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Loan $0100942603 = ATC #33398 °

after Tecording please return to:

KLAMATH, FIRST FEDERAL S&LA
2943 SOUTH -SIXTH, STREET:
KLAMATH ‘FALLS,: OREGON 97603.:

— [Sp‘éég:'Abéy’(gé’T ine For Recording Datal

- DEED OF TRUST

THIS DEED OF TRUST ,((i‘f_S'ec‘ixr'ity'1n§géu}ﬁéni”)'is”hizrgdé'éii: AUIRTTID | -\ 0 1 GO S ,

19..89.... The grantor is .Harol ‘...A.x,.'.S§Mr\gﬁqn..and,.ﬂa;el‘.Lt;...S.t.lirgeon,...h.usband...z_anid..wife...
' et (“Borrower”). The trustee s .. W am _ L. . Sisemore

REANATH FIHST FEDERAL SAVINGE AND e ohaived and exising
“under the laws of ....l;hﬁ.‘.llni.tgd...S!:ﬁt.é.s.;.p.f.}.Americﬁ:: ..., and whose address is ;

2943..South. Sixth..Street. . Klamath.Falls.,..Oregon....92603....

Borrower owes Lender the principal sum of ....}S.e.v.ep.ty.—.._twp..th.qusand...Eight...Hundred..a.nd..No./.l.Oo%*is.k*is..
reeeeeaeaen : s ‘eeennns Dollars (US.3...72,.800..00.........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on i dune. 50 2004 This Security Instrument

- secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s coveriants and agreements under this Security Instrument and
the Note. For this purpose,‘Borrowerjiri-éyocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ... /..o /s KLlamath. il County, Oregon:
*(d)"The repayment of any future advances, with interest thereon, made to Borrower
by Lender pursuant to the paragraph below ("Future Advances™). .
_FUTURE ADVANCES. ' Upon request of Borrower, Lender, at Lender's option prior to

‘full reconveyance of “the Property by Trustee to Borrower, may make Future Advances
to_ Borrower. Such Future Advances, with interest thereonm, shall be secured by
.this Deed.of Trust. when; evidenced by promissory-notes. stating that.said notes are . .
.secured-hereby. .. . o T . o S

Q.-

S, Klamath..Ealls
(City}

. TOGETHER -WITH all: the improvements. now. or: hereafter ‘erected on the property. and all casements, rights,’
. appurtenances, rents,-royalties; mineral; oil' and:gas: rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property.:All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security-Instrument as the “*Property.” . :

* BORROWER ‘CQVI,éNAANTS"{that' Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

and convey, the Property and that the Property.is uncncumbered, except for encumbrances of record. Borrower warrants

~and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

-+ THIS SECURITY INSTRUMENT. combines uniforin' covenarits for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a-unifo n'security instrument covering real property.” : s

OREGON-_Single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/8
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UNIFORM COVENANTS -Borrower and Lender covenant and agree as follows: ‘ : :

‘1. . Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. -

22042 - Funds for Taxes and Insurance ubject toapplicable law or to a written waiver by Lender, Borrower shalj pay
to Lender on the day monthly:payments are due under the Note; tntil the'Note is paid in full, a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may: attain priority over this Security Instrument; (b) yearly
leasehold payments or ground | rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, | if any. These items are called *‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including-Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest-on the Funds and applicable law: permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or appiicable law
requlres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured by
this Security Instrament.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. ' Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien'in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance, 'Borrower shall keep the 1mprovements now existing or hereafter erected on the Property
insured agamst loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requlres insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be" chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower. If
Borrower abandons the Property, or does not answer. within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Secunty Instmment whether or not then due. The 30-day period will begin
when the noticeis given.” = !

Unless Lender and Borrower otherwrse agree in wrmng, any applrcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. .

6. Preservation and Maintenance of Property; Leaseholds, ~Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqulres fee title to the Property, the 1easeho]d and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property;: Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulatrons), then Lender may do and pay for whatever is necessary to protect the value of the Propen\ and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although-
Lender may take action under. this paragraph 7, Lender does not have to do so.

Any amounts ‘disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement, at, the Note JTate and shall be payable, thh mterest ‘upon notice from Lender to Borrower -
requestmg payment. "~ - - ; o :




-9 "Condemnation, .-, s of any & r'claim quential, i connection with
any condemnation or other taking o yance in lieu of condemnation, are hereby
assigned and shalj be paid to Lender. LRI e : : e

In the event of 5 total taking of the Property,
ment, whether or not th i )
unless B

at its option, either tg restoration or repair of the Property or
ot then due,

The covenants ang agreements of
orrower, subject to the provisions
Trower who co-signs thig Security

&rant and convey

that Borrower’s consent. -
12. Loan Charges,

Noteare declared to be Severable. . . - . LR B v
.16, Borrower’s Copy. .Borrower shall be given one conformed copy of the Note and of this Security Instrument.
operty or a Beneficial Interest in Borrower. Ifall or.any part of the Property or any
(orifa beneficial interest in Borrower is sold or transferred and Borrower is not 4 natural
er’s prior written consent, Lender,may",vat its option, require immediate payment in full of all sums
ed by this Security;Instrqm‘ent’. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this,Secudty“Instrument. - T .

