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" "DEED "OF"'TRUST LR

: ;“‘ THIS VI-)EEbD OFTRUST(Secumylmtrument)1smadeon e 26....

19...89... The grantor s .. Th W..Duncan, and Debbie. L. Puncan..

.. Bushand..and. Wife..... veenns (“Borrower”). The trustee 1S ..usne

o Hilliam, L. Sisemore.... e ——— e . (“Trustee"). The beneficiary is
KLAMATH FIRST FEDERAL SAV S N , whicliis organized and existing

under the laws of .....the. United Sta es.of . America..
: 540 Ma}n St:g_eet, : Z}I.amath_“Falls, 'OR 97601 . ] .. ("Lender™).
Borrower oyi(es Lender the pl_fincipal smfn of

- Forty=six thousand .eight. hundred. and. no. cents
S eiessnsenanes ..+ Dollars (U.S. $..46.,800..00. ). This debt is evidenced by Borrower's note
dated the same date as this Security. Instruiment.('Note!"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon .. une 15,201 4 ' This Security Instrument

secures to. Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extcnsions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c). the performance of Borrower's covenants and agreements under this Security. Instrument and the
Note; and (d) the repayment of .any. future advances, with interest, thereon, made to Borrower by Lender pursuant to the
paragraph below (**Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of the property by. Trustee to.Borrowe, may make Futire Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower, irrevocably. grants Td.cohveysqlo Trustee, in trust, with power of sale, the
following described property localed,iq‘.._.,.‘...,‘.A;.A,}‘..'.’..,....V.Y.A‘;.}S._.?f.‘_‘?f.r:hf..b....,...'g..'...' ...... County, Oregon:
#(d) The repayment of any future adyances, with interest thereon, made to
Borrower by Lender pursuant to the aragraph below. ("Future Advances').
FUTURE ADVANCES..  Upon.requ er, Lender, at Lender's option prion
to full,reconveyance of the Property by Trustee’to Borrower, may make Future
Aglvgngeg;:;to},Bbi‘rqwer.'5‘;;r,Such;_Etitixre_ ';Adyapces,‘}x}vij:h_;intgr,e‘is‘t thereon, shall
be-:secured»byg‘-this-:Deed‘. offfTrust:-.when:~eyidepcédv by promissory:notes stating
that.saidf'notes‘}aréwse‘t’:ured-“-hereby;i:* ESITTOEIRRTI IRt | CREAL :

PRI S

All that portion of the SWiSW} of Section 28, and the NWENWE of Section 33,
Townshipf39‘Southg“RangéfS_Eéstfof1;hé;w111é&§;tg Meridian, Klamath County,
Oregoq,.describgd_as'followsﬁ,.w(,“‘__, e e e :

T e Beginning~on'the;North:linevof the. Klamath- Falls—Ashland Highway at

a point from whichthe:Northwest .corner of said Section 33 bears North 25° 40'
West a distance of 1230.75 -feet;: thence North 0° 21' West 1651 feet, more or
less,:to;the South 1ine>of,the Emmit‘Ditch; thence Westerly along said ditch
line153.4 feet measuredvat»rightiangles*to'laSt‘mentidnéd line, thence South

0° 21' East, 860 feet; thence East 76.7 ‘feet; thence South 0° 21' East, 832
feet;>ﬁbi¢.Otfléséa?tbfSaidfﬁdfth?lihéféf‘highﬁé&;aﬁﬁéﬁ¢e.EastErly along highway

80.35' feet, more or less, to the-point of b ginning, containing 4.5 acres, more

or'less. . . pcct. #3908-28C~700 i i Key #498759

e #3908-338-900 1 S i502129 0 T

which has the address of Re. 3 Box 372 Hwy 66 . .....Klamath Falls

s e ACATENR 0L e ree] - T ‘ city)
et (“Property Address”);

g :

- TOGETHER ‘WITH all the improvéments now: or ‘hereafter- erected: on the property, and all easements, rights,
appurtengnces; rents, ‘royalties, mineral, oil and gas rights and profits, -water rights -and stock and ali fixtures now or
" hereafter a part of the property.’All replacemeritsand additions shall also be covered by this Security Instrument. Allofthe
- foregoing is referred to in'this Security Instrument as the “Property.™ =0
T ABORilO,\iVER.COVENANTSV that Borrower: s, lawfully seise of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property.is :unencumbered, except for encumbrances of record. Borrower warrants

- and will defend generally, the title to the Property against all claims ‘and demands, subject to any encumbrances of record.

