Husband and W:Lfe
William Li: Sise

(“Trustee”). The beneficiary is
, which is organized and existing

St:reet y Kla
*Borrower 'owes Lcnder th 3

). This debt is evidenced by Borrower’s note
dated the same date as ‘this Secunty'Instrum (“Note”) , whlch provndes for monthly payments, with the full debt, if not
: June 5 2004 This Security Instrument

: , with interest, and all renewals, extensions and
nced under paragraph 7 to protect the security of this
and agreements under this Security Instrument and

... County, Oregon:

*(d) The repaymen sof> any fut:ure advances, w1th 1nterest .thereon, .made .to" Borrower.
by Lender _pursuant:tos the paragraph below; ("Future Advances") .
g ender; ‘at-Lender's: option'prior to -
of: the property 3 yiTrustee toBorrower, may make’ Future Advances:
“Such Future Advances, with ifterest thereon, shall be secured by

Klamgth Falls
© i {City)

TOGETHER-WITH:all: the improvements now.or hereafter crectcd on thc pmpm\‘ and all mscmcms, nghts.
;appurtenances; rents, royalties,:mineral,' oil and:gas rights and ‘profits; water rights and stock and all fixtures now or
-hereaftera part of the property. All replacements and additi shall also be covered by thn Secumy Instrumem Allof the
foregomg is referred to in this ecumy Instrumentasth of Gy .

eised of the estate -hereby conveyed and has the right to grant
for encumbrances of record. Borrowcr warrants
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ant and agree as follows [ B S
and Lat, Charges. * Borrower shall promptly pay when due

ofand inte; e o ! tand late charges due under the Note.
/"2."Funds for Taxes and Insuranc ubject to applicable aw'or to a written wajver by Lender, Borrower shal] pay
to Lender on the day}momhly‘payments?are due under the Note; until the Note is paid in full, a sum (“Funds™) equal to-
). yearly taxes. and assessments’ which may 'attain priority over this Security Instrument; (b) yearly
G i ) yearly. hazard insurance premiums; and (d) yearly
ms are calle oW items.” Lender may estimate the Funds due on the

of fiiture escrow ftems. s s o

an‘institution th
if ‘Lender is such

purpose for which each d
this Security Instrument:

the excess shall be,
nts of Funds. If the
1 pay to Lender any

no later
time of

agreement satisfactory to Lender subordinating the lien to this Security Instrum

the Property is subject to a lien which may attain priority over this Security

notice identifying the lien: Borrower shall atisfy the lien ‘or take one or more of the actions

of the giving of notice.' - - BT A R B A

P07 50 Hazard Insurance. - Borrowe shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, ed within't B ”” and any other hazards for which Lender
: requires:insurance.‘ /This,insurance?shall’be?maintained in the amounts and for:the periods that Lender requires. The

insurance carrier providing. the insurance:shall be chosen by Borrower: subject to Lender’s approval which shall not be

unreasonably withheld. R : R

“All insur nce policies and r_cnewalsvshall,ibc'ac,ceptable to Lender and shall include a standard mortgage clause;

] d the palicies and renewals. If Lepder requires, Borrower shall promptly give to Lender
rénewal notices. Tn { Borrower shall give prompt notice to the insurance

hall be applied to restoration or repair

ender’s security is not lessened. If the

le'or L s security v sened, the insurance proceeds shall be

ums secured by this Security Instrument; whet not then ¢ with any excess paid to Borrower. If

ons the Property, or does not',gih;werv within 30'days a'n tice Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance nder may use the proceeds to repair or restore

the Property or to Pay sums secured by this Seeyte 1o her or'not then due. The 30-day period will begin
when the notice isgiven:: v oo s T i :

- “Unless Lender anid

Instrument immediately prior to the acquisition. R
"6, Preservation and Maintenance of Property; Leaseholds, ° :Borrower shall not destroy, damage or substantially
-~ change the Prope; llow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
i isi 1s¢, and if Borrower acquires fee title to the Property, the leasciivid and

8¢ unless Lender agrees to the mérger in writing,” ,
7. Protection of Lender’s Rights in the Property; Mortgage Insuran

nal debt of Borrower secured by this
these amounts shall bear interest from
n:notice from Lender 1o Borrower -




. If Lender required mortgage insurance as a condition of making the loan sccured by this Security Instrument,
Borrower shall pay the prémiumg required to maintain the insurance in effect until such time as the requirement for the -
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicablelaw. .7

: 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

E 9. Condemnation. - The proceeds of ‘any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignedandshallbcpaidtQLender. DL ARG DN S e e L e

