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. THIS DEED OFTRUST(“Secunty Instrument’ )1smadeon ‘May.......3Q

19.. 89....The grantorrs .Gene. A.. .Hagen. .and. Laura..J.. Hagen,. hushand..and. wife
. : (“Borrower”) The trustee s ... William. Lor . SLSEMALE coevevrrcecmrreninnne

(“Trustee™). The beneficiary is

, which is organized and existing

under the laws of ieeeny a0 whose address is
2943, South. Sixth. Stxeat. ... Klamath.Falls regpn ..... 97003 it (“Lender™).
Borrower owes Lender the principal sum of ..8ixty=two.Thousand. Three. Hundred..and. No/10Qk&ikkkidx
Dollars (USS. $....62.,.300-00........). This debt is evidenced by Borrower's note
dated the same date as this Security. Instrument (“Note”) “which provrdes for monthly payments, with the full debt, if not
paid earlier, due and payableon ........... June. . 15......2004. This Security Instrument
< secures to Lender: (a) the repayment ‘of the debt evrdenced by the Note, wrth interest, and all renewals, extensions and
modifications; (b) the payment of all other suims, with interest, advanced under paragraph 7 to protect the security of this
‘Security Ipstrument; and (c) the’ performance of Borrower s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower lrrevocably grants and conveys to Trustee, in trust, with power of sale, the following

descnbed Pnroperty located in ..... Klamath.. . County, Oregon:
*( e repayment of any future advances, with 1nterest thereon, made to Borrower

'by Lender pursuant’ to''the paragraph ‘below ("Future Advances“)
,FUTURE ADVANCES.W Upon request of Borrower, Lender, at Lender s option prior to
full reconveyance of the, Property by Trustee o Borrower, may make Future Advances
to Borrower Such Future Advances,- with" 1nterest thereon, shall be secured by
©  this Deed of Trust:when. ev1denced by promlssory notes statlng that said notes are.
,secured hereby - S ; : :

89 MAY 30 PH3 57

Lot 24 1n Block' : f'LYNNEWOOD FIRST ADDITION, accordmg to the off1c1al plat
>f 'the 'County Clerk of Klamath County, Oregon.'

' See attached Adjustable-Rate:Loan Rider-

1071 Cedar Rldge Drlve »
2 : “[Street} pTAT
Oregon LN 97601 (“Property Address”),
B IR [Z|p Code] EARE P

. whrch has the address of

TOGETHER WITH all the lmprovements now-or: hereafter erected on the property, and all.easements, rights,
:appurtenances. rents, royalties, mineral, oil - and ‘gas' rights and profits, water rights and stock and all fixtures' now or
“hereafter a part of the property. All'replacements and additions shall also be covered by this Security Instrument, All of the

foregomg is referred toin thls Secunty Instrument as the “Propcrty :

S e BORROWER COVE ANTS that Borrower 1s lawfully selsed of the estate hereby conveyed and has the neht to grant
-and convey the Property and that the Property is unencumbered except for encumbrances of record. Borrower warrants
% and’ wrll defend generally the trtle to the Property agamst all clarms and demands, subject to any encumbrances of record.

TH!S SECURITY’ INSTRUMENT ‘combines umform covenants for national ‘use and non-uniform covenants with
hmrted varranons by Jurrsdrctlon -to constitute a uniform security mstrument covenng real property T
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~"UNIFORM COVENANTS. - Borro er and Lender covenant and agree as follows:

‘1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due

the principal of and interest on the debt evidencéd by the Note and any prepayment and late charges due under the Note.

{72, Funds for Taxes and Insarance.:: Subject to applicable law or 'to a written waiver by Lender, Borrower shall pay
to Lender on the day morithly payments are due under the Note, until the Note'is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over. this Security Instrument; (b) yearly
leasehold payments or ground rents on’the. Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

“'The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on. the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. : ‘ :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. i

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. " Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

... Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of thegivingofnotice. ~ . .~ . 7 7 o . .

S. Hazard Insurance. Borrower shall keep the improvements now. existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained_in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.© -~ S ) o

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s ‘security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, ‘or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Léndcr may colléct the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.. 7 o B I N I T AT SN L '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. S i

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect .
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

‘- Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thigt
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.: G v e s R N : :




r'notice at the time of ,
9, * Condemnation, The procee. ‘award or claj damages, direct or consequential, in connection with
any condemnation or other taking of or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. E EN o : S i o
In the event of 3 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums Secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured ;

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any bala
* paid to Borrower., L

If the Property is abandoned by Borrower,

T award or settle a claim for damages, Borrower ays after the date the notice is
given, Lender is authorized to collect and apply the procee on, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for Payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
i 1 not operate to release the liability of the original Borro i

Liability; Co-signers, The covenants and agreements of
the successors and assigns of Lender and Borrower, subject to the provisions
ji everal. Any Borrower who co-signs this Security

that Borrower’s consent.

12, Loan Charges,
charges, and that law is fin
connection with the loan ex

13. ' Legislation cting If enactment or expiration of applicable laws has the effect of
rendering any provision s Security Inst i i Lender, at its option,
may require immediate bayment in full of all sums se “thi Yy Instrument and may invoke any remedies

permitted by paragraph 19. If Lender exercises this option, Lender shall take the Steps specified in the second paragraph of
paragraph 17. .. - | . : e . S i

rst class mail to Lender’s address stated herein or an, ]
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthisparagraph. e R T Ty .

