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After recording please return to: Klamach First Federal Savings and Loan Ass'n.
‘ ‘ 540 Main Street
Klamath Falls, Oregon 97601

. [Space Above This Line For Recording Data)

DEED OF TRUST

THIS DEED OF TRUST (“Secuiritv Instrument™ April 24,
ALD 1. MEL

The grantor is . RONALD

«.. ("Trustee”). The beneficiary is
KL.AMATH.EIRST.EEDEBAL.SAVIN.GS,AND..LQAM.ASSQCIATIQN .» which is organized and existing

under thelaws of .the..United. States. .of America. .
........................... 240 Main Street, Klamath Fal

R N A ST Ziand

Borrower owes Lender the principal sun of .:

). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (**Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable onNo¥.... 20,2007 with_ call d ate. of Nov. 20, 2002 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {¢) the performr ance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveis to Trustee, in trust, with power of sale, the following
described property located in OSSO & -4 - S County, Oregon:
#(d) The repayment of any future advances, with interest thereon, made to Borrower
by Lender pursuant to the paragraph below.("Future Advances").

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior to

full reconveyance of the Property by Trustee to Borrower, may make Future Advances
to Borrower. Such Future Advances, with interest thereon, shall be secured by

this Deed of Trust when evidanced by promissory notes stating that said notes are
secured hereby. V

PLEASE SEE ATTACHED EXHIBIT "A'f FOR LEGAL DESCRIPTION OF PROPERTY SECURED.

TAX ACCOUNT NO. 3909-3DD-6100 KEY NO. 530287
" " "™ 3909-3DD-6101 " " 863195

SEE ATTACHED ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN.

[City}
{Zip Code}’

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Prooerty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

* THIS SECURITY INSTRUMENT corabines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitte a Gniform security instrument covering real property.

OREGON;SingIe Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83

44737 SAF SYSTEMS AND FORMS
CHICAGO, 1L




"UNIFORM COVENANTS, Borow ant and agree as follows:

1. Payment of Principal and Int and Late Char
the principal of and inte, i

s and Insurince, j i AW Or to a written wajver by Lender, Borrower shall pay

to Lender on the day monthly pPayments az , until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly ttain priority over this Security Instrument; (b) yearly
leasehold payments or gr ! if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable est;

Tower, without charge, an annual accountip g
purpose for which each debit to the Funls was made. The Fy
this Security Instrument.

If the amount of the Funds held 5y Lender,
the due dates of ms,

s provides otherwise, al| payments received by Lender under
paragraphs | and 2 sha] e applied: first, nder the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to » to principal due.

Borrower shaj) p 3 fines and im
i i i ground rents, if any.
anner, Borrower shal]
ptly furnish to Lender all notices of amounts
paragraph. If Borrow er makes these payments directly, Borrower shall promptly furnish to Lender

5. Hazard Insurance, r shall Xeep the improvements now existing or hercafter erected on the Property

Borrowe
insured against Joss by fire, hazards included ‘with;n the term “extended coverage” and any other hazards for which Lender
b

Tequires insurance. Thig insurance shal] be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not pe
unreasonably withheld.

i shall include a Standard mortgage clause.

promptly give to Lender

shall give Prompt notice to the insurance

insurance proceeds shall be applied to restoration or repair

ically feasible and Lender’s Security is not lessened. If the

ecurity would be lessened, the insurance proceeds shall be
applied to the sums Secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settie a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Leader, Borrower's right to any insurance policies and procaeds resulting

amage to the Property prior to the acquisition shal] pass to Lender to the extent of the sums secured by this Security
Instrument immediately pri isition.

Borrower shall not destroy, damage or substantially
waste. If this Security Instrument is on a leasehold,
perty, the leasehold and

If Borrower fails 1o perform the
eeding that may significantly affect
ndemnation or to enforce laws or
and Lender's rights
' over this Security
to make repairs, Although

:ndzr does not have to do so.
s paragraph 7 shail become additional debt of Borrower Secured by this
‘agree to other terms of payment, these amounts shall bear interest from
hal! be payable, with interest, upon notice from Lender to Borrower
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) If Lender required mortgage insurance as a condition of making the loan secureq by this Security Instrument,
Borrower shalj pay the premiumy required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s ang Lender’s written agreement or applicable law.

- Inspection, Lender or jtg agent may make reasonable entries Upon and inspectiong of the Property. Lender

shall give Borrower notice at the tj 3 n inspection Specifying Teasonable cause for the inspection, )

: Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation o other taking of any part of the Property, or for €onveyance in liey of condemnation, are hereby
assigned and sha]| be paid 1o Lender.