© "~ THIS SECURITY INSfRdMENT ombines uniform’ covenants for ‘national ‘usc and non-uniform covenants with
limited variations by jurisdiction toco ute a uniform security instrument covering real property. - ‘ :

OREGON—_Single Family—FNMA/FHLMC UNIFORM INSTRUMENT . : FORM 1220 435,




NIFORM COVENANTS. Borrower and Lender covenant and agree as follows: R R :

1. Payment of Principal and Interest; Prepayment and Late Charges.. Borrower shall promptly pay when'due
the principal of and interest on the debt c,videnced by the Note and any prepa : due under the Note. '
© 97" Funds for Taxes and Insurance. Subject t0 pplicable law orto y wai er shall pay
10 Lender on the day mornithly payments “yre ‘due under the Note, until ‘the Note is sum (¢ ) equal to
one-twelfth of: () yearly taxes and assessments which may attain priority. over:t t; (b) yearly

leasehold payments Of ground rents-on the Property,. if any; (©)- yg:ar}y_hai}ard insura ums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow. items.”; Lender may cstimate the Funds due on the
basis of current data and reasonable estimates of future escrow jitems.
: The Funds shall be held in an institution the déeposits of asccounts of which are insured or guaranteed by 2 federal of
state agency (including Lender if Lender is‘such an institution)- Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on‘the Fundsand"app\icable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be, required to pay = i earnings on the Funds. Lender
shall give to Borrower, without charge, an anhuél'acicduntiiig of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was“mad'e; The Funds are pledged as additional security for the sums secured by
this Security Instrument- ' SRR T )

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 0 pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly“rep_a‘\d to.Borrower of g:redited to Borrower.on monthly payments 5f Funds. 1f the

‘amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay o Lender any
amount necessary to make up the deficiency in one oF more payments asrequired by Lender.

. Upon payment in full of all sums secured by this Secufity Instrument, Lender shall promptly refund to Borrowert
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall.apply, 19 later
than immediately prior t0 the sale of the Property-or its acquisition by Lender, any Funds held by Lender at the time of

jcationasa credit against the sums secured by this Security. Instrument. - il :

B> Application of Payments. - Unless applicable law provides therwise, all payments ceceived by Lender under
paragraphs 1 and 2 shall be applied: first, t0 late charges due under the Note; second, 10 prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, 10 pr'mcipal due.
4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attribuitable to the

Property’ which may attain priority over this Security, Ins{rument,ﬂand‘ leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragra;ih 2. or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
- .-+ ~Borrower shall promptly discharge anylien which has priority Over this Security Instrument unless Borrower: (2)
~.agrees in writing to the payment of the,obligation secured by the lien in 2 manner acceptable t0 Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion ©
_prevent the enforcement of the. lien or i £ any part of; the Property; or (€) secures from the holder of the lien an
agréementlsatisfactory to Lender subordinat i this Security Instrument. If Lender determines {hat any part of
y.aver_this Security Instrument, Lender may Bive Borrower a

the Property. is ‘subject to a lien ‘which ‘may.  Inst!

notice identifying the lien. B{orro'wei"sh:;\l satisfy the lien or take one or, more of the actions set forth above within 10 days

‘ofthegiving’ofnotice. : e R ot PRI A

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erectéd on the Property

insured against 10sS by fire; Yazards included within the term vextended coverage” and.any other hazards for which Lender
requires insurance This insurance shall be ma'mtained in thc;arhoﬁmts.and for _the periods that Lender requires. The
insurance carrier providing the insur’ancc,sha“ ‘be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. C . L e - ‘

All insurance policies and, renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the po\ici(esuand renewals. If Lender Tequires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of 10ss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may. make proof of loss if not made promptly by Borrower.

