by law,
may at its option establish and administer a reserve for that purpose. In such event ...
the premium attributable to the required insurance coverage shall be quoted separately,
and the Lendgr may permit Grantor to fumnish 3 certificate of insurance rather than

required insurance Coverage and aliow the Package policy to lapse,

5.4 Lender shalf not charge a service charge for collecting reserves and paying
taxes and insurance premiums. The reserves shay not constitute a tmist, Grantor agrees
that Lender may commingle reserve funds with other funds of Lender, and need not
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g enefi
un'iese'rfles, unless ap
withstanding,any. contrary agreement.
6. Expenditures by Lender, o -
- If Grantor shall fail to comply with any Provision of this Deeg of Trust, the Lender
is option, on Grantor's behajf take the Tequired action ang any amount that
shall be added to the Indebted

7. late Payment Charges. '
To cover the extra expenses involved in handling delinquent payments, Lender
may charge a late charge on any scheduled payment which Lender does not receive
within 15 days after the due date, or by the next business day, if the 15-day period
ends on a Saturday, Sunday, or legal holiday. The amount of the late charge shall

be as specified in the note or, if

8. Wairanty; Defense of Titje,

8.1 Grantor Warrants that he holdg merchantable title to the Property in fee simple,
free of all encum rances other than (a) those Enumerated in the tite policy, if any,
issued for the benefit of the Lender in connection with this transaction ang accepted
by the Lender; ang (b) the encumbrances described as:

(hereinafter referreq to as *‘Permitted Encumbrances™). '
8.2 Grantor warrants and will forgver defend the titie against the lawfy| claims,

other than Permitted Encumbrances, of all persons, In the event any action or pro-

ceeding is commenced that Questions Grantgy's title or the interest of the Lender

under this Deegd of Trust, Grantor shall defend the action at Grantor's expense.
83 If P is a fi

9. Hazardoys Substances.

9.1 Exceptas Previously disclgsed to Lender in writing, Grantor represents and

warrants to Lender ag follows: .
9.1.1. no hazardous Substances are stored, located, ysed Or produced on

the Property;

9.1.2 to the best of Grantor's knowledge after due and diligent inquiry no
hazardoys substances are stored, located, yseqd 0r produced on any adjacent proper-
dous substanges been stored, located, used, produced, or releaseq

nor have any hazar,
on the Property or any adjacent property prior to Grantor's Ownership, possession
or control of the Property, - '
9.2 Grantor wij Not cause nor permit any activities on the
or indirectly could result.in th

fines, lawsuits and other proceedings
arising directly or indirectly from or outof, orin any way conni
of any representation, warranty, covenant or
Substances contained herein or i any other doc
nection with the loan evidenceqd by the note(s);

or_control of the Property.

9.5 if Lender shalf atany time, through the exercise of any of ifg remedies under
this Deed of Trust, or by taking a deeq in lieu of foreclosure, hold title to or own
the Property in Lender’s own right and Lender discovers that any hazardoys substance
has been Stored, located, used, p

, at its option, conve

rty
record any in
be deemed 3

0nveyance of the Prope rom Lender ang resume ownership
shall survive foreclosure of thig Deed of Tryst or acceptance by Lender of a deed
in liey of foreclose. e,

11.1 The following shaj constitute taxes to which this Paragraph applies:
(a}" A specific tax upon trust deeds or upon all or any part of the Indebtedness
secured by a deed of trust,
(b} A specific tax on the owner of property covered by a deed of trust which
the taxpayer is authorized or required to dedyct from pa
covered by 3 deeq
of frust or {

I may exercise
event of a defayjt unless the following conditions are met:
(a) Grantor may lawfully pay the tax or charge imposed, and
Grantor Pays or offers to pay the tax or charge within 30 days after notice

from the Lender that the tax jaw has heen enacted,

12. Due on Sale Clause,
Grantor agrees that Lender may, at Lender's option, declare the entire In-

debtedness immediately due and payable if a)y or any part of the Property, or an i.

terest thereip, is sold, transferred, further encumbered, or alienated, Jf Lender exer-

