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. DEED OF TRUST

THIS DEED OF .TRUST\('I'{Se%J{%X I?Js.tru '
; < ("Borrower”). The trustee is:
P S LI AN A ST SR ("Trustee”), The beneficiary is
The Prineville.Bank ...................... e ieiaa ++++ , which is organized and existing
under the laws of . ;“.k .. Qre’gon Lol SO ,and whose address'is . P.Q,. . Box. 788,
LaPine,..Oregon..97739........ ... .0 ‘
Borrower owes Lender the principal sum of .. Five. thousand .two. hundred. thirty. and .
00/100+~..... creseiaa Dollars (US. § 5.,.230..00..%.. «++vsvo. ). This debe is evidenced by Borrower's note
dated the same date as this Security Instfumen‘tl(f?Note"),:w}}ich provides for monthly payments, with the full debt, if not
paid earlier, due and payable on une l{ 1994 el B This Security Instrument
secures to Lender:: (a)»thé repayment.of the debt yevidence'd‘ by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment-of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ... Klamath ~ = B e eren, eeeeaeees County, Oregon:
-Lots 11 'and:12“in"Block 9 of: First:Addition to River Pine ‘Estates;
‘according ‘to ‘the'official ‘blat thereof on''file “in the office of
the ‘County “Clerk of ‘Klamath’ ’Couﬁty"",‘*‘iorégdn’. (R R

,  Gilchrist

T {Street]) e : [City)

) . Star Route, Ha . Drive
which has the address of . StarRoute, Hackett ,V

Zip égde] - { PF?P‘-’?)’[.A»‘@?SS_ ). S

appurtenances, rents, royalties, minceal, oil and gas rights and profits, water righes and stock and all fixtures 1ow or hereafter
a pare of the property. All replacemeéits and additions shall also be covered by this Security Instrament, All of the foreguing is
referred to in this Security Instrumént as the "Properey,”t B :

" TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,

.- BORROWER COVEN‘AN TS that Borrower is fawful ly seised of the estate hereby conveyed and has the right to grane
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property. against all claims and demands, subject to any. encumbrances of record,

“ THIS SECURITY lNSTRUME_NT combines gnifonh covenants for national use and noh—unifom:n covenants with

limited variations by jurisdiction to constitute a uniform security instriment covering real property.
OREGON—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT : ... . .. Form 3038 12/83
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agr : : G
nterest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

- 2/Funds for Taxes dnd Insurance. Subject ta appliéable-law or to a written waiver by Lender; Borrower shall pay to
Leader on the day monthly payments arc due under the Note, until the'Note is paid in full, 2 sum ("Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehiold
payments or ground rents on the Property, if any; () yearly hazard insurance prémiums; and (d) yearly mortgage insurance
premiums, if any. These items are called "'escrow items." Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items. ) ‘

- The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is'such aninstitution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agreein
writing chat interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower aay interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annualaccounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to che
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

* If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the

due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at - ..

“Borrower's ‘option; either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amcunt of the Furds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument, :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower -
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay themon
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments. g

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the
giving of notice. . ] v )

5.-Hazard Insurance. Borrower shall keep the-improvements-now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the'term > 'extended coverage” and any other hazards for which Lender
requites insurance. This insurance shall be maintained ‘in theamounts and for the periods thar Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. """ - L s o0 o ' ‘ S

: Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires; Borrower shall prompely give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give promprt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made. promptly. by Borrower. ... . . R o

-Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is nor lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security, Instrument, whether or not then due, with any excess paid tw Borrower. If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to setcle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then dae. The 30-day period will begin when the
notice is given. BRI . B i

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass'to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. AR :

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit ‘waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. - L o

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws ar regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property,
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do'so. - . .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. i S : i : SRR : :
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If- Leader invokes the power. of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice tobe
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at publicauction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcelsand in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. ’

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

including, but not
; and (c) any excess
to the person or persons legally entitled to it. e e T L

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property.including those past due. Any rents collected by Lender or the receives shall
be applied first to payment of the costs of management of the Property and collection of rents, including, but not limited to,
receiver’s fees, premiums on receiver's bonds and reasonable attorneys” fees, and then to the sums secured by this Security

Instrument.