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and, Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower. (e . k :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. - “Extension of the time for payment or

by the original Borrower or Borrower’s successors i
shall not be a waiver of or preclude the exercise of any right or remedy. )
11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

make any accommodations wi
that Borrower’s consent. - . . .. S g e s e e e R -

' 12. " Loan Charges, ‘ If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally .interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to reduce the charge'to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower: If a refund reduces principal, the reduction will be treated as a
partial prepayment withoiit any prepayment charge under thé Note.~ -~ ~.. - - i

i 13. Legislation ‘Affecting ‘Lender’s Rights,” " If enactment or expiration' of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may. require immediate payment:in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph-19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. >+ - . Pl e RICEEL :

. 14, Notices. = Any notice to Borrower

Note are declared to be severable, . R S R R TP C S )
16. Borrower’s Copy.. . Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or 2 Beneficial Interest in Borrower.., If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is'sold or transferred and Borrower is not a natural
person) without Lender’s prior writtén conser er may; at its option, require immediate payment in full of al} sums
secured by this Security rument. Howev -this on shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sec g strument. . 0 T Sedni oo
.. If Lender exercises this option,. Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sceurity Instrument. If Borrower fails to pay these sums prier to the expiration of this period. Lender may invoke any
remedies permitted by this Sccurity Instrument without further notice or demand on Borrower,
18, Borrower’s Right to Reinstate, If Borrower meets certain Conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify f@r'reinstate'me_m) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security. Instrument. Those conditions are that Borrower:
(a) pays Lender all. sums which then ‘would be due-under this Security, Instrument and the Note had no acceleration
occurred; (b) cures any default of any other. covenan r agreements; (c) pays all éxpenses incurred in enforcing this
Security Instrument, including, but not limited to, re sonable attorneys’, fees; and (d) takes such action as Lender may
reasonably require to assure that ‘the lien of t curity. Instrumer nder’s rights in the Property and Borrower'’s
obligation to_ pay the sum y . thi ity ] all continue. unchanged. Upon reinstatement’ by
" Borrower, this ecurity, Instrument and the obligations secured remain fully effective as if no acceleration had

occurred. However, this right to leration under paragraphs 13 or 17.




orior to acceleration following Borrower’s

rior to acceleration under paragraphs 13 and 17

the default; (b) the action required to cure the

0 Borrower, by which the default must be cured;

the notice may result in acceleration of the sums

e shall further inform Borrower of the right to

ssert the -existence of a default or any. other

! ‘ he date specified in the notice, Lender

Sums secured by this Security Instrument without further

dies permitted by applicable law. Lender shall be entitled to

vided. in this paragraph 19, including, but not limited to,

;Len‘dgr,s;haﬂ;execute or.cause Trustee to execute a written Notice of the

election to cause the Pro d shall cause such notice to be
 Property is i

Trustee determines. Trustee may postp

place of any'prcvipusly schedul
.- Trustee shall deljve 0.

‘expressed or implied. The Is in the Tr tee’s de ] ima facie evi Mments made
therein. Trustee shall apply the pro eeds of the | e in the f wing ¢ of the sale, including, but not
“limited to, reasonable Trustee’s and’ tte * fees; (b) to nstrument; and (c) any excess

to the person or hersgps legally enti ! g : Lo X '
: <. 20, Lender in Possession, U or abandonment of the Property, Lender (in
nter upon, take possession of and manage the
< Any rents collected by Lender or the receiver
erty and collection of rents, including, but not
and then to the sums secured by

» Person or persons shall pay any recordation coSts_. SR : . :
7 22, Substitnte le‘li‘st‘eé’.’jLe:ﬁdgéi‘”h:ayi from’ time to time remove Trustee and appoint a successor trustee to any

':Tru'stee«éppoint’ed_h’eréundéfi Without ‘conv yarice: of the Property, the Successor trustee shall succeed to al] the title,
‘power and duties conferred upp ' Trustee herein anig by applicablelaw, " 75 0 S : -
gy Use of Property. T not currently rised for a; ricultural; timber or grazing purposes;

. .24, 'A't'tngx;leys’;lf‘tegs, A use: : ty and in the Note, “attorneys’ fees”,sha]l;include any
attorneys’ fees awarded by an app ¥ T SR

25, Ridéré to this Sec;iiﬁi;jr Instrumen ?If(' i;ne or m’Bre, jﬁdy_qrs: éfei:xgéﬁtéd_ by,Borrov'ver and recorded togethef, with
ity. 3 1 d agreements of each such rider shall be incorporated int6 ang shall amend and
. nts_of, this ‘Seculjity,! Instrument  as if the rider(s). were a part. of this Sccurity

_..Ihstfijxrrién‘t._[Clge_cka;iplicable(bp:g(es)]( S St e et
: "I}j:Adju,stable./RatesRide' i D ium Rider N []24 Family Rider: -

terms and covenants contained in this Security

Seal
—Bgrrce;\;ave?

"(Seal)

—Borrower

Tervasg .‘.‘

LT aitdan,
Loty ’“'11
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