13. Security Agreement; Financing Statements,
13.1 In addition to its statys as a Deed of Tryst this instrument shaly also con-
curity agreement with respect tg any personal Property and fixtures ji.
cluded within the description of the Property. 1t shay also be effective a5 5 financing
Statement filed as g fixture filing from the date of jts recording and shail remain effec-
tive as a fixture filing until it i released or satisfied of record. If Grantor does not
have an interest. of fecord in the real Property the name of the iecord owner js
. For the purposes of this instrument being effective as
a financing statement, Grantor is the "'debtor" and Lender is the *'secured party".
13.2 Grantor shall join with the Lender in executing one or more financing
Statements under the Uniform Commercial Code and shall file the statement at Gran-
tor's expense in af public offices where filing is requireqd to perfect the Security in-
terest ?fc the' Lender in any-personal property and fixtures under the Uniform Com-

mercial Code,

14. Default,

The following shay constitute events of default;

14.1 Any portion of the Indebtedness js not paid when it g due.

14.2 Grantor failg within the time required by this Deed of Trust to make any
Payment for taxes, insurance, or mortgage insurange premiums or for reserves for
such payments, or any payment necessary to prevent filing of or discharge any lien,

- 14.3 Grantor breaches any fepresentations or Warranties contained jn this Deed
of Trust, ) ’

14.4. Grantor breaches any covenant or agreement contained in this Deed of
Trust regarding hazardoys Substances,

- 14.5 Grantor fails 1o perform any other covenant or agreement contained in this
Deed of Trust within 20 days after receipt of written netice from Lender specifying

the failure.

14.8 Either Grant i » 1iie a voluntary petition in
bankruptey, become subject of an involuntary petition in hankruptcy, make an assign-
ment for the benefit of creditors, or consent to the appointment of g receiver or trustee
for'any portion of the Property or all or a substantial part of Grantor's or Borrower's
assets, :

14.9 Default by Grantor or any predecessors iy title of Grantor, as lessee or
sublessee, under the terms of any lease or subleass of the Property to which Grantor
is a party or through which Grantor's interest in the Property is derived.

15. Release on Full Performange.
When all sums Secured by this Deed of Trust are paig Lender shall request Trustee
e above describeg real property. Trusteg shall, without Wamnty, reconvey

econve
and execution of the feconveyance instrument,

16. Rights ang Remedies gn Defauit,

16.1 Upon the occurrence of any event of default and at any time thereafter,
Lender May exercise any one or more of the following rights and remedies:

(3} The right at its option by notice to Borrower tg declare the entire Indebtedness
immedialely due and payable. )

(b) With rospect to all or any part of the Property that constitutes realty, the
right to foreclose by judicial foreclosure in accordance with applicable law.

(¢} The right to have the Trystee seil the Property in accordance with the Deed
of Trust Act of the State of Oregon and the Uniform Commercia) Code of the State
of Oregon where applicable, -at public auction to the highest bidder. Any person ex-
cept Trustee may bid at the Trustee’s sale. The power of saje conferred by this Deeqg
of Trust and the law is not an exclusive Temedy and when not exercised, Lender may
foreclose this Deed of Trust as a mortgage. The Trustee is not obligated 1o notify
any party hereto of 3 pending sale under any other deed of trust or of any action

g in which Grantor, Trustee, or Lender shall be a party, unless such actign
or proceeding is brought by the Trustee.




(d) With respect to alt or any part of the Property that constitutes personalty,
the rights and remedies of a secured party under the Uniform Commercial Code.

(e} The right, without notice to Granter, to take possession of the Property and
collect all rents and profits, including those past due and unpaid, and apply the net
proceeds, over and above the Lender’s costs, against the Indebtedness. In furtherance
of this right the Lender may require any tenant or other user to make payments of
rent or use fees directly to the Lender, and payments by such tenant or user to the
Lender in response to its demand shall satisfy the obligation for which the payments
are made, whether or not any proper grounds for the demand existed.

() The right to have a receiver appointed to take possession of any or ail of
the Property, with the power to protect and preserve the Property and to operate
the Property preceding foreclosure or sale and apply the proceeds, over and above
cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. The Lender’s right to the appointment of a receiver shall
exist whether or not apparent value of the Property exceeds the Indebtedness by
a substantial amount.

(g) Subject to any limitations imposed by law, the right to obtain a deficiency
judgment in the event the net sale proceeds of any foreclosure sale are insufficient
to pay the entire unpaid Indebtedness.

(b} Any other right or remedy provided in this Deed of Trust, the promissory
note{s) evidencing the Indebtedness, any construction loan agreement, any other securi-
ty document, or under law.

