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. Thellender has Ioared money or e i ANNEY "AND BRENDA' NANNEY-

which is repayable 'with"intei_éStwa‘t::c 7 owing described prom ssory note(s):

N SO oRiGINAL RENT .0 o S DATE FINAL -
~ “PRINCIPAL , PRINCIPAL g . ~

S PAYMENT.
» BALANCE : BALANCE P g ISDUE

(oo,

$263.84 . 5-16-94 '
o X (balloon Payment 'due)}

he term ndebtedness” as 'used|in this Trust Deed shali'mean (a) the principal and interest payable under the note(s) and
under any nimber of extensions and/or renewals of the note(s), (b} any future amounts, together with interest, that the lender may in’
its'absolute discretion loan to Borrower or Grantor under this Trust Deed and i

billties of Borrower or Gral

: ,Grantof ilrfgydcaibl'j,érén_t:s,'ﬁé(géihé,_é andc v_eys' to Trusieé, in trust with bowér of sale, to secure payment of the in-
de"éid"esgfhd performance ‘of:a obligations of ‘Grantor:under this Trust Deed, the following described property located in

, Orégon, described as:

it

~Lot'5, in Block  51of. 1245, according to |
: the;tpffic'ié_al:,..plabt Clerk: of -Klamath. T
Cgunty,”foregon.i: BRE R s e s

which has the'address of - .» 9376 Ara i L T LSRR , together with the
tenements; hereditaments and appurtenances now o eafter thereunto belonging-or in any way appertaining, including but not
limited to roads and easements used in connection with the premises: also; all fixtiires, improvements, buildings

ings situated upon said property, and all other fixtures now or hereafter installed in'oron the premises, and'any

timber now ‘growing or hereafter planted 'or-’groer'lg‘ther'ebh, and (unless this Trust Deed is being given to secure an extension of
consumer credit requiring disclosire ‘under the. Federal: Truth and’Lending ‘Act),’ Grantor also hereby grants to Lender a Uniform
Commercial Code security interest in alleeqqipmerj,t, machinery, fU(nishings‘and‘ other articles of personal property now or hereafter
located on'or used in connection with. the Property; all of the foregoing.is collectively referred to as the “Property"”, Grantor further
hereby assigns.to‘ Lender.as additionaj security. for- payment of th debtedness and )

: nts, leases, and profits from t




-.-.7.1.1.. Maintenance of the Property. Grantor agr aintain the Property in.good condition at all times: Grantor shall pro-
mptly make all necessary repairs, replacements and renewals:so that the value of the Property shall be maintained, and Grantor
shall not commit or permit any waste on the Property. Grantor. will not permit any portion of the Property to be used for any
unlawful-purpose. Gra’ntor.wiu;cOmplx-prpmptlyiwith ws,.ordinanc lations and orders of all public authorities having
jurisdictionthereof reia > the:Proper ; ccupan 1d:mainte thereof. Grantor:shall not materially alter the
ildings, improvements, fixtures, equi ‘appliances noy after.upon the Property of remove the sarne therefrom, or
permit any.tenant or.other.person to.do:so; wi € tten.con: e lender-The lender. Shall not unreasonably withhold

' ' ' mnode > S NOL.j zed.Lendershaii have the right at any

n creating the indebtednéss‘are to be lised to con-
provement on‘the Property:-Grantor agrees to commence con-
ate'of thisiinstrument,‘and complete the same in accordance
i atisfac in €ight (8) months of the date
. : nstraction; Grantor-agrees to
calendar after notice to the grantor of such fact;
ch'improvement for any reason whatsoever for a pericd
of fifteen (15) consecutive days. : : o ST A I e s .
1.3 - Taxes and Assessments. Grantor shall pay, when due,.ail taxes.and assessments that may be levied upon-or on-ac-
*. count of the Property, this Trust Deed or the indebtedness secured hereby, or.upon the interest or estate in the Property created
‘or represented by this Trust Deed whether levied against Grantor or otherwise. A e B .

