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Agreement. The word "Agreéme

J. FARLEY and

DR., NEWPORT, -

Olive Street, PO

Assignment of Lang

assignments and security interest provisiong relating to the Collateral,

JOHN W, WERY, whose addrem is
Collateral. The word "Collateral” means ajf of Grantor’s right, titte and

addition, the word "Collateral” includes all of the follo

wing:

g (a) All proceeds (including insurance Proceeds) from the sale or

Contract. The word
COMPANY_ and dated
JOHN W. WERY
State of Oregon:

ay 29, 1981 In \
Is the buyer. The Contract covers the following resi Property located In KLAMATH County,

, issues, and profits from the Pro| A
used in connection Wwith the Property,
is Collateral section, whether in the form of a wiiting, microfilm, microfiche, or
eans the land sale contract held In escrow with MOUNTIAN TITLE
which TIMOTHY J. FARLEY and DANITA A. FARLEY is the seller and

S, according
Oregon.”

principal and interest payable under the Note and any amounts 6xpended or advanced by .
Xpenses incurred by Lender to enforce obligations of Grantor under this Agreement, together with

provided in this Agreement.

Note. The word
$14,402.28

"Note” means
from Grantor 1o

the Promissory note
Lender, together with
substitutions for the Promissory note or agreement,

o credit agreement dated Apri 28, 1989, In the original principal amount of
all renewals of, extensions of, modifications of, refinancings of, Consolidations of, and

Property. The word "Property” means all Property covered by the Contract, whether real Property or personal Property, whether now or hereatier
after covered by the Contract,

existing, and whether now ori
Related Documents, The words

agreements, Guaranties, Security agry

"Related Documents® mean and

nts, morgages,

agreeme
connection with Grantor's Indebtedness to Lender,

RIGHT OF SETOFF,
all my right,
hold jointty

Lender, to the extent permitted

I grant to Lender a contractual possesso

title and interest in and to all my accounts with Lender {whether checki
with someone else and all accou

and heréby assign, convey, deliver, pledge and transfer 1o Lender,
Ng, savings, or some other account). This includes alf accounts |

nts | may open in the future, However, this does notinclude ©0gh or trust accounts, 1 authorize

by applicable law, to charge or satoff alf sums owing on the Indebtedness against any and alf such accounts,




COLLECTIONS OF REVENUE;
conditions;

COMPANY and
whether or not Grantor is in defauht

nder the original of the Contract, which Lender may retain in its possession.

Enforcement of Contract Agalnst Buyer. In some instances below, Grantor agrees to impose certain requirements upon Buyer pursuant to
Grantor's capacity as selier under the Contract. If Buyer does not meet these requirements, Grantor agrees to do s0; however, nothing in this
Agreement shall require Grantor 1o take any action beyond the rights granted Grantor under the Contract or under applicable law,

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:

Right to Asslgn. Grantor has the full right, power and autho
Perfection of

1o perfect or to oor'ltinue the security
interest granted in this Agreement. Lender may at any time, and without further authorization from Grantor, file a copy of this Agreement as a

financing statement. Grantor will reimburse Lender for all expenses for the perfection and the continuation of the perfection of Lender's security
interest in the Collateral, :

Transactions Involving Collateral. Grantor will not sell, convey, transfer, assign, or otherwise dispose of the Collateral. Grantor also will not
pledge, mortgage, encumber or otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, claim, or charge, other
than the security interest provided for in this Agreement, without the prior written consent of Lender. This inciudes security interests even if junior
in right to the securtty interests granted under this Agresment.

liens, security interest,
as so disclosed to and

accepted by der ds of any person to the
Collateral.

POSSESSION AND MAINTENANCE OF THE PROPERTY. The followin{; Provislons relating to the possession and maintenance of the Property are a
nt.

part of this Agreeme

Duty to Malntain. Grantor
necessary to preserve its valu

a condition to the removal of any improvements, Lender may require Grantor to make arra
to replace such improvements with improvements of at lsast equal value, -

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Property to the same extent Granitor may do so at all
reasonable times to attend to Lender's interests and to inspect the Property.

