.. (“Trustee™). The bcneﬁcnary is
R civseressnnnnenesy, Which is organized and existing
und?‘ét he laws of , th& lnited. s } eric is y

This debt is evidenced by Borrower's note
nthly payments, with the full debt, if not
This Security Instrument

rest, and all renewals, extensions and
pumgmph 7 to protect the security of this

89 MY 25 PH 3"_55’ g

’ at Lender 's opt:ion prlor
o Borrower, may- make Future

_Klamath Fall<

] ~her Cted ! !hc propern and all easements, nghts,::
appurtenances;:rents; ! royalues, mmeral ‘oil:and gas’rights’ and: proﬁts, water-rights‘and stock and all fixtures now or-

- hereafterapartofithe ‘property.: Al ;replacements and addmons shall also be covered by thls Secumy Instrumem ‘Allof the'

: ' I ‘ :
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and | ¢ charges due under the Note.

paid in full, a sum (“Funds™) €qual to

s Security; Instrument; (b) yearly
insurance. premiums; and (d) yearly
er may estimate the Funds due on the

s ) S r an:agreement is made or applicable law
requires interest to be paid, Lender shall not be to pay Borrower any interest or earnings on the Funds. Lender
‘shall give to Borrower, without charge, an annual : ting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made: The Funds are plédged as additional security for the sums secured by

this Security Instramenit. = -y 3 : Ci P : :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower oh monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient t; Wi '

; ient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. . :

Lender shall apply, no later

_than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credit against ;he_Sumg secured by this Security Instrument: e
7 3. Application of Payments. Unless applicable law provides otherwisc,
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note;.secon
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last
4. Charges; Liens. - Borrower shall pay all taxes, assessments; charges,
Property. which may attain’ priority over this Security ‘Instrument; “and  lease
Borrower shall pay these obligations in the manner provided in paragraph 2, or i
pay'them'on time directly to the person owed payment. Borrower shail'promptl
to be paid under-this paragraph: If ‘Borrowerimakes’ these' payments diréctly,
receipts evidencing the payments. P I
... Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
€s in writing t the paymen e obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good
faith'the lien' by, or defends against enforcement. of the lien'in; legal proceedings which in the Lender’s opinion operate to
_prevent the enforcemerit of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
- agreerient satisfactory to Lender subordinating the lien to. this Security:Instrument” If Lender determines that any part of
the:Property is’subject to.a lien which may attain:priorityover this Security Instrument, Lender may give Borrower a

all payments received by Lender under
d, to prepayment charges due under the
, to principal due.

fines and impositions attributable to the
hold: payments or ground rents, if any.
f not paid in that manner, Borrower shall
y furnish to Lender all notices of amounts
Borrowér shall promptly furnish to Lender

.S Hazard Insurance Borrower shall kee
d against 10ss by fire, hazards included withir

p the improvements now existing or hercafter erected on the Property
thin the term “extended coverage” and any other hazards for which Lender
mounts. and fo; the periods that Lender requires. The
0 Lender’s approval which shall not be

... All insurance policies and renewals s ceptablé to Lender. and shall include a standard mortgage clause.

Lender shall have the right to hold theé policie and renewals, If Lender. requires, Borrower shall promptly give to Lender

all receipts of paid, premiums afid renewal notices, In'thé event of loss, Borroy shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.. © - : :

i Unless Lender and Borrower oth rwise n writing, insurance proceeds shall be applied to restoration or repair
.of the Property damaged, if the restoration or repair. is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically fe ) 'Le{id‘ef’&:'sfeéuﬁtyiwou]dbé,lgssgnkd, the insurance proceeds shali be
applied to the sums secured by this Securi umen er or'not then due, with any excess paid to Borrower. If

Borrower abandons the Property, notice from Lender that the insurance carrier has
offered to settle a Ciaim, then Lend  insurance proceeds. Lerider, may, use the proceeds to repair or restore
the Property or to pay sums secu Instrument, whether or not then due. The 30-day period will begin
when 10 gi I

nless Lender and Borrower otherwise agree in writing,

e 1 any app ation of proceeds to principal shall not exiend or
postpone the due date of the monthly, payments referred to.in pa; agraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by. ender, Borrower ’s right to any.insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the'extent of the sums secured by this Security
Instrument immediately prior to the acquisition. o -

.6, Preservation and Maintenance of Property; Leaseholds.": :Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease; and if Borry T acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger.in writing. - | Sl :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such-as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums ‘secured by a lién which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have todo SO,
_ - Any amounts disbursed by Lender under this paragraph 7 shall become
. Security Instrument. Unless Borrowerand Lender agrec to other terims of pa
the date of disbursement at the Note rate and: hall be payable, wit :

ady‘dltional debt of Borrower secured by this
ment, these amounts shall bear interest from
est, - upon’notice from Lender to Borrower

-Tequesting payment.