_..Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the r;storinion_ or repair. is economica\lyfcasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by.this Securit Instyuriﬂent, whether or not then due, with any excess paid to Borrower. 1f

Borrower abandons the Propertys or doesinot‘ahs‘\&‘ér Wi‘thj‘h‘BO' days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or 10 pay sums secured by this.Se,cur'\tyvIns’trumen,t, ‘whether or not then due. The 30-day period will begin
when the notice is given. 0 SN Tend .

' Unless Lender and Borrower otherwise agree in writing, any ;\ppl_ication of proceeds to pr'mcipal shall not extend of

postpbne'thé due date of the monthly payments referred to in p_aragraphs 1and 2o0r change the amount of the payments. If

under paragraph 19 the Property.is acquircd'by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior t0 the acquisition.. - -

6. Preservation and Maintenance of Property; Leaseholds. * "Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate OF commit waste. If this Security Instrument is on 2 lgasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property; the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, 0f there is a legal proc significantly affect
Lender's rights in the Property (such as 2 proceeding in bankruptcy, probate. for condemnation OF to enforce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property.‘Lcndc\"s actions may include paying any sums sccured by a lien which has priority Over this Security
: Instrument, appearing in court, paying reasonable attorneys fees and entering on the Property 10 make repairs. Although
Lender may take action under this pm'agraph 7, Lender docs fot have to do sO-

' Any amounts disbursed by Lender under this, paragraph 7 shall become additional debt of Borrower secured by this

- Security Instrument. Unless Borrower and Lender agree to other ierms of payment, these amounts shall bear interest from

" the date of disburSéi'nérit*‘at‘f\h’é"Né(é" cate'and shall-be -‘ba'yablé'.iwitﬁ ‘interest, Upon notice from- Lender t0 Borrower
. 'requesting payment. SRR S e ey




1 Y.award or claim for damages, direct or consequential, jn Connection with
y nation or other aki of the Property, or for conveyance in liey of condemnation, are hereby
assigned and shall be paiq 10 Lerider, - -~ 7 1. 11€ Pre ‘ » o S

In the even of a tota] taking of the Property,

ent, whether or not then due, wj

orrower and Lender otherwis

unt of the proceeds multiplie
be,fore‘thev taking, divided.by (b) the fa
paidto Borrower, . Y <0,

S the effect of
T, at its option,
invoke any remedies

dclivering it or by
otice shal] be directed to the
ice to Lender shall be given by

S federal Jaw and the law of the

is'located_ I the event thay any provision or clayse of this Security Instrument or the
law, such conflict shajy notaffect other Provisions of this Security Instrumeny or the Note
ca ut the conflicting Provision;:Tg thisend the provisions of this Security Instrument ang the
,Notearcdcclaréd‘t'() beseverale, + i oo Y AR .
T 16 Borrowepe o d of this Securiry Instrument.
part of the I’roperty or any

and Borrower jg not a natural

te payment in fiy]] of all sumsg

ed by Lender if exercise is prohibited by

brovide a periog
TSt pay all sumsg secured by
ol this periog, Lender may invoke any
demand on Borrower,
OFTOWer meats certain conditions, Borrower shajy have the right to have
continued gt any time prior to the carlier of: (3) § days (or such other period ag
atementy before sale of tha Property Pursuant to any power of sale contained in thig
‘Security Instrument; ori(b) eiitry o’f'hjudgmcm'cnforcihg this Security Instrumen, Those conditions are that Borrower
“(a) pays Lender al) sums ‘which ‘then " would be due: under this Sc(:urily lnstrun)cn! and the Note had no acceleration
‘o¢eurred; (b) cureg ‘any-defauly of “any’other covenants or agreements, (c) pays all'e i i
Securi(y‘ln's(r(xmcnt. inclu ‘but not limjted 10, reasonable rneys’
‘reasonably: requiire 1o g ! lien of this’ Sacuriry:
:'dblig'a:i(')n "to"pay’the:




acceleratio following Borrower’s: -
ach of any covenant or inthis Se trume -prior to acceleration under paragraphs 13'and 17
unless ‘applicable ‘law ‘provides otherwise) all’ ) the default; (b) the action required to cure the’
- defaiilt; (c) & date; not less than 30 days from the date the notice is given'to Borrower; by which the default must be cured;-
and (d) that failure to cure the default on‘or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument tind sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a cdurt’a’ction’tQ'assert‘the”non-éxistence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specificd in the notice, Lender
c full of all sums’ secured by this Sccurity Instrument: without further
licable law. Lender shall be entitled to

