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THIS MORTGAGE is made and entered into by

KENNETH D. MASTEN and CONNIE S. MASTEN, husband and wife

residing in KLAMATH County, Oregon, whose post office

address is Rt. 2, Rox 21 Bonanza , Oregon 97623 s
herein called “Borrower,” and the United States of America, acting through the Farmers Home Administration, United

States Department of Agriculture, whose mailing address is 2455 Patterson St.. Suite #]
Klamath Falls ,-Oregon 97603 , herein called the “Government,” and:,
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WHEREAS Borrower is indebted to the Government, as evidenced by a Net Recovery:
Buy Out Recapture Agreement, herein called "Note", which has been evecuted by
Borrower, is payable to the order of the Government, and is described as follows:

Date of Instrument Amount

April 7, 1989 $30,170.00 :
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And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
payment therof pursuant to the Consolidated Farm and Rural Development Act, or Title V of the Housing Act of 1949, or
any other statutes administered by the Farmers Home Administration;

And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insurance contract by reason of any default by Borrower;

And this instrument also sccures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a.

NOW THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, ot
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at ali times when the
note is held by an insured holder, to sccure performance of Borrower's agreement herein to indemnify and save harmless
the Government against loss under its insurance contract by reason of any default by Borrower,and (c) in any event and at
all times to sccure the prompt payment of all advances and expenditures made by the Government, with interest, as herein-
after described, and the performance of every covenant and agreement of Borrower contained herein or in any supplementary
agreement, Borrower does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the Govern-

ment the following property situated in the State of Oregon, County(ies) of. RLAMATH

Those portions of Lot 2, Lot 3. Lot 4, SEMNWY, WhSEY% and the ElSW of Section 18,
Township 39 South, Range 11 East of the Willamette Meridian, lying West of the
Master Drain and South of a diagonal drain as the same is presently located and
constructed, in the County of Klamath, State of Oregon.

The above is the same property recorded in the Mortgage records of said county
in Book M~80 on page 12499.
FmHA 427-1 OR'(Rev. 5-88)
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)
harmless the overnment againsg any loss u insurance of Payment of the pote by reason of
At all times whep the note s held by an insured holder, Borrower shall continye to make payments on the note to the Gov-
ernment, as collection agent for the holder. -

2 To pay to the Government such fees ang other charges as may now or hereafter pe required by regulations of

the Farmers Home Administration,
If required by the i 2 of the estimated annual taxes,
i i S.

at any time

, due and payable

e 1an the place designated jn the latest note and shall be secured hereby. No

h advance by the overnment sha)] relieve Borrower from breach of Borrower’s Covenant to pay. Any payment made by

Borrower nay be applied op the note or any indebtedness to the Government secured hereby, in any order the Government
determines,

To keep the Property insureq a4 required by apg under insuranee policies approved by e Govermmeny and. at js
fequest, to deliver such policies to the Govcrnmcn!.
) T intain j i Tepair and make Tepairs required by the Govcmmem; Operate the property in
a good S i : ; with such farm ion practices and farm ang p anagement plans g5
i scribe; and not to abandon (f Or cause or permjy waste, ]esscm’ng or
or, without the written conge Overnment, cut, remove, or legge any
Xcept as may be necessary for ordinary domestic purposes,
»and regulations affecting the property,
nt for ex rcusonablyneccxsary or incidental (o the protection of the lien
0 the enforcemeny of or the ¢ nce with the Provisions herepf and of the note and
agreement (whether before or after default), including byt not limijted to COsts of evidence of title to
of the Property, costs of recording this apd other instruments,'attomeys' fees, trustees’ fees, court Costs, and expenses of
advertfsing, selling, or conveying the Property.
.
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‘a2 Except as otherwise provided in the Farmers Home Administration regulations, neither the property, nor any
portion thereof or interest therein shall be jeased, assigned, sold, transferred, of encumbcred, volun therwise, with-
out the written consent of the Government. The Government the sole and exclusive Tights as mor
including put not limited to the power 10 grant consents, partial S, subordinations, and satisfaction,
holder shall have ight, title or interest in or 10 the lien or any penefits hereof.

(13) At all reasonable times t ¢ Government and its agents may inspect the property to ascertaint whether the cove
nants and agreements contained hete.: o1 in any supp\emenlary agreement are being pcrformcd.

(14) The Government may (a) extend of defer the maturity of: and renew and reschedule the payments on, the debt
evidenced bY the note of any indebtedness o the Government secured by this instrument, (b) rty who is liable
r the note Of for the debt from liability to the Government, ase portions of the prope pordinate its
lien, and (8) waive any other of its rights under this instrument. AL and all this cant and will be done ot affecting the
lien or the priority of this instrument Of ? other P ility to the Government for payment of the note
or debt secured by i nless the . in writing. HOWEVER, any forbearance by the’
Governmef e of often-in exercising any emedy und is_instrument, ©OF otherwise afforded by
appiicabicl a waiver of of preclude the exercise of any such right or remedy.