1.4° Liens. Grantor shall pay as due all liens or claims for work done on or for services rendered or materials furnished to
the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the interest of the lender under
this Trust Deed, except for.. ..~ TR R 5 - : .‘ T A ke ; e
a.  The lien of taxes'and assessments not delinquent;-
b.  Those mentioned in subparagraph 1.5;.and -+
¢.  Permitted encumbrances as defined in paragraph 4. - b _
1.5 . Disputed Liens. Grantor may withhold payment of any tax, éssessrhent, or claim in connection with a good faith dispute
over the obligation to pay, so long as the lender's interest in the Property is not jeopardized. If a‘lien arises or is filed as a result of
nonpayment, Grantor shall within thirty (30) days after Grantor has notice of the filing, secure the discharge of the lien or deposit
with the lender cash or a sufficient surety bond or other security satisfactory to Lender in an amount sufficient to discharge the lien,
plus any costs, attorney fees or other charges that could accrue as.a result-of foreclosure or sale under the lien:
- ..~ 16, Insurance. Grantor shall carry such.insurance as the lender may reasonably require: This shall include insurance on
~ the Property agaifst loss or damage by firé and the additional risks covered by a standard endorsement for extended coverage.
Insurance 'on'the Propérty ‘shall be carried in companies and u‘nder‘-pjolipiés’ reasonably satisfactory to' Lender, and shall be main-
tained-at‘all times’in'an amountiequal to the full insurable value‘of:the;Pererty; andin:an amount sufficient to,comply with any
co-insurance provisions'in any policy. : T A T -

': All'policies’of Insurance on the Prdperty shall bear an éndbfsement naming Lender as 2 loss payee, and cépies thereof or

tes:therefor shall be deposited with Lender. In:the event of:loss, Grantorshall immediately notify. Lender who may make
proof of loss if.it.is,not, promptly.made b ocee g payable directly.to Lender,who may.compromise with any in-

surance company and make a finai settlem h shali'be ng.upon Grantor. The lender may, at ifs election, apply the pro-
. ceeds to the reduction of the:indebtedness or [N R

v Atleast thirty (30) days prior {o th expiration of &y foli r certiicate for a satisfactory renewal or substitute
policy 'shall be se l : X ; ; AR hr ity

- .. RESERVES: MORTGAGE, INSURANCE PREMIUMS,

2.7 Reserve Paymen allowed by law, and if Grantor.and;Lender.do not'otherwise expressly agree in'writing, Lender may
require Grantor to maintain reserves-for payment of taxes (including ‘specialassessments and.other charges against the Property by
‘governmental or quasi:governmental bodies) or premiums on’property:insurance or both. The reserve shall be created by payment
‘each month'to the lender of-an’amount determined by the lender to be sufficient to'produce by:the'date they.are due amounts-equal
‘to the estimated taxes and insurance premiums to be paid. If'at the time that-payments are to be made thereserve for either taxes or
insurance. premiums is"insufficient,Grantor-shall upon ‘demand-pay :such:additional: :

S p: axés, and insurance
b not'c tute : tor agree 1 ¥ commingle reserve funds with other funds of
Lender, and need not invest them for the benefit of Grantor. Grantor agrees that Lender need not pay,Grantor interest on reserves,

- unless applicable statutes require payment of interest not withstanding any:contrary.agreement.
3. EXPENDITURES BY = e

7731 In the event Granfor shall fail to do any of the fo owing

T .a. Payanytaxes;assessments, fees, liens or-cha

* ".when:the same shall become d

G Pay : L wing to_any person or persons who may
.- bhave a'claim'orinterestiin i : C iven uffere contrary:to the provi- -
sions hereof; - ORI AR : R

or led to take.: . =i R
C7TT 327 Andy dimolints paid or expended by Leridar shall become due and payabie by Grantor forthwith,.shall bear interest at the
same rate as provided in-the note from the date of expenditure, and shall be secured by the lien of this Trust Deed, together with the
reasonable attorniey fegs’and other expenses attending the 'same; and any such failure on:the part of Grantor shail be deemed a
breach of the covenants of this Trust Deed. The rights provided for in this paragraph'shall be in‘addition‘to any. other rights or any
. ..remedies to which Lender may be entitled on account of the'default; : ‘d'Lepdgps'hall not by taking the required action be deemed to
have cured the default so as to bar any remedy that Lender ‘otherwi jould>have had...’ ey

LToawo




Gi tor warrants tﬁai it holds merchantable title to thé Pr
erated in the title policy, it any, issu

ple, free of all encukr‘nbrances other than (a) those
e encumbrances described,as':‘g“‘ i

] € Froperty.in fee si
r the benefit of the lender; and (b) th

: in connection with' this trénsactioh a‘ndaccepted_by the lender (herein referred to as "Permitted Encumbrances™). Grantor warrants
- and will forever defend tha title against t '

!  def Encumbrances, of all persons. in the event any ac-
“tion or proceeding.is commenced that guiestions Grantor's litle or the interest of the lender under this Trust Deed, Grantor shall de-
ndition which with the lapse of time
declare a defauit or foreclose any Permitted Encumbra

necessary to prevent a'defauit 'or;préveht_;any,a’vction or co
of creditor,"would‘be @ defauit.or enable any creditor to