Nuisance, Waste. Grantor shal not cause, conduct or permit any nuisance nor commit, permit, or sufier any stripping of or waste on or to the
Property or any portion of the Property. Specifically without limitation, Grantor will not refnove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

very Act, 49 U.S.C.
. Grantor represents
no use, generation, manufacture,
ANy POFSON ON, UNdeX, or abaut the Property.
5 disclosed to and acknowledged by Lender in
writing, » Storage, treatment, disposal, Toleass, or threatened release of any hazardous waste or substance by
any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person relating 1o such
matters. (c) Except as previously disclosed to and acknowledged by Lender in writing, (1) neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall uss, generate, manufacture, store, treat, disposa of, o
under,oraboutmePropenyand (i)} any such activi i i N
regulations and ordinances, including without fimitation those laws, regulations, and ordinances described above. Grantor authol
its agents to enter upon the Property to make such inspections and fests as Lender may deem appropiiate tc determine compliance of the
Property with this section of the Agreement. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create an ili ili the part of Lender to Grantor or to any other person. The representations and warranties
nce In investigating the Property for hazardous waste, Grantor hereby (a) releases and walves
fiabla for cleanup or other costs under any such laws,
sses, liabilities, and expenses which




Payment. Grantor shall pay, or require Buyer to pay,
assessments, water charges and sewer service charges
done on or for servicas rendered or material furnished to
liens having priority over or equal to the interest of Len,

obligation to pay,
Buyer shall within

satisfactory to Len n
of a foreclosure or sale under the lien,
before enforcement

yer shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished,
lied to the Property, if any mechanic's lien, materialmen's lien, ‘or other fian could be asserted on account of the work,

efials. Grantor or Buyer will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor or
Buyer can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to the Property are a part of this Agreement.

tor shall upon demand pay any deficiency to Lender. The reserve funds
Lender as a general deposit from Grantor and shall constitute a non-lmerest-beaﬂng dabt from Lender to Grantor, which Lender
may satisfy by payment of the insurance premiums required to be paid by Grantor as they bacome due. Lender does not hold the reserve funds
In trust for Grantor, and Lender is not the agent of Grantor for payment of the Insurance premiums to be pald by Grantor.

edness. During the period in which any prior Indebted

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
policy of insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of the pokcy; (d) the property insured, the
of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor

ve an in

then cunrent replacement value
shall, upon request of Lender, ha dependent appraiser satisfactory to Lendeor dotermine the cash value replacoment cost of the Property.
CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Agreemant.

Application of Net Proceeds. If all or any part of the Property is condemned, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness, The net proceeds of the award shall mean the award after payment of alt reasonable
costs, expenses, and attorneys’ fees necessarily paid or incurred by Grantor, Buyer, or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wiiting, and Grantor shan promptly take such
fend the action and obtain the award. Grantor may be the nominal party in such proceeding,
roceading and to be represented in the proceading by counsel of its own cholce, and Grantor wil
may be requested by it from time to time to permit such participation,




Landév‘s bptibn; will :(a
Instaliment Payments to beco,

Any warranty,
Documents is,

P, 3SES3io,
i event of a good
of the foredosure. Provided that Grantor gives Lender

Iy to Lender.

preceding eve with to
its option, may, but shall not be required to,
manner sa

Events Affecting Guarantor, Any of the
dies or mes Incompetant, Lender, at
obligations arising under the Quaranty in a

Insecurity, .Lenderin

permit the Guarantor's

A e
tisfactory to Lender, and, in doing S0, cure

the Event of Default,

5@ any existing lien on the Property,

occurrence of any Event of Defauft and at any timg thereafter, Len
rig

hts or remedies Provided by law:

repayment Penalty which Grantor wol ed to

faith dispute by
written notice of

any Guarantor of any of the Indebtedness or such Guarantor
i estate 1o assume unconditionally the

dermayexermeanyoneor

Lender shaj have the right at its option without notice o Grantor to declare the entire Indebtedness immediately due
uld be requir pay.

edles. With respect tg all or any part of
the Oregon Uniform Conmercia_l Code. .

Realty. To the extent this Agreement constitutes
accordance with applicable jaw,
Foreclose the Contract, if the Buyer is in

9Wn name or in the name of Grantor.

