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ghebrig'_hiékot pdwerg of Lender or Trustas; pay, purchase, contest or compromise any encumbrance, charge or lien which,
‘inthe judgmentof either, adpears 1o ba pricr or superior herela; and in exercising any such powars, orin inforcing this Deed

iof Trust by Iugh':cial foreclosure, pay naZessary expenses; einploy cournsel and pay his reasonable fees.

‘8. INSPECTION. Lende? may make or cause to be mada reasonable entries upon and inspection of the Property.
9. CQNDEMNAIION. Any aanrd res ulting from a taking of all or any part of the Property by any governmental authority
Dy eminent domain shall be paid to Lende: to reduce the incebtedness secured hersby.

10. JOINT AND SEVERAL LIABILITY; CO-SIGNERS: All covenants and agreements of Borrower shall be joint and
several. Any Borrower who co-signs this Deed of Trust, but does not execute the Agreement, (a) is co-signing this Deed
of Trust only to grant and convey that Eorrower's interest in the Property to Trustee under the terms of this Deed of Trust,
(b} is not personally liable on the Agreement or under this Desd of Trust, and (c) agreesthat Lender and any other Borrower
hereunder mzy agree to extend, modily, forcear, or make any other accommodations with regard to the terms of this Deed
of Trust or the Agreement, without that Bor:ower's consent and without releasing that Borrower or modifying this Deed of
frust as to that Borrower's interest in tf e Property.

11. NOTICE. Unless the law requires othervise, any notice provided for in this Deed of Trust shall be given by delivering
it or by mailing such notice: éa) if to Borrewer, atthe Property fiddress or at such other address as Borrowsr may designate
by notice to Lender as provided herein; (b) ifio Lender, at Lendar's address stated herein or at such other address as Lender
may designate by notice to Borrower as: provided herein. Notice shall be deemed to have been given when given in the
manner designated herein. :

12. GOVERNING LAW; SEVERABILITY. It any term of this Deed of Trust or of the A?reemem conflicts with the law, such
term shall be separated from the remain ng terms, and all of the remaining terms shall remain in effect if they can be given

effect without the conflicting term.

13. BORROWER'S COPY. Borrower shall ba furnished a copy of the Agreement and of this Deed of Trust at the time of
execution hereof. ‘ :

14. OTHER AGREEMENTS. Borrower shall fulfill ail the Borrower's obligations under any other loan agreement which
Borrower enters into with Lender or any home improvement or repair assessments, Lender, at Lender's option, may require
Borrower to execute and dsliver to Lender, in aform acceptatle to Lender, an assignment of any rights, claims or defenses
;Nhiﬁh gorrower may have against parties; who supply fabor, materials or services in connection with improvements made
o the Property.

15, TRANSFER 'OF - PROPERTY. i Burrowsr or any successor in interest to Borrower in the Property sells, conveys,
alisnates, assigns or transfers the Property, or any part of it, cr any interest in it, or becomes divested of orrower’s title or
ary interest in'it in any manner or way, whether voluntary or involuntary, Lender shall have the right, at its sole option, to
declare any indebtedness or obligation secured by this%eed, irrespective of the maturity date otherwise specified with
respect fo such indebtedness or obligation immediately due and payable, without notice or demand, and no waiver of this

right shall be effective unless in writing and signed by Lender.
16. DEFAULT. '

16.1  Events of Defaull, The following shall constitute events of default:

(a; Failure of Borrower to pay any portion of the indebtedness secured hereby when it is due.

-{b) Failure of Borrower to make within the time required any payment fortaxes or insurance or any other payment

necessary to prevent filing of or discharge of any lien.

Lend (c) Transfer or agreement to transfer any part or interest in the Property without the prior written consent of
ender.

(d) Insolvency on a balance sheet basis or business failure of Borrower; the commencement by Borrower of a
voluntary case under the federal barkrustey laws or under any other federal or state law relating to insolvency or
debtor's relief; the entry of a decree or order for relief against Borrower in an involuntary case under the faderal
bankruptey laws or under any other apolicable federal or state law relating to insolvency or debtor's relief; the
appointmentor the consent by Borrower to the appointment of a receiver, trustee, or custodian of any of the Borrower's
property; an assignment for the benelit of creditors by Borrower; the making or suffering by Borrower of a fraudulent
transfer under applicable federal or state law; concealment by Borrower of any of its property in fraud of creditors; the
making or suffering by Borrower of a prefarence within the meaning of the federal bankruptcy law; the imposition of a
lien through legal proceedin?s or distraint upon any of the Property of Borrower which is not tmmediately discharged:;
or Borrower's failure general y to pay its debts as such debts become due. The events of default in this para%raph shall
apply and reler to Borrowar and to each of the individuals or entities which are collectively referred to as a “Borrower.”

_{e) Failure of Borrower to mak:2 anv payment or perform any obligation under the Prior Lien within the time
required thereunder, or commenceme nt of any suit or other action to foreclose the Prior Lien.

(f) If the Property has been submitted to condominium ownership pursuant to the Oregan Condominium Act, or
pursuantio any similar law of any other staze, failure of Borrower to perform ang of the obligations imposed on Borrower
by the declaration submitting the Property 1o condominium ownership, by the bylaws of the association of unit owners,
or by any rules or regulations thereunder. i Borrower'sinterestinthe Property is a leasehold interest and such Property
has been submitted to condominium o ~nership, any failure of Borrower to perform any of the obligations imposed on
him by the lease of the Property fromi:s owner, any default under such lease which might result in termination of the
lease as it pertains to the Property, or any failure of Borrower as a member of the association of unit owners to take
any reasonable action within Borrower's power to prevent a default under such lease by the association of unit owners
or by any member of the associaticn, shall also constitute an event of default under this Deed of Trust. )

(g) Failure of Borrowerto performany other obligation under this Deed of Trust after receipt of written notice from
Lender specilying the nature of the default. No notice of default shall be required if during the prior 12 months Lender
has already sent a notice to Borrower concarning default in performance of the same o ligation.

