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89THIS DEED OF TRYST
*..., The grantoris "
an%?‘ré‘ﬁ ‘rlilsife

(“Trustee™). The beneficiary i
» Which is organized and existing

‘détedtthefsra“ryn date as this S
paid earlier, due and payablé
-+ secur

This Security Instrument

and all renewals, extensions and

€ paymer rotect the security of this

/ Instrument; and the o 1 Nd agreements under this Security Instrument and

‘the Note. For this purpose, Borroy : ants and cor Trustee, in trust, with power of sale, the following

.described property located in \ O A TRt ~..... County, Oregon:
T ay vances, with interest thereon,. made to Borrower

elow. fcvances™).. .
Cat vLe'nder'sr; option Prior to . .,
rower, may make Future Advances:

rest thereon, shall be secured by
Iy:notes'stating that ‘said notes are

the City of Klamath Falls, -
office of the 'Cburylrt}{tCVJ_."e_;; .

Klamatll: Falls
s R '~', [City]} -

‘TOGETHER : WiTH: all: the improve ents now: or:hiereafterserected: on. the property, and all easements, rights,
appurtenances, rents," :oyaltiés;zrhineral,f'bil>a;iii_:gasj,n'ghts‘ aﬁd?‘proﬁts,zwaterr rights and stock and all fixtures now or
+ hereafter a part of the property. All'rcplacements and'additior _ ( urity Instrument. All of the

foregoing is referred to in this,Security‘Instrumentaslhen S i CREE P Sy
e : VENAT hgeétate hereby conveyed and has the right to grant
t-for én'cuinbrances of. qeéord.ﬁor:mvet warrants
ands, subject to any encumbrances of record.
of: national use and ‘non-uniform’ covenants’ with -
nent covering real Property.-' it s g
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, 1. Payment of Prmctpal and Interest; Prepayment and Late Charg orrower shall promptly pay when due
-" the prmcrpal of and interest on the debt evidenced by the Note and any. prepayment and late charges due under the Note.

B +2.*Funds for Taxes and Insirance;:: ‘Subject:to applicable law or.to'a written Waiver by Lender, Borrower shall pay
to Lender on the day monthly ; payments are due under the Note, until'the' Note is’ paxd in‘full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments whxch .may attain’ priority over this Security Instrument; (b) yearly
leasehold : payments or ground rents; on-'the: Property, if any;’ (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any.. These items are called Hescrow. ltems ” Lender may esumatc the Funds due on the
basns of current data and reasonable estimates of future escrow items.”

*“The Funds shall be held in'an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency:(including Lender if Lender is'such an: institution). :Lender shall apply:the Funds to pay the escrow items.
Lender may not charge for holding and‘applying'the:Funds; analyzing; the accountor verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law:permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds..Unless an agreement is made or applicable law
requxres interest to be paid, Lender shall not be reqmred to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower; without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds ‘was made! The Funds are pledged as addmonal secunty for the sums secured by
this Security Instrument.- - e

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly. repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower )
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.’, :

3. Application of Payments. Unless applicable law provides otherwrse, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority. over 'this Security Instrument, and.leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the:manner provided in paragraph 2, or if not paid in that manner, Borrower shall
‘pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dlrectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.- . -

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in-writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defenids against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien ‘or for iture of any” part of the Property; or (¢) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien'to this Securlty Instrument. If Lender determines that any part of
the Property:is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice: ldenttfymg the lien.: Borrower shall satlsfy the lten or take one or more of the actrons set fonh above within 10 days
of the giving of notice.- s -

.. 5. . Hazard Insuranee. Borrower shall keep the xmprovements now extstmg or hereafter erected on the Property
msured agamst loss by. fire, hazards included within the term.‘‘extended coverage” and any other hazards for which Lender
requrr&s insurance. This insurance shall be mamtamed .in, the amounts and for the periods that Lender requires. The
insurance carrier, prov1dmg the msurance shall be chosen by Borrower sub]ect to Lender s approval which shall not be
unreasonably w1thheld