Forfelted Contract Payme

Contract may be retained

Apply Accounts, Lender may hold all of G,
accounts to Pay all or part of the Indebtedness,

shall not
Buyer under th

by
Y femody

g X
8xpenditures or 1o take action to perform
declare a default and to exercise its romed

. If Lender |
may ad

10 pursue an
election to make an obligation of Grantor or
ies,

Lender's right to

Proceedings (including
cost of

services, the
nce, 1o the extent

the Personal Property, Lender shall have all the fights and remedies of a secured Party under

a security interest in realty, Lender shay have the right 1o foreciose by Judicial foreclosure, in

shall be Cumulative
ther , and an
nh’actr:;aeﬂdzot affect

efforts 10 modify or
Searching records, obtaining
Pormitted by applicabie law,




szmisss  AGBGNMENT OF LAND SALE CONRECT
‘Loan No-8001 Lo e T (Continued S R

panyorpaiﬁessougmto’bechargedor'bound bytheaneraﬁonora:mndmem. N :
Applicabie Law. mbAMmmﬁmdﬁWbL«ﬂaWWWWhhSﬁhdm Subject to the provisions
onarbmaﬁon,thlsAgroementshallbegovemodbyandconswodlnaeoordanoewmrﬂmlawsofmesmdaegon. X

Caption Headings. Caption headings in this Agreement are fdr convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement. )

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benemé of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Agreement.

Merger. There shall be no merger of the interest or estata created by this Agreement with any other interest or estate in the Properly at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. Ali obligations of Grantor under this Agreement shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obfigations in this Agreement. Where any one or more of
the Grantors are corparations or partnerships, it is not necessary for Lender 1o Inquire into the powers of any of the Grantors or of the officers,
directors, partners, or agents acting or purposting to act on their behalf, and any Indebtedness made or created in refiance upon the professed
exerciea of such powers shall be guaranteed under this Agreement.

Notices. All notices required to be given under this Agreement shall be given in writing and shall be effective when actually delivered or when
deposited in the United States mall, first class, postage prepald, addressed to the party to whom the hotice is to be given at the address shown
above. Any party may change its address for notices under this Agreement by giving formal written notice to the other parties, specifying that the

rpose of the notice is to change the parly's address. To the extent permitted by applicable faw, if there is more than one Grantor, notice to any

Grentor will constitute notice to ali Grantors. For notice purposes, Grantor agrees to keep Lender informed at all imes of Grantor's cutrent
address(es).

Severabliity. if a court of competent jurisdiction finds any provision of this Agreement 1o be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforcibility or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject o the limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be binding
upon and inure to the benefit of the parties, thelr successors and assigns. It ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence In the performance of this Agreement.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Agreement (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender In exercising any right shail operate as a waiver of
such rigiit or any other right. A walver by any parly of a provision of this Agreement shall not constitute a waiver of or prejudice the party’s right
otherwise 1o demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shali constitute a waiver of any of Lender’s rights or any of Grantor's obligations as 1o any future transactions. Whenever
consent by Lender is required in this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent 1o
subsequent instances where such consent is required. R

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF LAND SALE CONTRACT AND EACH
GRANTOR AGREES TO ITS TERMS. . R

GRANTOR:

X

dL

“INDIVIDUAL ACKNOWLEDGMENT.
STATEOF _Dregm/ ' Yy SR o
7 )ss

COUNTY OF (i n/e0 /ot )

DANITA A. FARLEY

On this day before me, the undersigned Notary Public, personally appeared TIMOTHY.J. FARLEY and DANITA A. FARLEY, to me known 1o be the
individuals described in and who executed the Assignment of Land Sale Contract, and acknowledged that they signed the Agreement as their free and
voluntasy act and deed, for the uses and purposes therein mentioned. ) :

}2&! 29 ‘ day of /fﬂf ;"/~ e &8 .
iy G, < 4 vnmﬂfﬂﬂ;{/@émij
'ing}u‘i'f&‘;{e"gm?of Lrefoas - My commission expires _// —( -£9




. ; CONSENT TO ASSIGNMENT
JOHN W. WERY ('Buyer’) hereby consents 1o the fo
("Grantor”) to Yaquina Bay Bank and also ackno

» 19

« »
JORNW.WERY R

LASER PRO {tm) Ver. 3.09 (c) 1983 CFI Bankers Service Group, Inc, Al rights reserved, -

Filed for record at request of __Mountain Titié Co, ' : the ___ 30th  day
of . May AD, 19._89 4- 11:38 - oclock —— AM:, and duly recorded in Vol. __mMgg
of - ~Deeds - : " ‘on' Page 9327

‘ ' o ©..Evelyn Biehn.. - ‘County Clerk
T 'By' Na st 2 JT I IY

STATE OF OREGON: COUNTY OF KLAMATH: s

FEE $33.00