15) If at any time it shall appear to the Goveinment that Borrower may be able to obtain a loan from 2 production
credit association, 2 Federal land bank, Of other responsible cooperative Of ¢ credit source, at reasonable rates and terms
for loans for imil poses and periods of time, Borrower will, upon th ament’s request, apply | 4 accept suc
loan in sufficien to pay t y i s secured hereby and t0 pay for any stock necessary to be
purchascd ina cooperative ending agenc i .

(16 Default hereunder shall cons ult under any other real estate or crop of chattel security instrument held

or insured DY the Government and executed of assumed by Borrower, and default under any such other security instrument
chall constitute default hereunder.

T oceur in the performance or discharge of any obligation in this instrumen
this instrument, or ¢ of the parties named as Borrower die Of be declared an incompete
insolvent, Of make an assignme 1e benefit of creditors, the Government, at its option, i
(a) declare the entiré amount U der the note and any indebtedness 10 the Government hereby
due and payable, (b) for the account of Borrower incut and pay rcasonable eXpenses for repair Of maintenance
i rent the property, (c) upon application by it and production of this instrument without other
; e of hearing O said application. have a receiver appointed for the property. with the usual powers
ers i - {ike;cases, (@) foreclose this instrument as provided herein or bY law, and (&) enforce any and all other rights
v erein of py present of future law.

and‘\'_cmctdics provided h
-~ 18y, The pruééeds' of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses

incident 10 .éfn‘fdrcingor complyin h the provisions hereof, () any prior licns required by la competent court to
be SO pgi T (c the debt evi and & dness 10 the Govermment S ure ¥ inferior liens
of reco’rd‘thuircd"’r tent €O : the Government's option, ¢ debtedness of

Borrower OWing to Or in: y the Government, an y to Borrower. At forectosur of all or any
part of the property. the overnment and its agents may b d purchase a8 a stranger and may ment’s share
of the purchase price by crediting such amount Ot any debts of Borrower owing to Of insured by the Government, in the
order prescribed above.

(19) Borrower agrees that the Government will not be pound by any present Of future laws, (@) providing for valua-
tion, appraisal, homestead of exemptiont of the property. (b) prohibiting maintenance of an action for a deficiency judgment
or limiting the amount thercof or the time within which such action may be brought, (©) prescribing any other statute of
imitations, (G allowing any right of redemption OT possession following any foreclosure sale, or (&) limiting the conditions
which the Government may by jon impose, including the interest iate it may charge, 35 a condition of approving 2
transfer of the property to a ne . Borrower expressly waives the benefit of any such State law. Borrower hereby
relinquishes, waives, and conveys all rights. inchoate or €O ,0 scent, dower, and curtesy-
20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction Of
ty to be used as an ownerloccupied dwelling (herein called “‘the dwelling™) and if Borrower i
dwelling and has obtained the Government's consent to 4o i or anyone auth
for Borrower will, after receipt of a bond fide offer, refuse to negotiate for th } of the dwelling Of will otherwise
make unavailable of deny the dwielling 10 anyone because of race. color, religion, sex, Of i gin and (b) Borrower
recopnizes 4s illcgal and hereby disclaims, and will not comply with or attempt to enforce an Zive covenants Oft the
dwelling relating {o rice, color, religion, sex., Of national origin.
(21) Borrowe further aprees that the 1o0an(s) secured by this instrument will be in default chould any joan proceeds
be used for puIpose that will contribute o ox¢ wive erosion af highly crodible land ot to the conversion of wetlands 10
produce an :lgricullum\ commodity, 43 furthet explained i T UFR Part 1240, Subpart G, Exhibit M. ’
22) This instrument shall be subject 1O the present regulations of the Fanuwrs Home

) :\dmiuishmim\_ and to s future
regulations not inconsistent with the express provisions hereol. :

23) Notices given hercunder shall be sent by certified mail, unjess otherwise rcq\xircd by law, addressed, aniess and
until some other @ i & in a notice SO given, in the cas¢ of the Government 1o Farmers Home Administxal'\m\.
ent O i , at the mailing address mentioned above, and in the case of Borrower 4t the address
shown in th mers Home Administration Finance Office records (which normally will be the same a8 the post office
address shown above).
) If any provision of this instrument 0f application hereof to any person Of circumstances is held invald, such
invalidity will not affect other provisions OF applications of the jnstrument which can be given effect without the invalid
provision of application. and to that cnd the provisions hereof are declared to be severable. :
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Exhibit p

FORM APPROVED
OMB NoO, 0575-0133

FuHA Inst

Yuction 1951-5
Exhibit

C to Subpart g

€ property
ize a gain

Loan Balance $254'991°95.
77t

Amount of Buyout $89,830.00_
—==2-.00

é!ZZBQ NN b
Date of Agreement Borrower ]
Erne . /77,
LS A

Borrower -

STATE OF OREGON; COUNTY OF KLAMATH:

Filed for recorg at request of A
of Apri

Spen Title Co, the 4t
AD, 19 89 4 :
of 5

Ss.

o'clock PM

on Page _—

Evelyn Biehn « County Clerk

FEE $28.00 By . Pln B
Return: A.T.C.

day
-» and duly recorded in W h .

ol. %LLL_Q