21. Reconveyance.' Upon payment '(‘)f'a'l‘l sums sccuréd by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Sectrity Instrument and all notes evidencing debrt secured by this Security
Instrument 'to Trustee. Trustee shall reconvey the Propercy without warranty and without charge to the person or persons
legally entitled to it. Such person:or persons shall pay any recordation costs, R

° 22. Substitute Trustee.’ Lender ‘may from'time to"time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder.:Without conveyance of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon Trustee herein and by applicable law.

'23. Use of Property. The Property'is riot currently used for agriculrural, timber or grazing purposes. -

24. Autorneys’ Fees. As used in 'this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. . -~ TR PR A

25, Riders to this Securit
this Security Instrument, the
supplement the covenants and -
Instrument. [Check applicable box(es).] ) A B

- [X Adjustable Rate Rider OIS i | Condominiqm Rider - - 024 Family Rider :

-0 Graduated Payment Rider™ " :C):Planfied Uiii¢ Developmient Rider : ' o
D 0therts) [specify) - e e

e

BY SIGNING BELOW, Bdrrbﬁ)éi-i accepes and dgrees to the terms and covenants ‘contained in this Security
Instrument and in any rider(s) executed by Borrowerand recordegd with ir. : : 5

{Seah)
—Borrower

Teresa N. Lackey ~Borrower

Line'Fn; Ach vi d 1

County ss:
o On this ... 22 < i onoe day okf‘;.k. .. May ey 19‘.89.,jper50nally appeared the above named
..-Kerry. L Lackey. and.Teresa. N...Lackey. O R and acknowledged

rhev’f\q“:.egéingci,gstrume’n,t tobe.... thelr s ‘\_;0” n‘tary;_'a’c_t aﬁd de}éd.“
\\“— < - . z ’("t . / ;‘. iy
(OiigialSeatyei 2. % j
ST e :
;S‘Myﬁogr@[ss}brfﬂ'kplre‘s: 2-17-92
ESNFIC AR S T :

Lt

ﬁe’ﬂncd;e_.qesig“r‘;éd\ is the hold‘erof thenou. or notes ed by this Deed of Trust! Said note or notes, together with all
other indebtedness secured by this Deed of, Trust, have been paid in full. You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the.person or persons legally eatitled thereto, - 5,0 s :




THIS ADJUSTABLE RATE RIDER is ‘made tl‘llS 2.211d .
and-is.incorporated into and shall be deemed to amend and supplement the Mortnage, Deed of Trust or Security

Deed (the “Security Instrument?) of the same date given by the:undersigned.(the:"Borrower’ ) to secure Borrowers
Adjustable Rate Note (the “Note”) to The..Prineville. Bank.

- [Property Address} ::

N(YI'ICE ’l'ﬂE SECURITY lNSTRUMENT SECURES A NOTE WHICH CONTAINS A'PROVISION
- ALLOWING FOR CHANGES'IN' “THE' INTEREST' RATE INCREASES IN THE INTEREST RATE
o ;‘WILL RESULT IN HIGHER PAYMENTS DECREASES INTHE INTEREST RATE WILL RESULT IN .

ADDITIONAL COVENANTS In addition ‘t0- the covenants' and agreements made in the Secunty Instrument,
Borrower and ‘Tendér. further covenant and:agree as' follows: "

A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES ) i : :
The Note provides  for an mmal interest rate of L -‘The Note provides for changes in the in-
terest ‘rate’ and the payments ‘as follows' s R A R :

(A) “Time and Place of Payments ~ : ’

All references in, the Secunty Instrument to monthly payments are changed to scheduled payments
o Dwill; pay prmcxpal and interest by making payments when scheduled: (mark one):
: D I w111 make ‘my scheduled payments’on the F rst day of each month begmnmg on ...

f,‘pr1nc1pa1‘ and 1nterest”beg1nn1ng July 1, 1989 and
he. e‘ach ‘month ..