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shal} provide a perjod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, 1t Borrower fails to pay these Sums prior to the eXpiration of this period, Lender may invoke any
remedies permitted by this Sccurity Instrument without further notice or demand on Borrower, o

- .. 18. Borrower’s Right to Reinstate, . If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: () S days (or such other period ag
applicable law may specify for reinstatery . e’of the Property pursuant to any power of sale contained in this
Sequrity‘lnstrumcnt' or (b) entry of ¢ ng this Security Instrument, Those conditions are that Borrowgr:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration

occurred; (b) cures any default of .any other €ovenants or agreements; (c) pays all ‘expenses incurred in enforcing this

Security Instrument, including, but not limited to, teasqqable at__tbmeys"fees; and (d) takes such action as Lender may
reasonably. require to assure that the lien of this. ,Sccuﬁty}hst_rqment,_Lendér’s rights in the Property and Borrower’s
obligation .to pay the sums secured by this Security Instrument i

Borrower, this Security Instrument and the obligations secured hereb I

occurred. However, this right to reinstate shall_ndt’vapply in the case of accelerati
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ovenant and agree as follows:

r_prior to acceleration following Borrower’s .

(but not prior to acceleration under paragraphs 13'and 17

otherw; v ify: (a) the default; (b) the action required to cure the

in 30 days fi dat givento B by which the default must be cured;

 cure the default on late specified.in the noti Y result in acceleration of the sums

secured by this Security Instrim nt. and s the Property, The noti e sh, er inform Borrower of the right to

reinstate after acceleration and the right to bring a_court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default js not cured on or before the date specified in the notice, Lender
at its option may require immed of all,'sumsy secured by this Security Instrument without further
demand and may invoke the 'p(_)we emedies permitted by applicable law, Lender shall be entitled to

collect all expenses incurred in pursuing the 'reinediqs provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of_ti_tle evidence,

required by applicabie law, Trustee, without wer,
bidder at the time ang place and under the termg designated in the ;
Trustee determines, Trustee may postpone sale of all or any parcel of the Property
place of any previously scheduled sale, Lender or its designee may, purchase the Property at any sale,
Trustee shall deliver
expressed or implied, The recitals in t 1€ ! 2 e primz )
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; ) to all sums secured by this Security Instrument; and (c) any excess
to the person or hersons legally entitled to t, | . s : '

20. Lender in Possession, Upon acceleration under bafagraph 19 or abandonment of the Property; Lender (in

person, by agent or by judicially,appomted receiver) shall.be entitled to enter upon, take possession of and manage the
Property.and to collect the rents of the Property including those past due. Any rents

21. Reconveyance, Upon payinent of all sums secured
shall surrender this §

tee to any
€ successor trustee shall succeed to all the title,
- 23. Use of Property, The Pf@bériy is not cgrrehtyly\_i_sgd for ;igfiqultural, timber or grazing purposes. o
. - 28. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded byan»appélyl?tgqp}.vujt..(' o e e P S ‘ v
25. Riders to this Security Instrument. Ifone or more riders are executed by Borrower and recorded together with
this _Security,Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
,supplemenp.the,covenants‘and;agreements’ ,of,;this,Securityy, Instrument .as if the rider(s) were a part of this Security
Instrument. [Cheg:k applicable,bo:g(es)] P S e SR o R :
SR Adjustable'vRate:-Rider ;DCondominium.Rider BEERRTIES : ] 24 Family Rider
O] Graduated Pagment Rider * -0 Planned Unit Development Rider o
“*[7] Other(s) [specify] - oo ey RN

.__-..BY SIGNING BEL()LW.qui‘rQwér,‘ééééﬁté,‘,;iﬁd‘,agfées}pQ,,,phe terms and covenants contained. in this Security
‘Instrument and in any rider(s) executed by Borrower and recorded withit. , ,

4 . . ........ (Scal)

—Borrower

ww.(Seal)

—Borrower

; -The i’orégoing instrument was écknmﬁédgé& before me this...... ... ‘.‘.Y..M?.Y 23151989,
v HOEQLA A, :Sturaeon and. Hazel. 1;,. Stuxgeon i
'-"_...'e;--._“ N4 TR T L (pcrson(s) knowlcdging) o -
Sooas e :
3 ""{'» t.""".»g? E
ly Commxss;}o’n exp
L0 R
k‘{} ,_" e G
*y LI QO
e
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PARCEL 1:

A parcel of land in Block 242, MILLSTSECOND ADDITION TO: THE CITY
OF KLAMATH FALLS, in the County of Klamath, State of Oregon, .
more particularly described as follows:

