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ADVANCELINE ™
~ DEED OF TRUST
THIS DEED OF TRUST is made this—9th__ gay of_ May _ 1989, among the Grantor,

Rk E ok k% *_*Douglas V. Osborne and Roxanne Osborne* * # % % (herein "Borrower™),

* % K k kX k k * * *Mountain Title Company* * * % % % % % % % & *herein "Trustee™),

and the Benef iciary, FIRST INTERSTATE BANX OF OREGON, N.A., a national banking association, éherein "Lender™),
vihose address is__2809_South Sixth 3t., PO Box 238,Klamath Falls, OR 97601

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in the County of
Klamath State of Oregon:

Lot 12 & 13 Block 9, Buena Vista Addition to the City of Klamath Falls,
accordiag to the official plat thereof on file in the County Clerks office

of Klamath Count:y,. OR, together with that portion of Oregon Avenue adjacent
to the property vacated by ordinance #5045 recorded in deed, volume 310, page
496, records;of’KJamath County Oregon. Tax acct. # 38G9020BB00700

3 ug

which has the address of;_;_1243 Front St. Klamath Falls,
(STREET) . €m

Oregon——mﬁ,—(herein "Property Address™hereinafter referred to as the "Property”;

(2P CODE)

83 HAY 1)

FOR THE PURPOSE OF SECURING: (i) payment

S (or so much of that sum as ma

Account Agreement (the "Acreement”), entered into by Borrower and Lend
evidenced by Advanceline feceunt Drafts, Advanzeline Account Request
Advances (Custom Credit),

of that indebtedness; (i) periormance of each of Borrower

of Borrower's agreements in this Deed.

1. DESCRIPTION OF DEBT. Tha indebtedness secured by this Deed is a revolving line of credit. Funds may be advanced
by Lender, repaid by Borrowor and subsequently readvanced by Lender. All amounts secured by this Deedy are subject to
a variable rate of interest, which may change from time to time as recited in the A?reement. The Agreement provides that

illi lincrease or decrease if our Prime Rate

in effect on the first day of the precedin
first day of the second prececling caleng

provided in the Agreement. Fecerding fo the A?reement. any amendment to it, incl ge in interest rate, may, at
Lender's option, affect the oustanding principal balance on the effective date of any such amendment. The Agreement is
incorporated in its entirety ints this Deed by this reference.

2. MATURITY DATE. The Agreement provides that, unless the Agreement is extended, renewed or modified, the final
gnattﬁny dat§:- of |ndebtedn1egss %ng pursuant o the Agreement, if not sooner due and payable pursuant to the Agreement,
is__May , 1999 ",

Borrower and Lender covenant and agree as follows:

3. TAXES AND LIENS. Bcrrower shall pay when due all taxes and assessments levied against or on account of the
Property, and shall pay when tlue ail claims for work done on or for services rendered or material furnished to the Property.
Borrower shall maintain the Property fres of any liens except for the Prior Lien (as defined in Paragraph 4 below).

4. PRIORINDEBTEDNESS. Tha lien securing the indebtedness secured by this Deed of Trust is and remains secondary

and inferior to recorded lien(s) securing payment of prior note(s) existing as of the date hereof {the "Prior Lien"). Borrower

expressly covenants and agreos o pay or see to the payment of the indebtedness secured by the Prior Lien and to prevent

'a:ny dfjault thereunder. Borrower will immediately forward to Lender a copy of any notice of default it receives under the
rior Lien.

5. PROPERTY DAMAGE INSURANCE. Borrower shall promptly notify Lender of an{ loss or damage to the Property.
Lender may make proof of loss: if Borrower fails to do so within 15 ays of the casualty. Lender may, at its election, apply
the proceeds to the reduction cf the indebtedness hereby secured or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Borrower shall repair or replace the damaged or destroyed
improvements in a manner sztisfacto to Lender, Upon satisfactory proof of such expenditure, Lender shall pay or
reimburse Borrower from the proceeds ?cl)rthe reasonable costs of repair or restoration. Any proceeds which have not been
paid out within 180 days after th.zir receipt and which Borrower has not committed to the repair or restoration of the Property,
shallbe applied to the'indebtedess secured hereby. If Lender holds any proceeds after payment in full of the indebtedness
secured hereby, such proceeds shall be paid to Borrower. Any unexpired insurance shall inure to the benefit of, and pass
to, the Purchaser of the Property covered by this Deed of Trust at any Trustee sale of the Property.

6. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower shall keep the Property in good repair and shall
mpairment or deterioration of the Property. If this Deed of Trust is on a unit in a condominium
nt, Borrewer shall perform all of the Borrower's obligations under the declarations or covenants

g or governing the conde minjum or planned unit development, the by-laws and regulations of the condominium or
planned unit development, and constituent documents. If a condominium or planned unit evelopment rider is executed by

Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider shall be incorporated

into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider were a part hereof.

7. PROTECTION OF LENDER'S SECURITY. Should Borrower tail to make any payment or do any act provided for in
the Agreement or herein, then Lender or Trustee, but without obligation to do so and without notice to or demand upon
i i 4 igati A : make or do the same in such manner and to

may deem necessary ' rity hereof, Lenderor Trustee beinﬁ authorized to enter upon

h purposes ;apaear in and defend any action or proceeding puiporting to aftect the security hereof or

ALC-B 11-87




ihé:riéhié or powers of [.ender or Tnjustee:; pay, purchasa, contest or compromise any encumbrancs, charge or lien which,

in the judgment of either, appearsts be 12riof or superidrhiretos andin ¢&Xercising any such powers, or in inforcing this Deed

of Trust by judicial foreclosure; pay necossary expenses, employ-

unsel and pay his reasonable fess,

8 . i‘NSPECTlQN. Lender may meke or caise to be méde (éasﬁnablé entries upon and insﬁecﬁon of the Property,

9. CONDEMNATION. Any award resulting from a taking of all or any part of the Property by any governmental authority
by eminent domain shall be paid to Lencerto reduce tha indebtedness secured hereby.

10. JOINT AND SEVERAL LIABILITY: CC-SIGNERS: All covenarits and a

several.- Any Borrower who co-signs thi

of Trust only to grant and convey thet Borrower's interest i his Deed of Trust,
(b} is not personally liable on the Agreementor tinder this Deed of Trust, and (c) agreesthat Lender and any other Borrower
hereunder may agree to extend, mocify, forbear, or make any other accommodations with regard to the terms of this Deed
of Trust or the Agreement, without that Eorrower's consent and without releasing that Borrower or modifying this Deed of
Trust as to that Borrowe r's interest in the Property. -

11. NOTICE. Unless the law require:s othsrwise, any nolice provided for in this Deed of Trust shall be given by delivering
itorby mailing such notice: éa) if toBcrrower, at the Property Address or at such other address as Borrowsr may designate
by notice to Lender as provided hereir ; (byifto Lender, at Lander's address stated hereinor at such other address as | ender
may des;gnate by notice to Borrower ‘as Frovided herein. Notice shall be deemed to have been given when given in the
manner designated herein,

12. GOVERNING LAW: SEVERABILITY. If any term of this Deed of Trust orof the Agreemnt conflicts with the lawi, such

term shall be separated from the remaining terms, and all of the remaining terms shal?remain in effect if they can be given
eftect without the confiicting term.

13. BORROWER'S COPY. Borrowe: shall be furnished a copy of the Agreement and of this Deed of Trust at the time of
execution hereof, :

14. OTHER AGREEMENTS. Borrow er shall fulfill all the Borrower's obligations under any other loan agreement which
Borrower enters into with Lenderor any' home improvement or repair assessments. Lender, at Lender's option, may require
Borrower to execute and delivertoLender, in aform acceptable to Lender, an assignment of any rights, claims or defenses
wh!lf]}h lE'iorrower may have against parties ‘who supply labor; materials or services in connection with improvements made
to the Property. : ’ )

15. TRANSFER OF PROPERTY. ¥ Borsawer or any successor in interest 1o Borrower in the Propertg sells, conveys,
alienates, assigns or transfers the Progerty, or any part of il, or any interest in it, or becomes divested of Borrower's title or
any interest in it in any manner or way, whether volunta%or involuntary, Lender shall have the right, at its sole cption, to
declare any indebtedness or obligation sezured by this Deed, irrespective of the maturity date otherwise specified with
respect to such indebtedness or o ligation immediately due-and payable, without notice or demand, and no waiver of this
right shall be effective unless in writing and signed by Lencer.

