Volmg Page -

SUBORDINATION AGREEMENT

PARTIES:
SOUTH VALLEY STATE BANK, 'an Oregon banking
corporation, 5215 South Sixth Street,
Klamath Falls, Oregon
(Bank)

CENTRAL OREGON INTERGOVERNMENTAL COUNCIL,
P.0. Box 575, Redmond, Oregon 97756 .
(Council)

SYCAN FOREST PRODUCTS, INC., P.O. Box le64,

Dairy, Oregon 97625, and WALTER. and SALLY

McGEE, P.O. Box 164, Dairy, Oregon. 97625
(Debtor)

'PURPOSE OF AGREEMENT: Bank is a secured credltor of

Walter and Sally McGee and Sycan Forest Products, Inc. As

Creditors, Bank and Council hold security interests;in all of

the assets of Debtor, which interests aré evidenced'by certain

flllngs including, but not limited to, the followmg financing
statement5°
File No. ’ Date
K84763 ’ 1-27-87"
K06569 ) 9-6-85
M04820 < 5-13-87
©°M01777 . - 4-28-87
. J47130 . ©8-27-84.
'N15939 : 3-2-89"
In addition, Council holds a mortgage on that real property
. described in Exhibit "A" attached hereto by 1nstrument dated
February 28, 1989 and recorded at Volume M89, Page 4300,

Mortage Records of Klamath County, Oregon.i o
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Bank now wishes to providé new financing to Borrower Sycani
Forest Products, Inc. in the 'sum of $210;OOO, which‘will resulé;
in an indebtedness}tovBank-of $514,362,, - To facilitaté Credit,
Council hag agreed to subordinateicertain lien rights.

In Consideration of the extensiénrnf credit fo Debtor'by

- Bank,

IT 18, THEREFORE, AGREED ag FOLLOWS:

1. SUBORDINATION:
———248.I0N

lien on the €quipment of -Product Oother thap
those itemg of‘equipment ist ibit "B"‘attached hereto

and incorporateq herein py reference is}subordinate to the

Security interest of Bank,

2. LIMIT ON pgap, This Subordination_Agreement shall.
apply only to Debtor's obligation to Bank in the sum- of
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$514 362 plus accrued 1nterest thereon and costs of enforcement
incurred by Council. This Subordlnatlon Agreement shall not
apply to Borrower s revolv1ng llne with Bank.

3. NO BENEFIT TO THIRD PARTIES' This agreement is not

intended to beneflt any credltor of Debtor other than Bank.
Counci expressly reserves all rlghts as 1t may have against
other Creditors. ‘

4. NOTICE: 1In the event .of default by Debtor on Debtor's
obligation to Bank, Bank shall glve Counc1l ten days' written
notice prior to moving agalnst those items of collateral
described in Exhibit "B" or the‘real Property described on
Exhibit "a.n .',v

DATED thlszs/ day of 771@;4 ., 1989,

SOUTH VALLEY STATE BANK, an CEN RAL  OREGON
Oregon banking corporatlon INTERGOVERNMENTAL COUNCIL

T tanie 2 pech, .BY‘@ k&ﬂ

———
SYCAN FOREST PRODUCTS, INC.

o W NS mlw

President Secrétar?

APPROVAL BY GUARANTORS

THE UNDERSIGNED Guarantors of the obllgatlon of Sycan
Forest Products, Inc. to Counc1l approve and ratify the

foregoing Subordlnatlon Agreement.'

DATED this -QEF day of '\J\a,u\ , 1989,
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a‘abelt conveyor S
(Block conveyor);u.w

10,000

43 £ long 30“.be1t conveyor (Hog COnveyor)
.. complete, ncluding MDI metal detect.or unit:

48 ft longatrough. onvejo»
comp;ece,,bog to truck.

B ‘knife: omplet ith upper and

;. lower hoppers,ibase,; stand decking and handrails,

-z motor, and;belts ‘
30 000

Processor unit? (€irevood) et
complete vit“delxvery ‘and: xemoval’ table,

-7,500,

$70,000

STATE OF OREGON: COUNTY OF KLAMATH: - 'ss.

Filed for record at- request of South Valley State Bank the 1ar day
of June L1989 _at_11:53 ° ovclock AM., and:duly recorded in Vol. ___MB9
v of - Mortgages - onPage_-9590 .
i : ' C ."Evelyn Biehn: - -County Clerk
FEE ] $28.00 T L e By ,{\'14 j: T \/‘)’/l IL,L{-vLAeW _