5. CONDEMNATION

= :1f all or any part of the Property is con 2mned, the lender.may at its election require that all or any portion of the net pro-
ceeds of the award be: applied.on the’ indebtedness.-The net proceeds.of the award shall mean the award after payment of all
reasonable‘costs;éxnense’s _a_nq_,a,ttprneyfeesvhec ssarily paid or incurred by Grantor and the lender in connection with the con-
demnation. If any Proceeding in condemnation is filed, Grantor shall promptly take such steps as may be necessary to defend the -
action and obtain the award. Grantor hereby assigns to Lender the net proceeds of any condemnation award.

6. - DUE ON SALE CLAUSE.

- Grantor agrees that Lender may, at Lender's option, declare the entire indebtedness immediately due and payable if ail or any
part of the Property, or an interest therein, is sold, transferred, assigned, further encumbered, or alienated. If Lender exercises its op-
tion to accelerate Grantor agrees:that:Lender may use any default remedies permitted under this Trust Deed and under applicable
law. Grantor agrees that Lender:-_may.‘exercis_e‘ Lenderfs,rights‘under,this Due-On-Sale provision each time all or any part of the Pro-

perty, or.an interest in the Property is sold, transferred; assigned, further encumbered, or alienated whether or not Lender previously
- exercised Lender's rights_under this or any.other Due.On-Sale provision.. o0, oA i R T
7.7 LU SECURITY AGREEMENT: FINANCING STA TEMENTS. )
L+ This instrument shall constitute a security agreement with respect to any personal property included within the description of
- the Property. Grantor shali join with Lender in executing one or more financing statements under the Uniform Commercial Code and
shall file the statement at Grantor’s expense in‘all public \

i or’ n alt public offices where filing is required to perfect the security interest of the lender
Cin any-personal property under the Uniform_CpmmerciaI Cod Lt E :

8. DEFAULT. ST e
- The following shall constitute events of default:
81 Any portion of the indebtdness is not pa
g2 Failure of Grantor within the time rec

.

o ; time required by th Deedtomakeany payment for taxes, insurance, or mortgage in-
surance premiums or for reserves for such payments; or any payment'necessary to prevent filing of or discharge any lien.” -
S - I Failure of Grantor to perform any other obligation under this Trust De.
notice from the lender specifying the failure, . - - B T T

8.4 If this Trust Deed seg:ureé a Q'on‘struction; loan, any failure of Grantor or buiider or any other person or entity to comply
with or perform any provision of any construction loan agreement executed in connection with the loan within twenty (20) days after
recej 'Qf,w;igt,en notice from Beneficia - [

¢ ary specifying the failure.: - : :
"85 Default in any obligation Secured by a lien which has or may have priority over this Trust Deed, or the commencement of
any action to.foreclose any prior lien,, = e i " :

86 Ei;th,er,G,r?ntrcpl;o,r‘pp((qwg[ beceme insolvent, file a vdlﬁntary petition in bankruptcy, become subject to an involuntary
petition.in’ bankruptcy, make‘an‘assignment for the benefit of creditors, or consent to the appointment of a receiver or Trustee for
any. portion Qf the Property or. all ora supsta_ntial part of Grant‘c')r'sfor, Borrower's assets. -
.87 . Default by Grantor or.any predecessors in title of Grantor, as lessee or sublessee, under the terms of any lease or
sublease of the Property to which Grantor is a partyfort,through._which_ Grantor’s interest in the Property is derived.
9. RELEASE ON FULL PERFORMANCE. =~ - Soiios
When all sums secured by this Trust Deed are’pa

" ty. Trustee shall, without i

filing thefqec ve anc

id: !,éqder sﬁ"a}{gequest Trus\‘{ée to reconvey the above described real proper-'
t w_arra,nAty,rgggpnv‘ey the real property to the person legaity entitled thereto. Such person shall pay all fees for
d shall pay’Trusjee a reasonable fee for preparatiori and execution of the reconveyance in§trument.