Al insurance pollcres and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the’ poh ‘and. renewals If Lender requires, Borrower shall promptly give to Lender
all recelpts ‘of paid premiums and renewal notices: In the event of Toss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

] Unless Lender and Borrower otherwise a agree in wntmg, insurance proceeds shall be applied to restoration or repair
of the Property damaged ‘if the restoration’or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security ‘would be lessened, the i insurance proceeds shall be
applied to the sums secured by this Securlty Instrument whether or not then due; with'any excess pard to Borrower. If
Borrower abandons the Property, or does not answer. w1thm 30 daysa’ notlce from Lender that the insiirance carrier has
offered to settle a'claim, then Lender may collect the i insurance proceeds.’ Lender ‘may use the proceeds to repair or restore
‘the Property or to pay sums secured by this Se nty Instr ment whether or not then ‘due. The 30-day period wrll begm
when thé notice is'given. 7. ! :

) Unless Lender and Borrower otherwrse agreein writing, any, apphcatton of proceeds to principal shall not extend or

) postpone the due date of the monthly payments referred to in | paragraphs 1 and 2 or change the amount of the payments. If
unider paragraph 19 the Property is acquired by:Lender; Borrower's right to'any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to. the extent of thc sums secured by this Security
Instrument immediately prior to the acquisition.

.. 6. "Preservation and Maintenance of Property, Leaseholds Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. I this Security Instriment is on a leasehold,
Borrower shall comply with the provisions, of the lease, and if Borrower acqurres fee title to the Property, the Jeasehold and
fee title shall not merge unless Lender agrees to the'merger in writing. %

7. Protection of ‘Lender’s Rights in the Property; Mortgage Insurancc If Borrower fails to perform the
covenants and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys’ fees and’ entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have todoso. -

..Any amounts disbursed by Lender under thls paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument Unless, Borrower and Lender agree to other terms of payment ‘thése amounts shall bear interest from

i terest “upon: notrce from Lender to Borrower
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de t _ ST e 2. and is incorporated into and shall
- be deemed to amend and supplement the Mortgage, ) - eed to Secure Debt (the “‘Security Instry-

.+ ment”) of the same date given by the undersigned (the ’) to secure Borrower’s Note to
- - KLAMATH FIRST FEDERAL SAVINGS AND_LOAN ASSQGIATION. - ‘ B RS

- (the “‘Lender”) of the same date the “Note”) and covering he property described in the Security I
l(ocated at 215) So reetg“ Klamath),Falls,‘ : ORg‘97_6(?1 p : y; i ity : nstrument and

DR R

KR PropeﬂyAddrm ;

.. Lender further covenant and agree as’follows: - ERE
- A."INTEREST RATE AND.MON_THL‘_’;PAYMENT CHANGES: o ' _ S
- The Note has an “Initjal Interest Rate”’ of .9+ 25 o The Note interest rate may be increased or decreased op the ,
f.'l.s.t.‘f.';déy,‘of the month beginning on' .Septembe el 19 and on that day of the month every
L1z m’dn’ths‘the“reafter, R R :
- Changes in the interest rate are governed by changes in an interest rate index called the ““Index”". The Index is the:
‘[Cherkon'ebox{oindicarelndgx.] LT E e e e »
() O**“Cont
- Types of Lenders”

Modifications. In addition to thei.cz::O\}énari' nd agreer

: ? > if no box is checked there will
beno maximum limit on changes.] <

s nee () O There s no maximum limit on changes in the interest rate at any Change Date.
*See*NOte‘(Z) B The interest rate cannot be changed by more than 1: percentage points at any Change Date.
Below. - If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note, Ip.
- creases in the interest rate will result in higher bayments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES : . R S

terest rate change (if there is ) & change in the Base
. waiving the option to accelerate provided in Dbaragraph 17.
“ By signipgvthis', Bor_rower agrees to all of th

‘ ,'*Wi'i:hkaj.liﬁlity on':the«;‘intéfe rate
i ,or,_ mi,nus',-;:p;;-ge; (x 3’.00)v'pe;c'enta




