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. +* secures to Lender: (a) the r'epa’yiﬁ'en‘!o{ t

DEED OF TRUST
(“Security Instrument™) is made on ... May..26.

A LL,QGARBﬁTmiandLRATRICIA;A;?GARBUTIh“Husband"anduwif&";
S (o QrifQWer‘f?)._"_I:hefgrustee is e

FEDERAL SAVINGS AND TOAN ASSOCIATION

pnddﬁhclaw§dfnfhenHniﬁedﬁﬁsét&ﬁ;gfi&@g;;&é"“

- ("Trustee™). The beneficiary is
.» Which is organized and existing
»and whose addressis ...540..Main. .

Klamath Falls, Oregon -97¢ » :
Borrower owes Lénder the pri ncipal sum of .NINETY-TW ] I NO/100
TETERSTEILSToES Pttty »=% Dollars (U.S. $.92 800.:00...........). This debt is evidenced by Borrower's note
dated the same date 4s this Security Inst ument (“‘Note™), which provides for monthly payments, with the full debt, if not
paid édtligf,jdué'éngl'payablé‘6}’1"f“ June; 10,..2019. " NOETE S ' This Security Instrument
) he debt ‘evidenced by the Note, renewals, extensions and
modifications; (b) the payment of all other ums, with iritéré's';;jadvané_ed under paragraph 7 to protect the security of this
Security Instrument; and (c) the p:ei"fé’rmancéOf_BOrrdwér’s‘c"olvénqnts and agreements under this Security Instrument and
‘the For this purpose Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the following

] roperty located in".......... ... Klamath o i ool e +wereiiees. County, Oregon:
#(d). Ijhe_,i;epp,jx_ﬁgnt; of any .future .advances, with interest thereon,. made to Borrower.

‘:bY:Lender?pursu?ntifputhe;Qg;agféph{bql@W;("Future,Advances").;

,FUTURE<ADVANCES>3; Upon;request: . to: erower, :Lender,..at. Lender's. o'ption"prior‘:to
full;;r;e_c’onveyance':ofv th‘ehproperty:by%:;Trqs’tég‘to;Borrower, may make Future Advances:
d “Such FUpure”Advanc\es‘,‘_' ith interest thereon, shall be secured by

“to”Borrower.: .
& ‘of! “evidenced! by promissory Totes stating that said notes are

Of ‘Lot 2'in Block 8 of HILLSIDE ADDITION - :
‘to the official plat thereof on'file in .

Y, Oregon.

s e Klamath Falls
: (City}

: “ TOGETHER-WITH all | the.improvements now, or: hereafter erected on'the property, and all easements, rights,

‘appurtenances, rents, royalties, mineral; oil' and: gas:rights and. profits, water rights and stock and all fixtures now or

~hereafter a part of the property."All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as'the *Property.”" - i ‘ :

::; BORROWER COVENANTS that‘ Boyrower is la\vfullysexsed of the estate hereby conveyed and has the right to grant

and convey, the Property. and that the Property. is unencumbéred, except for encumbrances of record. Borrower warrants
.and will defend generally he title to the Pr operty against all

claims and demands, subject to any encumbrances of record.

+'THIS ‘SECURITY*INSTRUMENT; ombinies”iniform’ covenants' for national ‘use and non-uniform covenants’ with

~'—4]im'téd'v‘ariation'sby':ju’risdidi'ont onstitute a uniform’ ity i rument covering real property.
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27471, Payment of Principal and Interest; Prepayment and Late Charges.” Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note:

::1::%2, “Funds for Taxes and Insurance.’/ Subject to applicable law or toa written Waiver by Lender, Borrower shall pay
to Lender on the day-monthly'payments are due under the Note, until the'Note is paid in full, a sum (*Funds™) equal to’
one-twelfth of: (a) yearly taxes and assessments whigh,mayiattain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard. insurance premiums; and (d) yearly
- mortgage insurance premiums, if any. These items are called ‘‘escrow items.”’ Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. - .

: The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution).: Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower ‘interest on the Funds and applicable law permits Lender to ‘make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

accounting of the Funds showing credits and debits to the Funds and the

shall give to Borrower, without charge, an annual’
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. : R . ’ CREE

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall éxceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt promptly refund to Borrower
any Funds held by Lender. If under, paragraph, 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

: 3. ‘Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. I ) . .

" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the tien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice idéntifying the lien. Borrower shall satisfy the lien or take ‘one or more of the actions set forth above within 10 days
of the giving of notice. TR AL L ST S R - .

: 5. Hazard Insurance. Borrower shall keep the improvements now existing or-hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be m_aintained:in,the,amountsvand for . the periods that Lender requires. The
insurance. carrier proyiding the insurance shall be chosen by Borrower subject-to Lender’s approval which shall not be
unreasonably withheld. ST S ‘ ) )

' All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly ‘give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. '

' Unless Lerider and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by’ his Security Instrument, whether or not then due. The 30-day period will begin
whien the notice is given.. - *v78 1 1 Ay T A ) :

"~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs:1 and 2 or change the amount of the payments. If
unider paragraph. 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to theacquisition. _ - : S

6. Preservation and Maintenance of Property; Leaseholds: ~* Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions.of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerin writing. -~ )

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as-a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lendermay do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority. over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so. :

" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
“~Security Instrument. Unless Borrower and Lender agree Atq,other"tcrms of payment, these amounts shall bear interest from
the date of disbursement at the :Note rate and shall ‘be payable, with interest, upon notice from Lender to Borrower
" requesting payment, - o T e B : B




shall give Borrower
: ion. ;
any condemnation or other taking of any
assigned and shall be paid to Lender.~: - . S
. In the event of a total taking of the Property,
Instrument, whether Or not then due, wj

before the taking,
paid to Borrower.