10... RIGHTS AND REMEDIES ON, DEFAULT:.
10.1: Upon the occurrence of-any event of default and at
following rights and remedies: ..., R R e e
. T as o Theright at its\optlon’by~notice:to Borrower. to declal

‘ y time thereafter; the lender may exercise any one or more of the

re the entirefindebtedness'immediately,due and payable. -

ol bt oWith respect to all o any part of the Property that constitutes reaity, the right to foreclose by judicial foreclosure)
in accordance with applicable law. i/ <13 005 il ye i A e [ : v

‘o - ivielzzuThe right to have the Trustee sell the Property in accordance wfth the Deed of Trust Act of the State of Oregon and
the Uniform Commercial Code of the State of Oregon where applicable, at public
e'may’ e's sale” The pow

g in‘whi tor, Trustee, or Lender shall be a party,
unless such-action or proceeding is brought by the trustee. - ) e .

.. do - With respect to all or any part of the Property th .constitu S'pe_rsonalty,
ANy undef the Uniform Commercfal Code -~ "+ S Fonsilutes persona

o e+ The right, without notice to Grantor, to take possession of the Property and coliect all rents and profits, including
those past due and unpaid, and apply, the net proceeds, over and abave the lander's costs, against the indebtedness. In furtherance
of this right_the lender may.require, any tenant or:other user: lo .make:payments of rent or use fees directly to the iender, and

payments by such tenant or user:to the tender.in response to its,demand_,shall satisfy the obligation for which the payments are-
made, whegher or not any proper grounds }fo_r,.t’t}ev qem‘anq ke’xistgd., o :

skl i The right to.have a receiver ppointed to take possession of.any or ali of the Property, with the power to protect
and preserve the Property and to operate the Property preceding foreclosure or sale and apply the proceeds, over and above costs of
the receivership, against the Indebtedness. The receiver. may serve-without bond if pemitted by law. The lender's right to the ap-.
pointment of a receiver shall exist whether or-not apparent value of the Property exceeds the indebtedness by a substantiat amount..

by law, the'right 'to obtain a deficienc judgment inthe_éyénttﬁe‘nét‘s,‘afledr‘d
: paid indebtedres R R

e promissory. note(s) ’évibéhqirjjgtﬁe' indebtedness, any

t_he_ rights and remedies of a secured

Ay




H-or any | part of the, Property together r

g ‘other portions. The lender shali be entitied to bid at an

: ble notice of the time and place of any public

sale of any’| personal ‘property’or of the'time after whichany private sale or otherintended dlsposrtlon of the Property is to be made.

:Reasonable notice shall:mean notice given:atleast.ten (10) days before the timeof the saleor disposition: A waiver by either party of .. :

.a breach of:a provision o thrs agreement shali-not: constitute:aiwaiver of or prejudice the party’s right otherwise to-demand strict
:compliance with that provusron or:any other provision: Election by.the lender to pursue any. remedy shall not exclude pursuit of any
otherrremedy and:an election:to-make expenditures or take action to.perform an obligation of Grantor.under this Trust Deed after

d eclare a defauit and exercise its remedies under this paragraph.

) is insti te or ny of: the terms-of this Trust Deed the lender shall be entitied to
;recover; from Grantor such;sum he court ;may:adjudge: reasonable as attorney. fees at.trial and on any appeal.’All reasonable
.expenses incurred by the lendel t.are.necessary:at.any time:in.the. lender’s opinion for the protection of.its interest.or the.en-

B forcement of |ts nghts ‘including: ithout fimitation. the .cost of searching records, obtaining title reports. surveyor's reports. at-

suranc whether ornot any court action is involved, shall become part of the indebtedness payable on
ed.in the note trom the date of expenditure until paid. . . ..., o

deposnted as regist
- tices'by written notice"to the ofh
12.

g 121 Subject to'the: ||m|tat|ons stated in thrs Trust Deed on transfer of G antor s mterest thrs Trust Deed shall be blndlng s
thelr successors nd: assrgns :

12.2.In const'umg this Trust Dee st
; ng’ construed wrth respect to any personal property.

“as that term is used in the note and this Trust Deed; shall rnclude attorneys' fees; if

FORM NO. 23 — ACKNOWLEDGMENT
STEVENS-NESS LAW PUB. CO., PORTLAND, ORE. |

T REMEMBERED, That on- this. . 11Eh . day of.. .. May

fthe undersi ned a Nota Ef‘é Pubec m ‘and for said County and State, personally appeared the within

*JE Y W NDA: NANNEY *

Imown @o
acknowledée

: Notary Public for Oregon
M y Commtssron exprres 2-9-90

The undersrgned is;the: older of:the note: s thts Trust Deed Said note or notes, together with all other in-
i eed; have been paid:in. full:You are hereby directed to cancet said note or notes and this Trust
conveyy wuthout wa anty all.the estate now held by you under this Trust Deed to the’

County Clerk
Azuh,”, \Vodl uc&/n.netflk