16.2 In exercising its rights and remedies, the Lender and Trustee shall be free
to sell all or any part of the Property together or separately or to sell certain portions
of the Property and refrain from selfing other portions. The Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

16.3 The Lender shall give Grantor reasonable notice of the time and place of
any public sale of any personal property or of the time after which any private sale
or other intended disposition of the Property is to be made. Reasonable notice shall
mean notice given at least ten days before the time of the sale or disposition.

16.4 A waiver by either party of a breach of a provision of this agreement shall
not constitute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. Election by the Lender to pur-
sue any remedy shall not exclude pursuit of any other remedy, and an election to
make expenditures or take action to perform an obligation of Grantor under this Deed
of Trust after failure of Grantor to perform shall not affect the Lender’s right to declare
a default and exercise its remedies under this paragraph 16.

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON )
) ss.
County of ) 19

Personally appeared the above-named

and acknowledged the foregoing
voluntary act.

instrument to be

Before me:

Notary Public for Oregon
My commission expires:

16.5 In the event suit or action is instituted to enforce any of the terms of this
Deed of Trust the Lender shall be entitled to recover from Grantor such sum as the
court may adjudge reasonable as attorney’s fees at trial and on any appeal. All
reasonable expenses incurred by the Lender that are necessary at any time in the
Lender’s opinion for the protection of its interest or the enforcement of its rights,
including without limitation, the cost of searching records, ebtaining title reports,
surveyors' reports, attorneys' opinions or title insurance, whether or not any court
action is involved, shall become a part of the Indebtedness payable on demand and
shall bear interest at the same rate as provided in the note from the date of expen-
diture until paid.

17. Notice.

Any notice under this Deed of Trust shall be in writing and shall be effective
when actually delivered or, if mailed, when depasited as registered or certified mail
directed to the address stated in this Deed of Trust. Either party may change the
address for notices by written notice to the other party.

18. Succession; Terms.

18.1 Subject to the limitations stated in this Deed of Trust on transfer of Gran-
tor's interest, this Deed of Trust shall be binding upon and inure to the benefit of
the parties, their successors and assigns.

18.2 In construing this Deed of Trust the term Deed of Trust or Trust Deed shall
encompass the term security agreement when the instrument is being construed with
respect to any personal property or fixtures.

18.3 Attorneys’ fees. '‘Attorneys’ fees,” as that term is used in the note and
in this Deed of Trust, shall include attorneys’ fees, if any, which may be awarded
by an appeliate court.

GREGORY AFFILIATES, INC,

J—— w,

B:(-“‘\ u\ m&“& é\m(

Richard D Snyder,\fflce President Finance/
Administration

STATE OF OREGON )

County of __Llli‘.anah__
Personally appeared _ Richard D. Snyde_‘ E

stated that __he, the said Richard D anﬁp‘r' B
Vice President F'1nanr~p/l\r‘!m1n < ang:

he the said

of Grantor corporation and that the seal aff xed hereto is its seal and that this Deed
of Trust was voluntarily signed and sealed on behalf of the corporation by Authority
of its Board of Directors.

Before me:

ublic for Orégon
ommission expires:

Ky Comms sien f

PARTNERSHIP ACKNOWLEDGEMENT

STATE OF OREGON
) ss.
Countyof __________ )

Personally appeared
and is/are member

of the partnership of

who, being sworn, state that __he __

executed the foregoing instrument

and acknowledged that __|

Before me:

. excuted said instrument freely and voluntarily on behalf of said partnership.

:: Notary Public for Oregon
<My commission expires:

REQUEST FOR RECQNVEYANCE

To Trustee:

The undersigned is the holder of the note or notes secured by this Deed of Trust Sand note or notes, together with all other indebtedness secured by
this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered hereby,

Date

and to reconvey without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

91-6191 - 5/88




8terly parcs thereof
by deed recorded in
County, Oregon.

Return to: nited States Mational Eanxk
Comnercial Banking Division
P.0. Box 4412
Portland, Oregon 97204

STATE OF OREGON,

County of Klamath 5%

Filed for record at request of:

on this __ 13} day of —Apri1 AD, 1989

at _ 1:28 o'clock P.M. and duly recorded
in Vol. _M89 of Mortgages Page
Evelyn Biehn .County Clerk
By IR

Fee, $23.00