16. DEFAULT.

16.1 Eve f Defaiilt, The following shall constitute events of default;

(a) Failure of Borrower to Pay any portion of the indebtedness secured hereby when it is due.

(b) Failure of Borrower to malie withinthe time required any payment fortaxes or insurance or any other payment
necessary to prevent filing of or dis charge of any lien.

Lord {c) Transtfer or &greement tc transfer any part or interest in the Property without the prior written consent of
ender, .

(d) Insolvency on a balance sheet basis or business failure of Borrower: the commencement by Borrower of a
voluntary case under the federal bankruptey laws or under any other federal or state law relating to insolvency or
debtor's relief: the entry of a decree or order for relief egainst Borrower in an involuntary case under the federal
bankruptey laws or under any othor applicable federal or state law relating to insolvency or debtor's relief; the
appointment or the consent by Borrowerto the appointment of a receiver, trustee, or custodian of any of the Borrower's
property; an assignment for the ben fit of creditors by Borrower; the making or suffering by Borrower of a fraudulent
transfer under applicabla federal or state law; concealment by Borrower of any of its property in fraud of creditors; the
making or suffering by Borrower of a preference within the meaning of the federal bankruptcy law; the imposition of a
lien through legal proceedings or distraint upon any of the Property of Borrower which is not immediately discharged:
or Borrower's failure generally to pay its debts as such debts become due, The events of defauit in this para%raph shall
apply and refer to Borrower and to ezch of the individuals or entities which are collectively referred to as a * orrower.”

(e) Failure of Borrower to maxe any payment or perform any obligation under the Prior Lien within the time
required thereunder, or commencerr ent o?' any suit or other action to foreclose the Prior Lien.

(f) I the Property has been submitted to' condomini i o the Oregon Condominium Act, or
pursuant to any similar faw of any other stat M any of the obligations imposed on Borrower
by the declarafion submitti i , by the bylaws of the association of unit owners,

i i roperty is a leasehold interest and such Propety
Borrower to perform any of the obligations imposed an
ase of the Property from its vwner, any defaul: under such lease which might result in termination of the
e as it pertains to the Property, or any failure of Borrovser as a member of the association of unit cwners to take
reasonable action within Borrower's Fower to prevent a default under such lease by the association of unit owners
or by any member of the association, shail also constitute an event of default under this Deed of Trust. .

(9) Failure of Borrowerto performany other obligaticr: underthis Deed of Trust after receipt of written notice fram

Lender specifying the nature of the default. No notice of default shall be required if during the prior 12 months Lender
ice to Borrower concerning default in performance of the same obligation.
ined in the Agreement. ’ .
, or'making of any materially false or materially misleading
, on Borrower" i elied on by Lender in entering into the Agreement.

(i) Borrower's death. Gy
(g) l730rrow limits the indebtedness secured by this Deed of Trust pursuantto Section 4 of Chapter 716 of QOregon
1987. )

Laws
-(!) The occurrence of anything relating to Borrower or the Property which causes Lender in good faith to deem

itself insecure,

16.2 Remedies, Upon the Joccurrence of any event of default and at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies: . .
é) Lender may declare the entie indebtedness secured hereby immediately due and payable.
(b) The Trustee shall have the rkhtte foreciose by notice and sale, and Lendar shall havs the right ta foreclose
2y judicial foreclosurs, in either casse ir accordance with applicable law, .
(e If minium owne ship, Borrower grants an irrevocable power of attorney to
Lender to v that may come before the members of the association of unit owners,
ghtlo ex?rcise this pawer of attorney only after default by Borrower and may decline to exercisa
may see fit. k
(d) Trustee and Lender shall have any other right or remedy provided in this Deed of Trust, the Agreement or
any other instrument delivered by Borrcwer in connsction therewith, or available at law, in equity or otherwise.