In the event of a tot,

ent, whether or not
» the sums secyreq by this Security Instrument shajp be reduced by
of the proceeds Mmultiplied by the following fraction: (a) the tota] amount of the sumg sccured immediately
before the taking, divided by (b) the fajr market value of the Property immediatciy before the taking. Any balance shal be
paid to Borrower.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to
make an awarq or settle a claim for damuges, Borrower fails to respond to Lender within 30 days after the date the notice js
given, Lender s authorized to collect and apply the Proczeds, at itg option, either to restoration or repair of the Property or
to the sumg secured by this Security lnstmmem, whether or not then duye,

Unless Lender and Borrower otherwise agreein Writing, any applicaticn of proceeds to principal shajj not extend or
postpone the due date s i aragraphs | and 2 or change the amount of such payments.

r Not a Waiver., Extension of (he time for py

Teason of any demang made
ercising any right or remedy

covenants and agreements of
Ower, subject to the Provisions

extend,
rument or the Note without

12. Loan Charges. If the loan Secured by this Security Instrument js subject to a Jaw which sets maximum loap
charges, and that law s finally interpreted so that the interest or other loan charges collected Or to be collected i
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

i i T which exceeded

Paragraph 17,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by firs class mail unless applicable law requires use of another method. The notice shall be directeq to the
Property Address or any other address B rrower designates by notice to Lender, Any notice to Lender shall pe 8iven by
first class mai] 1o Lender’s addregs stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

Governing Law; Severabih’ty. This Security Instrument shall be governed by federa] law and the Jaw of the
Jurisdiction in which the Property is located. In the cvent that zny Provision or clapse of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other Provisions of thig Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the Provisions of this Security Instrument and the
Noteare declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed co

17. Transfer of the Property or a Beneficig] Interest in Borrower, 1 or any
interest in jt is sold or transferred (or jf 3 bencficiz] interest in Borrower is sold or trans
person) without Lender’s prior written consent, Lender may, at its optj ire i
Secured by this Security Instrument. However, this option s

ederal law as of the date of this S,

If Lend

s Right to Reinstate,
ecurity Instrumeng discontinued at

under paragraphs 13 or 17.
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NON-U)NIEORM,CO‘YENANTS. Borrower and Lender further covenant and agree as follows:

L 19.,Acceleration; Remedies, LLender shall give notice to Borrower prier to acceleration following Borrower’s
this S i (but not prior to acceleration under paragraphs 13 and 17
e notice shell specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument aind sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the rght to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and szle, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate nayment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of vitle evidence.,

If Lender invokes the power of sale, Lender shall exe
occurrence of an event of default and of Lender’s election to cau
recorded in each county in which any part of the Pr
manner prescribed by applicable law to Borrower and to other
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustec may postpone sale of al Y public announcement at the time and
place of any previously scheduled sale. ]

Trustee shall deliver to the pur|
expressed or implied. The recitals in the Trustee’s deed shall
therein, Trustee shall apply the proceeds of the sale in the foll
limited to, reasonable Trustee’s and atto rneys’ fees; (b) to all
to the person or persons legally entitled 1o it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appoirited receiver) shall be entitled t pon, take possession of and manage the
Property and to collect the rents of the.. i i y rents collected by Lender or the recejver
shall be applied first to payment of the » Of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by appliceble law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As used in this Security Instrurnent and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. }

25. Riders to this Security Instrunent. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shal amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] : )

k] Adjustable Rate Rider ] Condominium Rider [J 2-4 Family Rider

] Graduated Payment Rider (] Planned Urit Development Rider
[[] Other(s) [specify)

By SIGNING BELOW, Borrower dccepts and agrees .to the terms and Covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

~—Borrower

(Seal)

—Borrower

STATEOF  ....0xegau...... .. }
. Sb-

COUNTY OF . ... Klamath .

The foregoing instrument was acknowledgec! before me this............ ... April. 24,,.1989..

By «......L --Ronald L. Merman and, Pesg :
o S {person(s) acknowledging)

My Commission expires: ‘//2&(// ?3




EXHIBIT "A"
LEGAL DESCRIPTION

degrees 17’
i-¢ ri

Tax Account No.: 3909-3DD~6100

Beginning at a point 2N the Northe
Avenue, North a1 degrueg
20" West 364.6
ce N

Tax Account No.:

3909—3DD-6101
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . .24th , dayof......... April , » and is incorporated into and shali
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ‘‘Security Instru-
ment’’) of the same date given by the unclersigned (the ‘“‘Borrower” to secure Borrower’s Note to

....... KLAMATH FIRST FEDERAL SAVTNGS

(the “Lender”’) of the same date (the ““Note
located at .. 3939 Hilyard Avenue

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “Initial Interest Rate” of10.50 %. The Note interest rate may be increased or decreased on the
-18t. day of the month beginning on . » 19.20. . and on that day of the month every

12.. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “‘Index’’. The Index is the:
[Check one box to indicate Index.]

(1) O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board.

(2) @+ . Federal Home Loan

be no rmaximum limit on changes.}

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

**SEE NOTE (2) (X The interest rate cannot be changed by more than 1..00 percentage points at any Change Date.
BELOW  If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note, In-

creases in the interest rate will result in hi gher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by t1e Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If thi; is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums sccured by this Security Instrument are subject to a lien
which has priority over this Security Instrament, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Securit
secure an agreement in a form satisfactory to Lender subordinating that lien to this
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate » OF (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. -

By signing this, Borrower agrees to ail of the above.
*#*With a limit on the interest rate adjustments during the life of the loan of plus or minus

three (%£3.00) percentage points.

RONALD L. MERMAN —Borrower

A —Borrower

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at-request of ____ Mcuntain Title Co. the 26th day
of April AD,19_89 .ar_12:45  oclock ___P.M., and duly recorded in Vol. ___M89 ,
e L T of: . Mortgages : on Page 7056 .

Evelyn Biehn . County Clerk
FEE  $33.00 By Qs e SV 05 Mo allfie