2 ese’ ? all'of ‘the p{riridp'al'and interest and any other
charges described i in the Note ) :
My scheduled payments will be apphed to interest before prrncrpal If,on ..June.l,.1994. ...
.is der'the’ Note, I wxll pay’ those amounts rn full

...(P.,..-.O.;.;qu..7.8.8)..,;.........5.
or at a different
place’if requxred by the Note Holde R : ‘
(B) Amount of My Tnitial’ Scheduled Payments ‘
Each of my | 1n1t1al scheduled payments wrll be'in the amount o . This amount
may change i
©) Sched ed Payment Chang ; et e ‘
Changes. in.my scheduled payment.will, reﬂect changes in.the unpaid principal of my loan and in the interest
rate_thac I must pay *The, Note Holder will determine my. new JInterest, rate and -the changed amount of my
scheduled payment in accordance with Section 4 of the Note.

4. INTEREST RATE AND .SCHEDULED, PAYMENT CHANGES
s (A) Change Dates ;- o s ¥
: Each date on whrch my mterest rate could change is called a; "Change Date (Mark one)
and on that day every

and on every

(B) The Index

%:ﬁ’““%;ée"::é*g,‘hslf;?w%é’sﬁg%"%efiy gy g& aaedcfnla It T wes inigadt

P PR S

"*“The most recent Index figure available as of the date )EK 45° days o
before ‘each Ch'mge Date is called the “Current Index.” =~ o C

If the Index'is no longer aviilable, the Note Holder ‘will dloose 2 new mdex whrch is based upon comparable
information: The: Note ‘Holder will give me notice of this choice.

'(C€)  Calculation of Changes

“ Before ‘each Change Date, the Note Holder will calculate my new interest rate by adding
percentage points (. .00 °9%) to the Current Index:"The Note Holder will then round the
result of this addition ‘to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stared
in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of. the scheduled payment that would be sufficient to repay
the unpatd prmcxpal ‘that T'am’ expected to'owe at the Change Date in’full ‘on the maturity date at my. new
intefest rare in‘ substantlally equal payments .The result of thns calculatron will ‘be’ the new-amount of my

MULTISTATE ADJUSTABLE RATE  RIDER .« e 1 e Form ARLR 11/7/85
BANKERS SYSTEMS, INC., ST. CLOUD, MN56301 .




and (3) to indicate wheth any maximum-limit:on:incerest
there will be'no maximum: limit on changes.] '

Il be no maximum limit on interest rate changes. : »
' ' will never be‘incréased.or decreased on'any singlé change date by'more than ;...

f iniéetest I'liave’ been paying for thé préceding period.
ater than' 5:.00 % PR

fits from
 B0) My iiterest rate will n

" '(E) 'Effective Date of Changes-" =" <"1 wr ot Lowi ST Ly S 7
My new interest fate will become effective on’ éach Change Date. T'will ‘pay the amount of my-new scheduled
payment beginning on the first'scheduled paymeént dateafter the Changé Date until the amount of my scheduled
payment ¢hanges‘again. - o ‘
~'(F) Notice ‘of Changes . -~ i i et ol nr g

The Note Holder will ‘deliver or mail 0 me a‘notice ‘of ahy;’thanges in’my ‘interest rate'and the amount of
my scheduled ‘paymeént beforé ‘the effeccive’ date of any. change. The notice will include information required by
law.to be given*meiand Tals_i;’_tph‘é";it:l'e;':’i‘irji,d'it‘é_lepl'iorie number:of 4 pefson who will answer any question 1 may

[Mark one} [/ Fe © s 5 SERLAE Al
& - Uniform Covenant 2 of ‘the Security Instrument is waived: by’the Lender.
O "Uniform ‘Covenant.2 of the Security Instrument is amended to read as follows:

2. SCHEDULED, PAYMENTS FOR TAXES AND NSURANCE ...:,. .

(A) Borrower’s Obligations o S

1 will pay.co. Lender all amounts necessary to pay for taxes, assessments, -leasehold payments or ground rents
(if any); and hazard insurance.on the: Property--and mortgage: insurance (if any).-I will pay those amounts to
Lender unless:Lender tells me, in writing, that I do not have to do so, or unless the law requires otherwise. [
will .make those.payments -on the same. day. that. my. scheduled payments of principal and interest are due under
the Note, ~ - o RGeS e
o of agraph 2 will be the sum of the following: R

assessments on. the Property which under the law may be superior to this

v C Instrument, divided by ‘the number of scheduled ‘payments in 4 year; plus,
.. (i) The estimated yearly leasehold payments or ground rents on the Property, if any, divided by the number
", ..., Of scheduled payments in a year; plus B
i) The estimated yearly premivim for bd
»" “scheduled payments in a year: plus”
“ 7 (iv). The' estimated “yearly preminm for m
" ipaymencsin a‘year’ i iiio v o
Lender will estimate from time time my yearly taxes, assessments, leasehold payments or ground rents and

Insurance premiums, which will be called the “escrow items.” Lender will use existing assessments and bills and

reasonable estimates of furure assessments-and bills. The amounts that T'pay to Lender for escrow items under
this Paragraph 2 will be'called the “Funds™; <~ 7 (o0 Lo o O EIEEE TGS

: (B) l‘ender’SObligauons P Rt P IR T T S 7'»:>:'1 Vrpet Srrgoow fren Dohpeiee UL T e e
. Lendeér will keep the Funds in'a savings or banking insticution which has ‘its deposits or accounts insured or
guaranteed by a federal or state agency. If Lender is such an institution, Lender may hold the Funds. Except as
described in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will give to me,
without charge, an annual accounting of the Funds. That accounting must show. all additions to and deductions
from the Funds and the reason for each deduction.. :

Lender miay not charge me fof holding ‘or keeping the Funds, for using the Funds to pay escrow items, for
analyzing my payments of Funds, of for receiving, verifying and totaling assessments and bills, However, Lender
may.charge me for these services if Lender pays me.interest on the Funds and if the law permits Lender to make
such 4’ chdrge. Lender will noc be required to pay me any interest or. earnings on.the Funds unless either (i)
Lender and I agree in writing, at the time I sign this Security Instrument, that Lender will pay interest on the
Funds: or (if) the law requires Lender to_pay interest on the Funds, =0

If Lenders estimates are too high or if taxes and ifisurance rates go down, the amounts that I pay under
this Paragraph 2 ‘will be too large. If chis happens at a time when I am keeping all of my promises and
agreements made in this Security Instrument, I will have the right to have the excess amount eicher promptly
repaid to me as'a direct refund or credited to my future scheduled payments of Funds. There will be excess
amounts if, at any time, the sum of (i) the amount of Funds which Tender is holding or keeping, plus (ii)
the dmount of the scheduled paymeénts of Funds which I still must pay between that time and the due dates
of escrow items is: greater than' the: amount necessary, to. pay the escrow items when they are due.

If, when payments of escrow items are due, Lender has not received enough Funds to make those payments,
[ will pay to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay
that additional amount in ‘one or more payments as Lender may require. = - (

When I have paid all of ‘thé sums secured, Lender will promptly refund to me any Funds that are then
being held by Lender. If, asa resule of the exercise by Lender of any of its rights under this Security Instrument,
either Lender acquires che Property or 'the ‘Property is'sold; then immediately before the acquisition or sale,
Lender will use any Funds which Lender is holding at the time to reduce the sums secured.

' BY'SIGNING BE
Rate R_ider." SRS




STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for record at: request of

~—~——— Klamath County Title Co. ; ___the “day
of - June AD,1989 _at —2:39° _ oclock . P.M., and duly recorded in Vol, —M89
of —MQ-KC&H&eS‘»\"on Page - 9622 . .
: o = Evelyn :Biehn
FEE  $38.00 @ By, .

"L County Clerk