Beginning at the intersect point of the Easterly line of said
property and the Southerly right of way line of the relocated
Klamath Falls-Lakeview Highway, which is 40 feet distant
southerly from (when measured at right angles to) the centerline
of the said relocated highway:; said point also being North 55
degrees 50' 30" West 201.20 feet from the intersection of the
Southerly right of way line of said Highway and the Northerly
right of way line of Shasta Way; thence North 55 degrees 50' 30"
West along said relocated right of way line 94.53 feet more or
less to the East line of Lot 2, Block 2 of the Re-subdivision of
Block 242, Mills Second addition; thence South 0 degrees 19°

East along said East line of said Subdivision 167.14 feet
more or less to the Northerly line of Shasta Way; thence North
89 degrees 40' 30" East 30.51 feet along said Northerly line of
shasta Way to an iron pin; thence North 22 degrees 19* 30" East
123.12 feet more or lJess to the point of beginning.

PARCEL 2:

The Westerly B80.42 feet of Lots 4 and 5 and the Westerly 80.42
feet of the South 20 feet of Lot 3, Block 2, Resubdivision of
Block 242, MILLS SECOND ADDITION TO THE CITY OF KLAMATH FALLS,
in the County of Klamath, State of Oregon. '

AND ALSO Lot 1, Block 2; ALSO the following described portion of
Lots 2 and 3, Block 2: Beginning at a point on the West line

of said Lot 3 which point is North 0 degrees 05' East a distance
of 20 feet from the Southwest corner of said Lot; running

thence East along the North line of the S 1/2 of said Lot 3, a
disatnce of 80.42 feet, more or less, int 27.58 feet West
of the East line of said Lot 3; thence North 98.24 feet, more

or less, to a point on the Southwesterly side of South 6th
Street; thence North 55 degrees 15' West along the Southwesterly
side of South 6th Street, a distance of 48.89 feet, more or
less, to the Northwest corner of said Lot 2; thence South along
the West line of Lot 2, 106.1 feet, to the Southwest corner of
Lot 2; thence West along the line between Lots 1 and 3, 40 feet
to the Southwest corner of Lot 1; thence South along the East
iine of Martin Street 20 feet to the point of beginning.

All lying in Block 242 of Mills Second Addition to the City of
Klamath Falls, Oregon, according to ‘the supplemental Plat of’ the

Westerly portion of Block 242 Mills Second addition to the City
of Klamath Falls, Oregon. L

EXCEPTING AND RESERVING from the above described property that

portion thereof conveyed by Frank Ferrari .

- L3 ri, et ux., t :

of Oregon by Deed recorded in Book 148 at Page 201 gezgeRStatg
of Klamath County, Oregon. S S B ' . eqor s

PARCEL 3:

The Basterly 27.58 feet of Lots 2, 3 ‘ ;
. 4 and 5, Block
gupplemental Plat_of the Westerly'po;tiOn of élock 24% 051222
ECOND ADDITION, in the-County of'K1amath, State of Orégon.

EXCEPTING THEREFROM the Northeasterly stri
R : strip deed
Oregon for the widening ogiSouth,Six{h Strzet?e °d to State of




Porated into and shaj|
Secure Debt (the ““Security Instru-

(the “Lender’) of the same date (the “Note’

) and covering the prop:
located at ..., 2200 South, Sixth. Street

erty described in the Securi
Klamath, Halls...Oregan. . 9760;
Property Address

E AND MONTHLY PAYMENT CHANGES
The Note has an “Initial Interest Rate’’ of 10.50%. The Note interest rate ma

y be increased or decreased on the
St . day of the month beginning on SeRrtenmher, ;| X, - and on that day of the month every
- - months thereafter, i

Changes in the interest rate are governed by changes in an interest rate ind
[Check one box 1o indicate Index.)

(1)  O* “Contract Interest Rate, Purchase of Previously Occupied Homes, Nationa] Average for a]j Major
Types of Lenders” published by the Federal Home Loan Bank Board.
K* ... Federal.Home -Loan .Bank .of. San. Franciseo., .

-Eleventh Distxict Insty tutions
Monthly. Weighted. Average Gost. of -Funds, ’
[Check one box to indicate whether there is any maximum limi on changes in the interest
be no maximum limit on changes.) :
(' O Thereis no maxi

ex called the “Index”’, The Index is the:

rate oﬁ each Change Date; if no box is checked there will

bercentage points at
ents will change as pr
e interest rate will res

any Change Date,
ovided in the Note. In-
ult in lower Payments,

g the life of the loan
The maximunm interest

STATE OF OREGON: COUNTY OF KLAMATH,

Filed for record at: re
of _ Ma :

——B.M.; and duly

the 3lst day

' recorded in Vol, ——M89
.’onPage AN e el
Yo Biehn @ - R




