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FIRST SERVICE CORPORATION OF SOUTHERN OREGON
540 Main Street :
Klamath Falls; OR 97601

[Space Above This Line For Recording Data}

DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on
19...89.... The grantor is Bruce. Thomas..Owens..znd..Linda

.. (“Trustee™). The beneficiary is
» which is organized and existing
under - and whose address is ....340. Main.Street.

Klamath..Falls,.AQregon_... 974501 ..

Borrower owes Lender the principal sum of :
Dollars (U.S. s.... 3
dated the same date as this Security Iastrument (“Note™), which provides for
paid earlier, due and payable on ... May...25,..2004 This Security Instrument

* secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note*For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the followin g
AESCIIDEd PROPETLY I0CAIEA IN vt County, Oregon:
*(d) The repayment of any future advances, with interest thereon, made to Borrower
by Lender pursuant to the paragraph below ("Future Advances").
FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior to
full reconveyance of the Property by Trustee to Borrower, may make Future Advances
to Borrower. Such Future Advances, with interest thereon, shall be secured by

this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby.

Lot 11 in Block 3 of Trect 1172, Shield Crest, according to the official

plat thereof on file ir the office of the County Clerk of Klamath County,
Oregon.

Together with an undivided interest in all those private roads shown on
the plat and more particularly described in Declaration recorded in Volume
M84, page 4256, records of Klamath County, Oregon.

- SEE ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN.

TAX ACCOUNT NO: 3910~-5C--3100 KEY NO: 589054

[Street]
(“Property Address™);

TOGETHER WITH all the imprevenients now or hereafter erected on the property, and ali casenients, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constituts a uniform security instrument covering real property.

OREGON—singls Family—FNMA/FHLMC 'INIFORM INSTRUMENT Form 3038 12/83

44737 SAF SYSTEMS AND FORMS
CHICAGO, iL
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cer covenant and agree as follows:
€puyment and Late Charges, Borrower shalj promptly pay when due
"the Note and any er the Note.
i i i rower shall pay
“Funds”) equal to

and (d) yearly
nds due on the

an institution the dsposits or accounts of which are insured or guaranieed by a federg or
il Lender is such an 'nstitution). Lender shalj apply the Funds to pay the escrow items.
nds, analyzing the account or verifying the €SCTOW items, unless
icable law permits Lender to make such a charge. Borrower and
d on the Fungs. Unless an agreement is made or applicable law
ired to pay Borrower any interest or earnings on the Funds. Lender
€, an annual accounting of the Fupds showing credits and debits to the Funds and the
bit to the Funds Wwas made. The Funds are Pledged as additiona) security for the sums secured by

If the amount of th

the due dates of

ayments, Uplegy applicable law provides otherwise, ajj Payments received by Lender under
Paragraphs I and 2 ghaj be applied: first, 1o late charges due under the Note; Second, to prepayment charges due under the
Note; third, 1o amounts payable unde: s fourth, to interest due; and last, to principal due,

4, Charges; Liens, T shall pay al] taxes, assessments, charges, fines and impositions attributable to the
Property which may attyin priority over this Security Instrument, and leasehold paym i
Borrower shaj Pay these obligations jq the manner provided in paragraph 2, or if not paid i
pay them on time directly to the person owed payment, Borrower shal] promptly furnish to
to be paid under this paragraph. If Berrower makes these bayments directly, Borrower sha
receipts evidencing the payments,

Borrower shajj promptly discharge any lien which has priority over thig Security Instrument unjess Borrower: (a)
agrees in writing to the payment of the abligation Secured by the lien i 2 manner acceptable 1o Lender; (b) contests in good
faith the lien by. or defends against enforcement of the lien in, legal proceedings which in s opini

ent of the lien or ‘orfeiture of any part

on or repair
is not lessened, If the

*Property; Leaseholds, Borrower shali not destroy, damage or substantially
deteriorate or comunit waste, Jf this Security Instrument s on a lcaseho]d,
¢ lease, and if Borrower acquires fee title to the Propert_v. the leasehold and

Nemerger in wri ting,
he Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreem ined in thi urity Instrument, or thereis g legal proceeding that may significantly affucy
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforee laws or
regulations), then Lender may do and pay for whutever is Necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's actions ] i secured by a lien which has priority over this Security
i i repairs. Although

additional deby of Borrower Sccured by this
er terms of bayment, these amounts shall bear interest from

payable, with Interest, upon notjce from Lender 1o Borrower
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiurns required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or iis agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dzamages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to co lect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Secur; ty Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relersed; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclud: the exercise ofany right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute +he Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If th: loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