Wér shall prompt]y pay whvenv due L

n waiver by Lender, Borrower shall pay TR
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i If. Lender, require ‘insurance as ‘a condition of making the_loan secured by this Security Instrument, ©
‘Borrower shall pay the premiums required t0 maintain the surance in effect until such time as the, requirement for the
‘insurance terminates in accordaric with Borrower’s and Lender’s written agreement or applicable law: R )

8. Inspection. Lender or its agent may ‘make‘reasonablc,gnt'rics upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to'an insp ction specifying reasonable cause for the inspection.. .- -
77+ 9,  Condemnation; he:proceeds of any award:or claim for damages, direct or consequential, in connection with
any condemnation or:other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lefider. =4 R I e A N o
In the event of a fotal taking of the Property, the proceeds shall.be applied to the sums secured by this Security
- Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in'writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair-market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. . = s E0 : R ST . -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or notthendue. - L i

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs'1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this’ Security Instrument granted by Lender to any successor in
~ interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest.. Any forbearance by Lender in exercising any right or remedy 2
shall not be a waiver of or preclude the exercise of any right or remedy. -
11. Successors. and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrumént shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17.-Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-si gns this Security
~Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by ‘tHis'»Secﬁyity’Ih'stminent; and (c) agrees that Lender and any other Borrower may agree to extenc,

modify, forbear or maké'any acéommodations with-regard‘ta the terms of this'Security Instrument or the Note without

that-Borrower’s consént : . R i . :
‘ If the loan secured by this Security Instrument is subject to a law which sets'maximum loan

) 12, :Loan Charges 1
charges, -and-that:law is finally ‘interpreted so that the interest or. other loan charges collected or 10 be collected in
connection with:the loan exceed the p’er}mittedilimits; then::(a) ‘any such loan charge shall be reduced.by the amount

by reducing the principal owed
duces principal, the reduction will be treated asa

ote.: S : :
ctment or expiration of applicable laws has the effect of
1t unenforceable according to its terms, Lender, at its option,

_requir Y. this Sectrity Instrument and may invoke any remedies

Ppertnitted by p: nder shall take the steps specified in the second paragraph of

paragraph'17.” y Coms . e e ' c ;

B L5 Notices.” °Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
‘mailing it by first class mai iless applicable law’ requires use of another method. The notice shall be directed to the
Property’Address orany other address Borrower désignafes by riotice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s add ierein‘or any other address Lender designates by notice to Borrower. Any notice
‘provided for'in'this Security Instroméent shall be ave been given to Borfower or Lender when given as provided
in this paragraphl. '/ © R L LT TR SRR ' SR : _
“rf7% 150 Governing Law;Severability. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction’in which the Property:is located. In the event that any provision or clause of this Security Instrument or the

‘Note 'c'onﬂit':tsiwithiapj:)liéhble law; such’ conflict ‘shall not'dffect Gther. provisions of this Security Instrument or the Note
‘which can be given'effect without the conflicting provision::To this end the provisions of this Security Instrument and the
Note are declared to be severable:-. - e RETEURFERI - S SRS TSI : :
016, BorFower’s Copy.*Borrower shall be givén one conformed copy of the Note and of this Security Instrument.
“17. Transfer. of the’fPropert’y'or'a»B'eneﬁcia_l Interest in' Borrower, -If all or any part of the Property or any
‘interest in it is sold or transferréd (or if 4 berieficial interest in'Borrower is sold or transferred and Borrower is not a natural
‘person) without Lender's pri ritten’ nt, Lendermay, at its option; require immediate payment in full of all sums
‘sectired ‘by this: Security* Instrumefit. However, this’ption shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument E BRI e : :
If Lender exercises'this option; Letider shall give'Borrower notice of acceleration: The notice shall provide a period
of not less than30 days from'the dite the natice is delivered or mailed within which Barrower must pay all sums secured by
this Security Instrument; If Borrawer (ails to pay these sums prior 1o the expiration of this period. Lender may invoke any
“remedics permitted by 'this Security Instriment withiout further notice or demand on Borgower. ;
s+ 18, Borrower’s Right to Reinstate; < 1f Borrower meets certain conditions, Borrower shall have the right to have
‘enforcément of this Seéui’ity'lhstr’umc’midis{comjnucd atany time prior 1o the carlier of: (a) 5 days (or such other period as
‘applicable law’'may specify:for reinstatement) before salé of the Property-pursuant to any power of sale contained in this
“Security Instrument; dri(b) entry: of : judgment enforcing this:Security-Instrument. Those conditions are that Borrower:
‘(a) pays’ Lender:all:sumns: which ‘theni’ would be ‘due: nder:this Security Instrument and the Note had no acceleration
' ny' defat \ §’or ‘agreements; (c) pays all ex
“Security-Instrument; cluding reasonable attorneys? fees; and (d) takes such action as Lender may
‘Teasonably: réquire to ssure : urit'yfIristrument;,l;cnder’s_ rights in the:Property ‘and Borrower's
- ‘obligation®to” pay- the ‘sunis*sécured by':this* Security : Instrument shall’ continue- unchanged.- Upon ‘reinstatement by
- Borrower, this' Security Inst nt and thie obligations secured hereby shall remain fully effective as if no acceleration had
~“occurred. However, this right'to reinstate shall not apply:in the case of acceleration under paragraphs' 13 or 17.

