Volomg7 Page '?349

{Space Above This Line For Racording Data)

MTC-21302-D DEED OF TRUST 50089153-2

00...00.....). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (*“Note™), which provides for monthly payments, with the full debt, if not
paid carlier, due and payable on .1 019 This Security Instrument
secures to Lender: (a) the repayment o and all rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of’ Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocab lg }%mms and conveys to Trustee, in trust, with power of sale, the following
described property located in ........ v Klamafh o County, Oregon:

Lot 4 in Block 9 of THIRD ADDITION TO WINEMA GARDENS, according to

official plat thereof on f£il
Rlamath county oreoon. e in the office of the County Clerk of

Tax Account No: 3909 001BA 11500 Code 143 Account #506697—— — -

which has the address of
[Street]
Oregon . 97603 (*“Property Address™);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

" THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a .niform security instrument covering real property.

OREGON—single Family—FNMA/FHLMC UN'FORIL INSTRUMENT Form 3038 12/83
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UNIFORM COVENANTS. ~ Boitovier and Lender covenant and agree as follows:

1. Payment of Principal an¢ Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intercst on the debt evidenced by the Mote and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paym-:nts: are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding :ind applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that intercst shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. Th: Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the surs secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations :n the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which raay attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards in :luded within the term *“extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower c therwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoi-ation or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or Joes not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender inay collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the azquisition.

6. Preservation and Maintenunce of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Prop:rty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority over this Security
Instrument, uppearing in court, paying rexsonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower- and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Not: rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.




et value of the Property immediately before the taking, Any balance shal| be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 5 claim for dama ges, Borrower fails to ‘espond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, a: its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrumen, whether or not then due.

Unless Lender and Borrower otherwi any application of proceeds to principal shall not extend or
Ppostpone the due date of : i hs t and 2 or change the amount of such payments.

10. Borrower ; : Not a Waiver, Extens; i
modification of amort

The covenants and agreements of
rand Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and sigreements shall be joint and several. -signs this Security
Instrument but does not execute the Note: (a) is Co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property und:r tie terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; angd (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.
2. Loan Charges. If the loan secu;-ed by this Security Instrument is subject to a law which sets maximum loan
es, and that law js finally interpreted so that the interest or other loan charges collected o ¢
connection with the Ioag exceed the permitied limits, then: (a) any such loan charge shall be reduc
necessary to reduce the charge to the permitted limit; and (®) any sums already collected from Borrowe
permitted limits wil] be refunded to Borrower. Lender may choose to make thig refund by reducing the principal owed
by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as 3
partial prepayment without any prepayment ciaarge under the Note.
13. Legislation Affecting Lender’s Kights,
rendering any provision of the Note or this Security Inst
may require immediate payment in full of all sums s
permitted by Paragraph 19. If Len, i
paragraph 17.

provided for in this Security Instru
in this paragraph.
15, Governing Law;

Note are declared to be severable.

16. Borrower’s Copy. i conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bene ficial Interest jn Borrower, If al] or any part of the Property or any
interest in it is sold or transferred (or if a beneficinl interest jn r transferred and Borrower is not a natura)
person) without Lender’s prior written consent, i i
secured by this Security Instrument, However, i
federal law as of the date of this Security Instrume nt.

If Lender exercises this option, Lender shell give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is del; vered or mailed vithin which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 5 i he expiration of this period, Lender may invoke any
remedies permitted by this Security Instry er notice or demand on Bo

18. Borrower's Right to Reinstate, If Bcrrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontin ued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specity for reinstaiemem) before sale of the Proparty pursuant i

i (d) entry of a judgment enforcing this Securit
ms which then would be due
; (b) cures any default of an
Security Instrument, including,
reasonably require to assure th
obligation to pay the Sums secured by this Sec; irity
Borrower, this Security Instrument and the obligations &
occurred. However, this right to reinstate shajj 10t spply




. "NON.UN IFORM COVENANTS,
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h coanty in which any p;
manner Prescribed by «
required hy applicable I,
bidder at the time g5 q

€SS0r trustee to any
the Successor trystee shaj] Succeed to a)j the title,

Rate 0 Condominjym Rider [J24 Family Rider
| Graduateq Payment Rider [J Planned Unit Development Rider
[ Other(s) [specify].