permitted limit; and (b) any sums already collected from Borrower which exceeded

Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dir:ct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Leader’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment :n full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (crif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior wri:ten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrumert. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dat: the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrow.r fuls 1o pay these sums prior to the expiration of this period. Lender may invoke any
remedices permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reiastzte. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrunient discontinued atany time prior to the earlier of: (a) 5 days (or such other period as
applicable Jaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-‘UNIFORMV CQVENAN'I $. Borrower and Len
) 19, Acceleration; Remedics, Lender shall gi
breach of zn ¥ covenant or agreeme ; f
unless applicable law provides.otherwise). The notic
default; (c) 2 date, not Jess than 30 days from the date
and (d) that failure to cyre the default o
Instrument ap,

itled to
but not limited to,

ses of the sale, including, but not
X Y Instrument; and (c) any excess

to the person or Persons legally entitleq toit,
20, Lender in Possession, Upor: i G abandonment of the Property, Lender (in
judi i i i Cr upon, take possession of and manage the
ny rents collected by Lender or the receiver
shall be applied fi < ¥ and collection of reats, including, by not
limited o, receiver's fees, Premiums on recejver ] ! ms secured by

this Security Instrument.
21. Reconveyance, Upon paymen; of all sums secured by thig Security Instrument, Lender shalj request Trustee to
ey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
ment to Trustee. Trustee shall reconvey the Property without Wwarranty and without charge to the PETson or persong
Y entitled to it. Sych person or persons shalj pay any reccrdatiop costs.

€e and appoint a SUCCessor trustee to any
the successor trustee shall succeed to all the title,

Perty isnct curren tly used for agricultural,

24, Attorneys’ Fees, Ag used in this Security Instrumen
attorneys’ fees awarded by an appellate coy rt.

25. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the COvenants anc' agreements of each such rider shajj be incorporated into and shalj amend and
Supplement the covenants and agreements: of his Security Instrument ag if er(s) were 3 part of this Security
Instrument. [Check applicable box(es)]

kyd Adjustable Rate Rider (7] Condominiug, Rider 24 Family Rider

(J Graduated Payment Rider [] Planned Unit Development Rider
] Other(s) [specify]

By SiGNing BELOw, Borrower accepts and agrees tq the terms ang Covenants contained in this Security

Instrument and inany rider(s) executed by Borroyver and recordc;/i, with it.

(Seal)

—Borrower

(Seal)
LINDA HEIDER-OWENS ~Borrower

\ [Space: Below This Line For Acknowledgmcnt]

OREGO

Sreeaneaa,,

--Bruce .Thomas . Qwens. ang, Linda, .E‘e;ld er-Owens

My Commission expires: 7« 6, ,5/ 0
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHI

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASIS 1N THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this » and is incorporated into and shall
be deemed to amend and supplement the Mecrtgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersig;ned the “Borrower’;? to secure Borrower’s Note to

«....FIRST .S.ERV_I_CE__ CORPORATION OF SO THERN OREGO
(the ““Lender’) of the sarre dzte (the ‘Note’’) and covering the property d-scrib
located at . Lot 11, Block 3, Tract 11 72, Shield Crest s Klam th

Property Address

Modifications. In add ition to the covenants and agreements made -he Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST BATE AND MONTHLY PAYMENT CHANGES

The Note has an “Initial Inzerest Rate” of .9-.7.5 %. The Note ; rest rate may be increased or decreased on the
-1st. day of the month beginning on .., September 19.99 .| and on that day of the month every
.12, . months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ‘““Index’’. The Index is the:
[Check one box to irdicate Index. ]

(1) O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’’ published by the Federal Home Loan Bank Board.

) *....................F.qdera.l..H9r.n.e..L9a.n.
Jdostitutions. Monthly We
[Check: one box to indicate whether thers
be no maximum limit on changes.)

(I) O There is no meximum limit on changes in the interest rate at any Change Date.

**3ee Note (2) @ The interest raze cannot be changed by more than -
Below If the interest rate changzss, the amount of Borrower’s monthl

creases in t° ~ interest rate will result in higher payments. Decreas
B. LOAN Ciua.. 3

It could be that the Joan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan wiould exceed permitted limits, If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Securit
whic iori Security Instrument, Lender ma
shall promptly act with regarc! to that lien as provided in p
secure an agreement in a for: satisfactory to Lender subo
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a Ij mit), or (3) a chan 32 in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option 10 accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**with a limit on the interest r i of the loan of plus
Or minus three (#3.(0) percentage points.
T T T T T T (Seal)
NS

—Borrower

/

INDA HEIDER-OWENS —Borrower

STATE OF OREGON: CbUNTY OF KLAMATH: g,

Filed. for record at request of _KJAmaJ;h__QQnDQL—"‘"—U‘-lLCo\ the ____ 12¢h day
of . Mgy = A.D, 19 89 _a —4:27. _  oclock E M., and duly recorded in Vol M8
of ——Mortgages = " - Page __ 8234

Evelyn Biehn _ County Clerk
FEE $28.00 By X covi Uy ((rpatuie

£oals.