‘occurred; (b) ‘cures‘a




asonable Trustee's and ‘attorneys’ fees; (b) toall sums'secured

to the person’or persons legally entitled to it s 1+ :
Ciiiag Lendér in Possession. Upon acceleration under pa

cially‘appointe

strumen, If one’o
he covenants and agreéement
d

s and::agrees -to

‘By SIGNING - “and:agrees
7 rower.and recorded

ment and

ragraph’

ecqive(f). shall be it]

“Ofenantand agrec s ol i
fBorrosv{er'brior’ to"acceleration fdllowiﬁé Borrower's:
t not prior.to acceleration under paragraphs 13 and 17

fy: (a) the default; (b) the action required to cure the
ven to Borrower, by which the default must he cured;

ate specified in the notice, Lender

ity Instrument without further
le law. Lender shall be entitled to
9, including. but not limited to,

“of the truth o
(a) to'all expenses of the
by this Security Instrument; and (c) any excess
Lender (in

19 or abandonment of the Property,

the receiver
of rents, including, but not
and then to the sums secured by

i 'S!écurity_lnstrurpcpt, Lender shail request Trustee to
d all notes evidencing debt secured by this Security

id without charge to the Person or persons

appoint a successor triistee to any
trustee shall succeed to all the title,

g(éiing pburposlcisk~ t - .
in:thé-Note, ‘attorneys’ fees™ shall include any
executed by Borrower and recorded together wifh :
der shall be incorporated into and shall amend and .

“rider(s) were“a part of this-Security

O Family Rider “

(Seal)

—Borrower

. (Seal)

—8orrower’




,andis incorporated into and sha]j

] Secure Debt (the “Security Instry-
wer’’) to secure Borrower’s Note to

(the “Note”’) and covering the property described in the Security Instrument ang
. 8443 Alva_Aye, ,: Klamath Falls, oR 97603 R

e SEST RATE AND MONTHLY PAYMENT CHANGES -+
- The Note has an ““Initial Interest Rate” of 2:73.%, The Note interest rate may be increased or decreased on the
Ist. [ day of the month. beginning op - - Septemper . - ++19. 90, andon that day of the monp every
months thereafter, = - = R A T
“Changes in the interest rate are governed by changes in an interest rate index called the “Index”
[Check one box 10 Indicate Index.) ~ " e Y ST L
DO ‘Rate,

. The Index i tile:

)
te() The interest rate c ‘ ) Percentage points at any Change Date.
If the interest rate ch ! Payments will change as provided in the Note, In-
creases in the interest rate wil] res in the int
B. LOAN CHARGES :

- *See. No
Bglow’

interest rate will result in lower Payments,

If there is a transfer of the Property subject to paragraph 17 of the Security Instrumen
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on
. terest rate change (if there js limit), or (3) a change in the Base Index figure, or all of these,
. waiving the option to accelerate provided in ‘para'graph‘l'l, e A

" By signing this, Borrower agrees to all of the above. -
*With a limic op the
. ‘minus three . (+ 3,00)

t, Lender may require (1)
the amount of any one in-
as a condition of Lender’s

int::é'i:eét rate ad»just‘ménktis;'c'i'ﬁr_.fin . the :life of the loan of plus or
Percentage points, LR e o v -

o

nn- " Wetzel

- — the 25th day
. and duly recorded in Vol _ MBS >

Y