................... (Seal)

—Borrower

(Seal)

—Borrower

FORM No, 23 — ACKNOWLEDGMENT
STA TE OF OREGON, : STEVENS.NESs Law PUB. co, . FORTLAND. oReg,

County o!..A...K.l_ama.f.:‘h._..... R

BE IT REMEMBERED. That on this,

before me, the undersigned, a Notery Public in
named ._......Stan.l.ﬁx_,?ir...:IQRﬁf‘ ah b

known 4o e to be the identicat individual s . the within instrumen and
ap ac'knotl'/'ls_‘d"ged_ to me thas th

ofary Pupjic for Oregon,
My Commission expires. . 6/ 16/92




ADJUSTABLE RATE RIDER 59089153 -2
(11th District Cost ¢f Funds Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this CBRIEL ,
and is incorporated into and shall he deemed to amend and supplement the Mortgage, Deed of Trust or Security

" Deed (the “Security Instrument”) of the same date given by the undersigned (the ““Borrower™) to secure Borrower’s
Adjustable Rate Note (the “Note”) to Jackson. County. Federal Savings and Loan

(the “Lender") of the same date and covering the property described in the Security Instrument and located at:

6446 'Climax Avenue, Klamath Falls, OR 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE HOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST FATE CAN
CHANGE AT ANY ONE TIME AND THE MAXINIUM RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

and the monthly payments, as follo ws:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of December , , and on that
day every 9f.hmonth thereafter. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the monthly
weighted average cost of savings, borrowings and advances of members of the Federal Home Loan Bank of San
Francisco (the “Bank™), as made available by the Bank. The most recent Index figure available as of the date 45
days before each Change Date is calied the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding tweo..and.....
one.=hal.f percentage points (.2.50......%) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentagze point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
urpaid principal that I am expected to owe at the Charige Date in full on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 8.875.....%
or less than7...62.5.%. Thereafter, my interest rate will never be increased or decreased on any single Change Date
by more than ..£five=zeighths. percentage point(s) (.....82.7%) from the rate of interest I have been paying for
the preceding ......... months. My interest rate will never be greater than 1.3...2. %.

(E) Effective Date of Changes

My new interest rate will becorne effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes ’

The Note Holder will deliver cr mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effectiviz daie of any change. The notice will include information required by law to be
given me and also the title and telephone nuiaber of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial‘interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrumeént. Flowever, this option shall not be exercised by Lender if exercise is
prohibited by federal law as.of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to-be submitted to Lénder information requiréd by Lender to evaluate the intended transferee
as if-a new loan were being made to the transfiree; and (b) Lender reasonably determines that Lender’s security will
‘not be 1mpam=d by the loan assumption and that the. mk of a bmch of any covenant or agreemem in this Security
Instrument is acceptable to- Lender cod :

;i-s::f S LRI T E S .
HMULTISTATE ADJUSTABLE RATE RIDER~~COF [HDEX—Single Fzmily—Fannlo Neo/Froddio Mac Uniform Instrument Form 3120 7/88
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Léﬁdéf;s

PRI ey R LHEE ey DhS BT Tk
To the extent permitted by applicable law, Lender
consent to the loan assumptior,. Lend i
acceptable. to.Lender.and
and in .this. Security; Instrument, ‘Borrower : will. contin
Instrument unless Lender releases: Borrower- in writing, » ‘
If Lendér exercises the option‘to require’ imraediate payment in full, Lender shall give Borrower notice of
acceleration. ‘The notice shall' provide g period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower niust pay all sums secured by this Secuirity Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke: any remedies permitted by this Security Instrument
without further notice or demand on‘Borrower, ¢ T T - o
By SIGNING BeLov/, Borrowe: aéh{pts' and agrees 10 the terms and covenants contained in this Adjustable Rate
Rider. T S ,

b
[

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Co. the 28th day
of April AD, 1 &3 a__9:42 oclock ___ A.M., and duly recorded in Vol. M8
‘ of Mortgages on Page 9
. Evelyn Biehn County Clerk
FEE $33.00 , D By N0 20N, th Lo afdde

Return: M.T.C.