at its 'option may require immediate payment’in
i‘es-provided in this paragraph 19, including, but not limited to,

demand and may invoke the power of sale and any other remedies permitted by app
collect ‘all expenses incurred in pursuing the remed
reasonable attorneys’ fees and costs of title evidence.
* " If Lender invokes the power of sale, Lender shall execute
occurrence of an event of default andof Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which any part of the Property is located. Lender or Trustee shall give netice of sale in the
manner: prescribed by applicable law to Borrower ‘and to other persons prescribed by applicable law. After the time
required by applicableé law, Trustee, without demand on Borrower, shall scll the Property at public auction to the highest
bidder at the time and place and under the terms designated in'the notice of sale in one or more parcels and in any order
Trustee determines. Trustce may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property atany sale.
Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,

expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made.
therein. Trustee shall apply the proceeds of the salé in the following order: (a) to all expenses of the sale, including, but not
limitéed to, reasonable Trustee’s and attorricys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess
to the person or persons legally entitled to it. -+ iR ; g

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
J i tled to enter upon, take possession of and manage the
rents collected by Lender or the receiver

or cause Trustee to execute a written notice of the

person, by agent ot by judicially"dppointed‘receiyér) shall be enti
Property and to_collect the rents ‘of the Property including those past due. Any ren

shall be applied first to payment. of the costs of ‘management of the Property and collection of rents, including, but not
limited 1o, receiver’s fees, premiums of ceiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument. R A HF o N T )

" 21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
e 3 and all notes evidencing debt secured by this Security
: ' harge to the person or persons

reconvey the Property and shall surrender this Security Instrument an
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without ¢
legally entitled to it Such person or persons shall pay any recordation Gosts. i
G2 Substitute Trustee. Lender may from time:to time.remove Trustee and appoint a successor trustce to any
Trustee appointed ,hercunde’r“Without,{convejance of the 2§Obe[ty, the successor.trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicablelaw. . . e
. . -23. Use of Property. The Property is not currently.used for.agricultural, timber or grazing purposes. .
24. Attorneys’. Fees.’ As-used in“this Security Instrument and in:the Note, “attorneys’ fees” shall include any
attorrieys’ fees awarded by an appellate court. - W S -
- 25.Riders to'this Security Instrument.
this Security Instrument, the covenan(s and agreements. of eac
supplement the c‘bv_‘e‘héﬁt'sf3and'-;zi'g':r'¢§i{1§@t"‘ f this Securit :

If oné or more riders are executed by Borrower and recorded together with
h such rider shall be incorporated into and shall amend and
Instrument as if the rider(s) were a part of this Security

y

Instrument. [Check applicable boi(E9)]
7 PO Adjustable; Rate Ri
o Lo []:Graduated - Paymen Rider
© [ Other(s) [specify)

24 "Family Rider

BY :SIGNING BELOW;*BO&ro’We’r' acéepts andagrees/to: the terms and covenants- contained  in this Security
Instrument and in any rider(s) executed by Borrower and recorded with'it. <=5 U :

| ga WO, Oumeas.. (sea)

—Borrower

—Borrower

Debbie L. Duncan
. - ‘

{Space Below: This  Line For - Ac

STATE OF .

. COUNTY OF

vesssessenna

7 (date)

May 26, 1989

This instrument was prepared by v Klamat h First Fed ........

44170



: STATE OF OREGON COUNTY OF KLAMATH

. Fxled for record at: request of i IQmaj:h Countv Title Co. the st day
“of May “ A, D 19 <89 a _2.._4_4‘ oclock =~ PM., and duly recorded in Vol. L M89 -
) S : of MQrtga geg. onPage 9485
Sl B ; : T g Evelyn Biehn . County Clerk
“FEE~ $28.00 - o il By ' L2 WIN ISPV L/)?J/iﬁ-/n/\zw

e L Mw_h_ SO