15. Governing Law; Severabil_ity. -This Sécun'ty Instrument shal) be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared to beseverable. .~ T S ) v

16. Borrower’s Borrower shall be given one conformed copy of the Note and of this Security Instrument,

\ i wer. . If all or any part of the Property or any

: ) r transferred and Borrower is not a natural

I : ,. Leng , at it require immediate payment in full of all sums

: ment. However, this option shall not be exercised by Lender if exercise is prohibited by
ral law as of the date of this Sectirity,In‘stxjument,

If Lender exercises this option, Lender shall giv
of not less than 30 days from the datc the notice is deliv (

i i S prior to the expiration of this period, Lender may invo
strument without further notice or demand on Borrower.

Reinstate. , If Borrower meets certain conditions, Borrower shalj have the right to have

ontinued at any time prior to the carlier of: (a) S days (or such other perind as

before sale of the Property pursuant 10 ; " ol sale contained in thig




O 941p
covgnz_a}ntandvagre;e‘as'foﬂows‘: o

Borro)wer prior to acceleration’ following Borrower’s

0f ! 4 t Secy i on under Paragraphs 13 anq 17.

‘ SS.applicabl law p 3 rwi e), snall_specify: h he action required to cure the
default; (¢) 5 ! is gi

without any covenant or warranty,

of the truth of the Statements made

@) to all expenses of the sale, inc]uding, but not
ecured by this Security Instrument; and (c) any exces

ollected by Lender or the receiver
[ Property and collection of Fents, including, not
s Teceiver’s fees; Premiums op feceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. GRS e e Lo :

- 21, Reconveyance. Upon payment of al] symg Secured by this Security Instrument, Lender shaj) request Trustee to
reconvey the Property and shalj Surrender thijs Securityv Instrument and all noteg evidencing debt secureq by this Security
Instrument to Trustee. Trustee shaj) reconvey the Property without warranty and withoyt charge to the berson or persons
legally entitied to it, Such PeTson or persons sha) Pay any recordatjon costs. :

22, Substituté’T{uStéé. L
e appointed herenp i
power and duties conferre
, timber or 8razing purposes, L
» “attorneys’ fees™ shaly include any

ckaﬁplicabl{ebox'(es)] e A
. ¥ Adjustavle Rate Rigey. i [J:Condominium Riger -~ [J 24 Family Riger
O Graduated pagme Rider ,,D;P!_ahg’e’d.Ur’;i't"_bé‘vaopm’m"Rfder g o
S DEOtlter(é) [specify] ; i

o . BY SioNing BELOW, Borrower. z_zctcehts.‘and.,:z}gréelé‘i‘t't:)';tthc- terms ang covenants contained in yps Security
;Instru‘mentand in any tidgr(s)_exegqt'cd by qu,rpwct,_:rmdr_reco'r;jgd withit." ' .

Nl LR (Seal)
:*"Gene«A. Hagen N H ~—Borrower

T . (Seal)

~—Borrower

ceeeMay, 24, 1989,

This instrument Wwas prepared by
44770 :




- ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 30th, . day of ,19.82. ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instru-
ment’’) of the same date given by the undersigned (the “‘Borrower’?) to secure Borrower’s Note to

.--.... KLAMATH. FIRST. FEDERAL .SAVINGS . AND .LOAN -ASSOCIATION

(the ““Lender’’) of the same date (the ““Note’’) and covering the property described in the Security Instrument and
located at . .LQ7]. Gedar. Ridge Drive....... Klamath.Falls,. Ovegon .9760.1
. ) Property Address .

- Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: o ‘

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate’” of 9. 00. %. The Note interest rate may be increased or decreased on the
. 1st. day of the month beginning on .. .S€ptember; 1 » 19..90.". and on that day of the month every

months thereafter. = . L .

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
[Check one box to indicate Index.] : o

(1)  O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’” published by the Federal Home Loan Bank Board. ) ]

(2) X3*Federal.Home.Loan.Bank .of. San.Francisco. .. Eleventh .Distriet -Institutions --

Monrhly.Weighted -Average. Cost. of. .Funde
[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.} .
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
(2) XX The interest rate cannot be changed by more than ..1-00 percentage points at any Change Date,
If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES .

. It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: {A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS : :

. If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument. -

D. TRANSFER OF THE PROPERTY o

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s

See note
below *%*

waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above. - : :
With a Timit on the ‘interest: rate adjustments during the life of the loan

of plus or minus three ( :3.00) percentage points. The maximum
rate 'will not exceed . 12,00 Z. - R ﬁz : 57

“Gene A. Hagen

*%

' STATE OF OREGON: COUNTY oF'_KLAMAm: s

Filed for record at: request of HSI: Mountain Title Co " : the _ 30th day
of May AD,19 89 a_ 3:52 oclock ___P.M., and duly recorded in Vol. ___M89
et e e Mt gABRa s ~ 1o on'Page 9407 e e

R = PR : “*Evelyn- Biehn . _ ' County Clerk
FEE 3 . SRR _ v By A bl SV et Oenaldsy