16. . Borrower’s Copy, 3ijr%oWei,éﬁgll‘l;é'éiveh one
17." Transfer of the Property or g Benefi

‘ e ment,; -, . : . :
s, If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide 5 period
ess than 30 days from the date the notice is dclivcrcd or mailed within which Borrower must pay all sums secured by

1€ eXpiration of this period, Lender may invoke any
Borrower shall have the right to have

ier of: (a) 5 days (or such other period as
power of sale contained in this

Borrower, this Security llns‘trfuhiqh_'t’ahid the obligations secured hereby shall remain fully effective as if no acceleration had

occurred‘_.'sI:{waeygy, Ehisﬁghgto 'einstg 1all 10t apply in:thécgsﬂe of apgele;ation_pnder paragraphs'13or17. -

n to pay,ihé;Sqﬁs'fsépur d by. this Scéi!ﬁty;‘[xgstflikﬁéﬁilgs}iall:,ééntinxié.unchanged..Upon reinstatement b




inless’ applica v nerwise). The (2) the. d e acti v
default; (c) no ¢  is gi 'ty by which the default must be cured;

-and (d) that failure to cure , r before the dat, vecified in the notice may result in acceleration of the sums
;secured by this Security 1 rument. and sale of the Property. The notice shall furh
’reinstatq' aftcrn_ncc‘cler,atpqn and the right to bring a court action to assert the non.

defense 6f Borrower ration and sale. If the default is not cured on or before th
3 . 3 . - s ll N -

reasonable attorneys’ ! costs of title evidence, = ° AR g

If Lender invokes the Power. of ‘sale, Lender shall execute or cause Trustee to execute g wTitten notice of the
occurrence of an event of default and of Lender’s élection to cause the Property to be sold angd shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
.manner prescribed by applicable law to.Borrower and. to other persons prescribed by applicable law. After the time
‘required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place,and un designated_in,the notice of sale in one or more

) ie evidence of the trut ements made

ee s : s of the sale in the follo (@) to all expenses of the sale, including, but not

N reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess
to the person or persons le'gally,entitled toit, .o N N o s

-+ 20,:Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

ppointed recej i f and manage the

Lender or the receiver

‘ -0 : including, but not

“limited to, receiver’s fees,: iums; eiver’s bo e € Sums secured by

this Security Instrument. | ... PR e o S

23, ‘ . The : i‘agdcu!_tﬁtal,‘timberorgraiingpurposes. .
i 24. Attorneys® Fees, As used. nt and in the Note, “attorneys’ fees” shall include any |
,attomeys‘fqeglawa;ggdby‘g' urt IR ST L o v

25. Riders to this Sec Irity. nt.- or more riders arefex‘e,éuted‘by Borrower and recorded together with
éun'ty,Instnimen‘t, the covenants and agreements of each such rider shall be incorporated into and shalj amend and
éupp]ement.~thevcover;an,ts -and- agréeménps;of:»thljs Security Instrument.as if the rider(s). were a part of this Security
:Instrument. [Chegk applicable box(es)] T [ A e . : . S
7+ X Adjustable- Rate: Rides - - 2 »Brcdndominiumkider e - [J 24 Family Rider -
L ;D'Graduatcd*Paymexit Rider ' d Unit' Dévelogment -
e «BLOther(s).[specify]

e o BY ,“.iv_BOlfr()_wex_‘.~_acceptsE_éqq:iagliées:t,o\ the terms and
Instru r(s) exccuted by Borrower and fecorded withijt. .

.....;.(Scai)

—Borrower

‘Notary Public-

ith.First . Faders l.Sauvmgs angd




 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,

DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

dayof ...... : » and is incorporated into and shalj
be deemed to amend and supplement the Mortgage, Secure Debt (the “‘Security Instru-
ment’’) of the same date given by the undersigned (the ¢ rower’s Note to
...... KLAMATH FIRST FEDERAL SAVINGS “AND
* (the “Lender
located at

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
‘Lender further covenant and agree as follows: R
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES . ;
The Note has an “‘Initial Interest Rate” of 2:23. %. The Note interest rate may be increased or decreased on the
. 1st. day of the month beginning on -; Seprember... .. ..., 19,90, . and on that day of the month every
--12. . months thereafter. S - ; ‘
Changes in the interest rate are governed by changes in an interest rate index called the “Index’’, The Index is the:
 (Check one box 10 indicate Index.) e Loy . :
o (). O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
*Types of Lenders”. published by the Federal Home Loan Bank Board.
) (@) £3*Federal. Home . Loan .Bank ©f. SaniFrancisco Eleve
...Monthly. Weighted. Average Cost.
[Check one box to indicate whether there i '
. be no maximum limit on changes.) ..

(1) O There is no maximum Iifnit on changes in the interest rate at any Change Date.

 **SEE NOTE(2) XX The interest rate cannot be changed by more than1.00 . percentage points at any Change Date.
'BELOW If the inferest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES : L :

may choose to make this refun
Borrower.

D. TRANSFER OF THE PROPER’I‘Y[ . S
If thereis a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there isa limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
‘waiving the option to accelerate v‘prbv‘ide’d in paragraph 17. - )
. By signing this, Borrower agrees to all of the above.
**with a limit on the 'Q-iht’éfesf ‘rate ‘adjustments during th
- or -minus’ three (£ 3:00) percentage points. . -

 Filed for record at. reqixesfof‘f EEERn ) _ Moun itle Co, -~ the __ 26th = day: 7

of - May i at_2:3 ‘clock - PM:, and duly recorded in Vol. _M89. . " .
Evelyn ‘Biehn County Clerk -+ s
L A, :.\ﬂ’ljli (T Aed'f.l’ :