{h) Borrower's breach of any coenant contained in the Agreement. ) . .

(i) Borrower's omission of material information, or making of any materially false or materially misleading
statement, or: Borrower's credit statement rslied on by Lender in entering into the Agreement.

{j) Borrower's death. i
5 1(k) !730rrow limits the indebtedness secured by this Dead of Trust pursuant to Section 4 of Chapter 716 of Oregon

aws 1987. )
el () The occurrence of anything relating to Borrower or the Property which causes Lender in good faith to deem
itself insecure.

16.2 Remedies, Upon the occurrence of any event of default and at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

é) Lender may declare the entirz indebtedness secured hereby immediately due and payable.

(b) The Trustee shali have the right to foreciose by notize and sale, and Lender shall have the right to foreclose
by judicial foreclosure, in either case in accerdance with apn'icable law. .

(c) If the Property is submitted to condominium ownersiip, Borrower grants an irrevocable power of attorney to
Lender to vote in its discretion on any matte: that may coma before the members of the association of unit owners.
Lender shall have the right to exercise th s power of attorney only after default by Borrower and may decline to exercise
the power, as Lender may see fit. )

(d) Trustee and Lender shalf havs ary other right or remedy provided in this Deed of Trust, the Agreement or
any other instrument delivered by Borrower in connection therewith, or available at law, in equity or otherwise.

15.3  Waiver; Election of Remedies, A waiver by either party of a breach of a provision of the Daed of Trust shali not
constilute a waiver of or prejudice the party's right otherwise to damand strict compliance with that provision or any other
provision. Election by Lender to pursue any remedy shall not exclude pursit of any otherremedy, and all remediesof Lender
under this Deed of Trust are cumulative and 1ot 2xclusive: An election to make expenditures or take action to perform an

obligation of Borrower shall not aifect Lender's rightto declare a default and exercise its remedies under this Dead of Trust. e
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T 164, Aﬁg[ne¥s’ Fees: Expenses, Inthe event suit or action is institut
prevailingpany shallbe entitled torecoveritsreasonable attorre trial, 0
bK ary at any time in Lender's opinion §
shall become a part of the indebtedness secured hereby and
date of expenditure until repaid at the same interest rate as applicable to the principal balance under the Agreement;
provided, however, that at Lender's or Trustea's option, such sums may be added to the principal balance then due under
the Agreement and be payable under the - terms of the Agreement. Expenses covered by this paragraph include (without

limitation) the cost of searching records, cbtaining title reports, surveyors’ reports, attorneys’ opinions, title insurance, and
fees for the Trustee.

17. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As additional security
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration
under Paragraph 15 hereof or abandonme nt cfthe Property, have the rigﬁt to collect and retain such rents as they become
due and payable.

raph 16.2 hereof or abandonmen: ofthe Property, Lender, in person, by agentor by judicially
i ) , take possession of and manage the Property and to collect the rents of
cted by Lender or the recei ied fi
action of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys'fees, and thentothe sums secured by this Deed of Trust. Lender and the receiver
shall be liable to account only for those re ts actually receivec.

18. RECONVEYANCE. Upon paymentof all sums secured by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and all Notes/Agreements evidencing indebtedness secured by this
Deed of Trust to Trustee. Trustee shall reconvey the Property vithout warranty to the person or persons legally entitled
thereto. Such person or persons shall pay all costs of preparation and recordation, if any.

19. SUBSTITUTE TRUSTEE. In accordance with applicable law, Lender may from time to time remove Trustee and
appointasuccessortrustee to any Trustee eppointed hereunder. Without conveyance of the Property, the successortrustee
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

20. ATTORNEYS' FEES. Asusedinthis D2ed of Trust and in the Agreement, "attorneys'fees” shallinclude attorneys'fees,
if any, which shall be awarded by an appaliate court.

BY SIGNING BELOW, Berrowsr acca)ts and agress to the t2rms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower an ‘fzcorded with it.
Coclod 5 Mo -
. - / ﬁﬁRWIER
<,% /7;«47/:{ - /625’2[

BORIOWER

STATE OF egon )
) ss.
County Klamath )

Onthis___27th day of Ap1il ,19_89 personally appeared the above named
Richard E. Otoski and Emily C. otoski
and acknowledged the foregoing instrumen: to be their voluntary act and deed.
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REQUEST FOR RECONVEYANCE

To Trustee:

The undersigned is the holder of the Agreement secured by this Deed of Trust. Said Agreement, together with all other
indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said Agreement and
this Deed of Trust, which are delivered hereb ', and to reconvey, without warranty, all the estate now held by you under this
Deed of Trust to the person or persons legaﬁy entitled thereto.

Date:

ADVANCELINE™
DEED OF TRUST

STATE OF OREGON,
County of Klamath

Filed for record at request of:

Mountain Title Co
on this _27th day of _April AD. 1980
at . 4:02  oclock __P. M. and duly recorded
BERERCIARY in Vol. M39  of Mortgages Page 7317 _.
AFTER RECORDING RETURN TO Evelyn Biehn County Clerk
Bﬁ"; ' By i oo M/)’I,Ju’ﬂ:/n,nﬁlxu_;
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