THIS MORTGAGE, Made this. ... 23RD. .. day of  DECEMBER . . .. S 1988
by ... .OWEN N. MATTHEWS AND.DEBRA G. MATTHEWS,. AS_TENANTS BY THE ENTIRETY oo,

_hereinafter called Mortgagor,

- ‘FOiMFN'a'. I55A—MORTGASE. ) : Lo L : STEVENS-NESS LAW PUB,CO.. PO A D, OR. 57204 )
o 99880 Vol_mxa Page §;§é§m

... hereinafter called Morigagee,

WITNESSETH, That said"r‘x;ortgag.c;.r.. in c“onsiderar.‘ion";)}. TWOHUNDREDFIFTYTHOUSANDAND

.N0/100!S**(250,000.00) -~ TronnTsTnsnoonn Dollars, to him paid by said mortgagee, does hereby grant,
bargain, sell and convey unto said mortgagee, his heirs, executors, administrators and assigns, that certain real prop-
erty situated in KL,AMATH .................... .Couniy, State of Orvgon, bounded and described as follows, to-wit:

SEE ATTACHED EXHIBIT "1" BY THIS REFERENCE MADE A PART HERETO

{IF SPACE INSUFFICIENT, CONTINUE DESCRIPTION ON REVERSE SIDE)

Together with all and singular the tenemants, hereditaments and appurtenances thereunto belonging or in anywise appertaining,
and which may hereafter thereto belong or appertain, and the rents, issues and profits therefrom, and any and all fixtures upon said
premises at the time of the execution of this mortgage or at any time during the term of this mortgage.

To Have and to Hold the said premises with the appurtenances unto the said mortgagee, his heirs, executors, administrators and
assigns forever.

This mortgage is intended to secure the paymnent of a certain promissory note, described as foilows:

A PROMISSORY NOTE DATED DECEMBER 23, 1988 IN THE NAME OF TULELAKE POTATO DISTRIBUTORS
INC., LIMITED TO THE AMOUNT OF 250,000.00.

he date of maturity of the debt secured scheduled principal payment becomes due, fo-wit:

T. by _this mortfage is the date on which the last
JANUARY 1 ™77 5 90 WITH R1GHTS 10 FUTURE RDVANCES AND RENEWALS
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(b) for an ordanization or (even il mortgagor i~ a na‘ural person) are for husiness or commercial purpose

. And said mortgador covenants to and with the morifagee, his heirs, executors. administrators and assigns, that he is lawiully seized in lee simiple of said
premises and has a valid, unencumbered title thereto
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and will warrant and forever defend the same against all persons; that he will pay said note, principal and interest according to the terms thereol; that while
any part of said note remains unpaid he will pay all tuxes, assessments and other chardes of every nature which may be levied or assessed agdainst said property,
or this mortgage or the note above described, when dus and payable and before the same may become delinquent; that he will promptly pay and satisly any
and all jiens or encumbrances that are or may become liens on the premises or any part thereof superior to the lien of this mortgage; that he will keep the
buildings now on or which may be hereziter erected on the premises insured in ;avor of the mortgagee ajainst loss or damage by fire, with extended coverage,

in the sumol § FULLAMOUNT . e e i eieii .. ina company or companies acceptable to the mortgagee, and will
have all policies of insurance on said proper: ade peyabls to the morfdages 2 his inferest may appear and will deliver all policies of insurance on said
premises to the mortgagee as soon as insured: that he will keep the building and i 3 ts on said premises in good repair and 1l not commit or suffer
any waste ol said premises, Now, therelare, if -aid moitgagor shall keep and pariorm the covenants herein contained and shall pay said note accarding to its
terms, this conveyance shall be void, but otherwise sha'l remain in full force as a mortdage to secure the performance of all ol said covenants and the payment
cf scid note; it bring agreed that a failure to perform any covenant herein, or il procecdings of any kind be taken to forezlose on any licn on said premises or
any part thereof, the mortjagee shall have the option te decinre the whole amoun: unpaid on said note and on this mortgage at once due and payable, time being
of the estence with respest to such payment and/or periormarnce, and this mortiate may be lor ssed at any time therealrer. And if the mortgagor shall fail to
pay any taxes or charder ol any lien, encumbrances or .nsurarce premium as ahove provided lor, the mortgagee may at his option do so, and any payment so
made shall be added to and become a port of the deb: securerl by this mortgage. and shall bear intcrest at the same rate as said note without waiver, however, ol
Zny right arising to the rnortgagee for breach of covenant. And this mortgage may be loreclosed for principal. interest and all sums paid by the morigagee at any
time while the mortgagor negdlects to repay any sums so paid Ly the morigagee.

In the event of any suit or action being institured to loreclose this mor:gage, the losing party in such suit or action agrees to pay all reasonable costs
incurred by the prevailing party therein lor title repor’s ard title search, all s'atutory cosis and disbursements and such furthe: sum as the trial court may
adjudde reasonable as the prevailing party's altorney’: lees in such suit or action, and if an appeal is taken lrom any judgrment or decree cntered therein the
losing party lurther promises to pay such sum as the appellate court shall adjudge reasonable as the prevailing party’s attorney's fees on such appeal, all such
sums to be included in the court’s decree. Each and ail of tl ovenants and agresments herein contained shall apply to and bind the heirs, executors, administra-
tors and assigns of said mortgagor and of said mortgasece r tively, In case suil or action is commenced to loreclose this mortgage, the court may, upon motion
of the mortgagee, appoirt a receiver to coilect the rents and fits arising out ol said premises during the pendency of such foreclosure, and apply the same,
first deducting all propes chardes and eipenses attendir § ths execution of said trus:, as the court may direct in its judgment or decree.

In construing this mortgage, it is understood that the mortgador or mortgufee may be more than one person; that il the context so requires, the singular
pronoun shall be taken to mean and include the plural. the rasculine, the feminine and the neuter, and that generally all grammatical changes shall be made,
assumed and implied to make the provisions hereof apply vqually to corporations and to individuals.

IN WITNESS WHEREOF, said mortgagor has hereunto set-hjs hand the day angd’; ’e'lar first above written.
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* [MPORTANT NOTICE: Delete, by lining out, whichaver warranty {a) or {b)
is not applicable; if warranty (a} is applicable, the mortgugee MUST comply
with the Truth-in-lending Act and Regulation Z by making required dis-
closures; for this purpose use 5-N Formt No. 1319, or equivalent.
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