16.3 Waiver: tion of Remedies, A waiver by sither party of a breach of a provision of the Deed of Trust shall not
constilute a waiver of or prejudice the party's.right otherwise to demand strict compliance with that provision or an{ other
provision. Election by Lenderto pursue any re medy shall not excluds pursuitofany other remedy, and all remedies of Lender
under this Deed of 'l{ust are cumulative and not exclusive. An election to make expenditures or take action to perform an

obligation of. Bargowser shall not affect Lender's rightto declare a default and exercise its remediss under this Dead of Trust, e

v
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16.4 Anorng¥s' Eees; Expenses. Inthe evont suit or action s instituted to enforce any of the terms of this deed, the

prevailingparty shall be entitled to recover its reascnable attorneys'fees attrial, on any appeal, andonany petition for review,
in addition to all other sums provided by law. Whether or not any court action is involved, all reasonable expenses incurr

by Lender that are ne ime i ini the protection of its interest or the enforcement of its right

nd shall be payable at the time and shall bear interest from the

as applicable to the principal balance under the Agreement;

ption, such sums may be added to the principal balance then due under

f the Agreement. Expenses covered by this paragraph include (without

limitationz‘the cost of searching records, obtaininj title reports, surveyors® reports, attorneys' opinions, title insurance, and

fees for the Trustee.

17. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As additional security
hereunder, Borrower hereby assigns to Lender the ronts of the Property, rovided that Borrower shall, priorto acceleration
under Paragraph 15 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable.

Upon acceleration under Paragraph 16.2 hereof or abandonment ofthe Property, Lender, in person, by agentorby judicialty
appointed receiver shall be entitled to enter upo1, take possession of and manage the Property and to collect the rents of
the Properly including those past due. All rents collected by Lender or the receiver shall be applied firstto payment of the
costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver'sbonds and reasonable attorneys' fees, andihentothesums secured by this Deed of Trust. Lender andthe receiver
shall be liable to account only for those rents actuelly received.

18. RECONVEYANCE. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee toreconvey
the Property and shall surrender this Deed of Trust and all Notes/Agreements evidencing indebtedness secured by this
Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty to the person of persons legally entitled
thereto. Such person or pefsons shall pay all costs of preparation and recordation, if any.

19. SUBSTITUTE TRUSTEE. In accordance with applicable faw, Lender may from time to time remove Trustee and
appoint asuccessor trustee toany Trustee appcinted hereunder. Withoutconveyance ofthe Property, the successor trustee

shall succeed o all the title, power and duties conferred upon ihe Trustee herein and by applicable law.

20. ATTORNEYS' FEES. As usedinthis Deec of Trust andinthe Agreement, ~attorneys'fees” shallinclude attorneys'fees,
if any, which shall be awarded by an appellate court.

BY SIGNING BELOW, Borrower accepts anc agrees tothe terms and covenants contained inthis Security Instrument
and in any rider(s} exacuted by Borrower and recorded with it.

AL

Sl g
BORRGYER BORROWER

Lo
BIRRONER

BORAOWER

STATE OF Oregon )
) ss.
County Klamath )

Onthis_ 9t dayof Ny o ,19_89_, personally appeared the above named
Douglas V. Osborne_and Roxanne

Osborne - —
voluntary act and deed.

and acknowledged the foregoing instrument. o he their

JESERENBEIRRS L s

for Oregon
My Comfnfssion expires:&.), 25*61 2

FEQUEST FOR RECONVEYANCE

The undersigned is the holder of the Agreement secured by this Deed of Trust. Said Agreement, together with all other
indebtedness secured by the Deed of Trust, have been paid in full. You are hereby Sirected to cancel said Agreement and
this Deed of Trust, which are celivered henab}/, and to reconvey, without warranty, all the estate now held by you under this
Deed of Trust to the persen of persons legally antitled thereto.

Date:

ADV ANCELINE™
DEED OF TRUST STATE OF OREGON,
County  of Klamath

’//’/—/’—_

Filed for record at request of:

Mountain Title Co.
on this __Lith  day of — May AD. 1982 —
al_ 3:48  ofclock "~ P M. and duly recorded
in Vol. _M89 _ of Mortgases- Page
T BEREFOA T _ Evelyn Biehn County Clerk
i By 3 ‘Jlt/ 3. Iy,

- ATTCR AEGORDING RETUAN 10 '_1
Cleer T MreRsrate SANC || Fes, $18:00
7904 .G SE
Eo 71603




