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HORTGAGE REAMORTIZATION AGREEMENT

(Loan No. 198972-6)
(002802 302 01)

THIS AGREEMENT, Made this 8th day of May, 1989, between William F.
Beasly and Shirley I. Beasly,, husband and wife, ("Borrowers") ang FARM
CREDIT BANK OF SPORANE, a corporation, ("Bank") successor in merger to The
Federal Land Bank of Spokane, WITNESSETH :

THAT, WHEREAS, By Mortgage recorded as Instrument No. 43079 in Book M84
of Mortgages, at page 19110, records of Klamath County, State of Oregon,
Borrowers, or their predecessors in interest, mortgaged to Bank or The
Federal Land Bank of Spokane, the real property described therein,
reference to which Mortgage as so recorded is hereby made for the terms
thereof, and the description of said property; and

WHEREAS, There is owi idenced by that certain
note, dated October 24, 1984, and any amendments thereto (the "Note"
secured by said Mortgage, the aggregate sum of $194,036.64, as of
January 1, 1989, being the date as of which this agreement is effective;
and

WHEREAS, the Note,
€xecuted by Borrowers
and Mort
Documents,

WHEREAS, the Borrowers acknowledge the validity ang enforceability of
the Loan Documents; anc

WHEREAS, The Borrowers desire tha

NOw, THEREFORE, In consideration of the
of the parties hereto it ig agreed:

That this Agreement modifiesg the terms of the Note, Mortgage ang any
other Loan Documents ang provides for the indexing and adjustment of the
interest rate, payment ferms and balance due on the obligation. Except as
modified herein, all other Provisions of the Loan Documents and the senior
lien priority provided therein shall remain i
Upon subsequent agreement of the p&r
the parties, the interest rate, payment terms or balance due on the loan
under the Loan Documentze. may be indexed, adjusted, renewed Oor renegoti-
ated.

est from the date as of which this agreement is effective
at 12.50% per annum (the "Interest Rate") on an amortization plan, shall
be paid as follows:

Interest on the aggregate sum shall be bayable on the first day of
January, 1990, ang annually thereafter; the aggregate sum shall be payable
in THIRTY (30) installments of principal and interest of TWENTY FOUR
THOUSAND NINE HUNDRED ancl 96/100 DOLLARS each, the first installment being
payable on the first day of January, 1990, and an installment being
payable on each Succeeding interest payment date to ang including the
first day of January, 2019, and a final installment of the balance unpaid
on the first day of January, 2020, unless this debt shall be matured
sooner by extra payments.

The Interest Rato shall be changed as follows: The Real Pstate Variable
Base Agricultural Rate ("Jariable BAR") is a per annum interest rate
determined from time to time by Bank in its sole Jdiscretion.
effective date of each change in the Variable BAR
Bank in its sole discretion. The Variable BaR may
lowest interest rate charged by Bank for variable i
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The effective date of -2ach change in the Variable BAR after the
effective date of this Agreement is referred to as an "Interest Change
Date." Borrowers shall pay interest on the Adjusted Principal Balance on
and after each Interest Change Date at the per annum interest rate equal
to the sum of the Variable BAR in effect on such Interest Change Date plus
0.80 percent per annum, until the next Interest Change Date. The Adjusted
Principal Balance on any date is the unpaid principal balance on such date
minus the principal portion of any installment payment(s) which have been
billed by Bank on or before such date and unpaid on such date.

The non-payment when due of any sum, principal, interest, or advances
shall cause the assessment of default interest and, if provided in the
Loan Documents, late charges. The default rate after the effective date
hereof is the interest rate in effect at the time of default plus four
percent per annum which shall be charged on the total amount of the
payment due on any payment date until the earlier of the date such payment
is paid or the date of acceleration. If applicable, the late charge after
the effective date hereof is five percent of the installment. After
Acceleration, the entire amount due and payable shall thereafter bear
interest at a per annum interest rate until paid equal to the interest
rate in effect of Acceleration plus four percent per annum.

Any payment shall be applied by Bank as of the date of receipt to
accrued and unpaid interest, other amounts due, or to the Adjusted
Principal Balance, in such proportion as Bank may determine in its sole
discretion. Any Borrower hereof may at any time pay any amount of
principal hereon in advance of its maturity. ©Unless the Bank otherwise
elects, any such payment shall operate to reduce the balance owing and to
discharge the debt evidenced hereby at an earlier date, but shall not
alter the obligation to pay full installments periodically as above
provided until the debt is paid in full. .

It is expressly agreec that if any Borrower hereto was not heretofore
personally liable under the Loan Documents, sald Borrower hereby assumes
and agrees to pay the entire debt owing hereunder, and to perform each of
the other agreements cortained in this agreement and the Loan Documents.
Each Borrower is fully, personally, jointly and severally obligated to
perform all of the obligations of Borrower under this agreement and the
Loan Documents. Bank may enforce its rights under this agreement and the
Loan Documents against each such obligor individually or against all such
obligors together. Borrowers jointly and severally waive presentment for
payment, demand, notice of nonpayment, protest, notice of protest, and
diligence in enforcing payment under this agreement and the Loan
Documents. Borrowers shall take any action requested by Bank to complete,
perfect or continue Borrowers' obligation and lien priority.

Borrowers jointly and severally agree that Bank may at any time, without
notice, release all or any part of the security for this note; grant
extensions, deferments, renewals or reamortizations of any part of the
loan evidenced by this agreement and the Loan Documents; and release from
personal liability any one or more of the obligors who are or may become
liable for the loan evidenced by this agreement &and the Loan Documents
without affecting the personal liability of any other obligor.

Time ic of the essence. The failure of Borrowers to make any payment or
perform any obligation when required to be paid or performed by this
agreement or the Loan Documents shall constitute a default under this
agreement or the Loan Documents. Bank may at its option declare the
entire indebtedness due and payable ("Acceleration") upon a default under
this agreement on the Loan Documents.

Borrowers shall pay Bank on demand all attorneys fees and costs incurred
to collect any payment due, foreclose or otherwise realize on the
collateral, or to otheruise protect or enforce Bank's rights under this
agreement and the Loan Documents, including fees and costs incurred by
Bank in connection with any state, federal, bankruptey or appellate court
proceeding. If Bank elects to charge interest on all or any portion of
such fees or costs, Borrowers shall pay interest thereon at the rate in
effect from the date such fees and costs are paid by Bank.
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IN WITNESS WHEREOF, the Parties hereto have €Xecuted thig agreement on
the day angd Year firgt adove Written.
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