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Wife:
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EDER

Klamath. Fal ... OR.. l : e ("Lender™,

ipal sum of ) ~8ix.. ed...and..no..centswmnm-m
.S.5..39, . vvert). This debt is evidenced by Borrower’s note
rity Instrument (“Note™), whj i Idebt, if not
13,2014 et This Security Instrument
" secures to Lender: (a) the repa the debt 'éVidénc‘Téa\:gy‘thé Note, with interest, and al) renewals, extensions ang
modifications; (b) the payment of all other sums, with interest; advanced under paragraph 7 1o protect the security of this
Security Instrument; ang (c) the performance of ‘Borr'ower‘,s COvenants and agreements under this Security Instrument ang
‘the Note. For this purpose, Borrower irrcvocably grants arid conveys to Trustee, in trust, with power of sale, the fo]lowing
described property located in NI, Klamath ........ e County, Oregon:
*(d)~ ‘he repa‘yment, of any future advance‘s,b with interest thereon, made to Borrower
by Lender _Pursuant to 'the 1 ' B
FUTURE ADVANCES,

full. Teconveyance

Lo Borrower,’,
this.Deed.of

'Secured hereby, ...

o :;Lo‘t-z‘3‘,: ‘LAMRQN}, HOMES’, ‘ ac'cq;rding':to ‘the officiay. plat- thereof on file in~
e the ‘offiq_e o‘f'th’eﬂ,‘Cqﬁi’n;}f"”gl’erk"’df:Kl‘aﬁpz—ith" ounty, ‘Oregor{. S )

et »...Klamath F

~'(“Property Address™); o oo

casements, rights,
all fixtures now or
Y this Security Instrument, AJj of the

: e e‘hergby conveyed and has rhc right to grant
Tope ;o tnat the Prope 5.1 red, xcept f'o_rvcncgﬁmbrancc ecord. Borrower warrants
end generally the title to the Property ggainstfz_a_ll claims and de‘m,anc_is',subjcct to any encumbrances of recorq.
“THIS SECURITY INSTRUMENT. combines '
limited Vvariations by jurisdiction'to constitute a.iin
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and Lender covenant and agree 5 follows: 3634 S
Interest; Prepaymen and Late Charges, Borrower shall Promptly pay when dye
t evidenced by the Note and any Prepayment anq late charges dye under the Note,
ce.’ “Subject to applicable Jaw Orto a written Wwaiver by Lender, B
ts are due under the Note, unti the
and assessments whicp,

all be,
. If the
Pay to Lender any

o oseh ! d rents, jf any,
Taph 2, or j tpai anner, BO"OWCT
hall mpgy fllmlSh all Notices of 5 Sha"
Orr

er shal prg
¢ ﬁyments directly, Ower shall promply furnish to Lendey

. . Hazard Insurance,
insured against Jogg by fire, haza
requires insurance, This i
insurance carrier | i
unreasonably w;j thheld.

eeds shall be applied to restoration or repair
Or repair js €conomically feasible and Lender’s security is not lessened. 1f the
Onomically feasible or Lender’s Security woulq be lessened, the insurance broceeds shal] pe
i i A her or-hog then due, wisp any excess paid tq Borrower., 11
andons the Property, or does not answer Wwithin 30 days a notjce from Lender that the insurance carrier hag
 a clain ‘ i Proceeds, Lender may yse the proceeds 1o TEPair or restore
Perty or to pay not then due. The 30-day peripg will begin
when the notice is given SR
Unless Lenq any application of Proceeds to prine;

chold,
Id and

Mortgage Insurance, If Borrower fails to perform the
nt, or there js o legal Proceeding thay may signiﬁc.-mtl_\' affect
)kruprcy, probate, for condemnation 0T to enforce laws or
STy 10 protect the value of the Property ang Lender's rights
lien which has priority over this Security
on the Property to make repairs, Although

all become additiona] debt of Borrower sccured by thig
rms of Payment, thege amounts sha}j bear interest from
bursement g th with interest, upon notice from Lender to-Borrower
requesting Payment. e SIS R
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If Lender required mortgage insurance-as a condition of makmg the loan secured by this Secunty_lnstrument
Borrower $hall pay the premiums required to maintain the insurance in effect until such time as the requrrement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i mspecnon

9. Condemnation. -The proceeds of any award or claim for damages; direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyancc in lleu of condcmnatron, are hereby
assigned and shall be paid to Lender. ‘

In the event of a total takmg of the Property, the proceeds shall.be apphed to the sums secured by this Securrty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multlplled by the following fraction: (a) the total amount of the sums secured immediately

paid to Borrower.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodatrons with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by thxs Secunty Instrument is subject to a law which sets maximum loan
charges, ‘and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by. this-Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any noticeto Borrower provided for in this Securlty Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires:use of another method. The notice shall be directed to the
Property Address or-any.other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any.other address Lender designates by notice to Borrower. Any notice
provxded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. :

15. Govermng Law; Severablllty. Thls Securlty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect wrthout the conflicting provrsron To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower sha]l be glvcn one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest i in Borrower. . If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or.transferred and Borrower is not a natural
person) without Lender’s prior writtén consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securrty Instrument. -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mmled within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

.18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued ‘at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or.(b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c). pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably. require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by, thls Secunty Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Securlty Instrument and the obhgatrons secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to remstate shall not apply i in the case of acceleratron under paragraphs 13 or 17.




_ NON-UNIFORM COVENANTS. Boric
o 19, Aceeleration; |
‘breach of any cove 1ant or a
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-default; (c) a date, no
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ive notice, to orrower. pr _“to‘_ag'c_'elgratioii following Borrower’s
ut not prior to acceleration unde paragraphs 13 and 17

cify: (a) the default; (b) the action required to cure the

| S sec Security Instrument without further
r remedies permitted by applicable law. Lender shall be entitled to

, including, but net limited to,

reasonable attorneys’ fees and costs of title eviden_ée. )

If Lender invokes the nower of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable Iaw, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in.the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. )

s deed conveying the Property without any covenant or warranty,

Trustee shall deliver to the purchaser Trustee’
) ; | th ee’s deed shall be prima facie evidence of the truth of the statements made
.therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

fees; (b) to all sums secured by this Security Instrument; and {c) any excess

limited to, reasonable Trustee’s and attorneys’
to the person or persons légally entitled to if, = )

20. Lender in Possession. Upon acceleration under
person, by agent or by Judicially appointed receiver) shali. b
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.” - L R R T .

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender- this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property wi

thout warranty and without charge to the person or persons
legally entitied to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee, ‘Lender may from time to time remove Trustee and appoint a successor trustee to any

Trustee appointed -hereunder: Without conveyance of the Property, the successor trustee shall succeed to all the title,

power and duties conferred upon Trustee herein and by applicable law.: o :
'23. Use of Property, The Property is not currently used for agricultural, timber or grazing purposes.

.24 Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. :

baragraph 19 or abandonment of the Property, Lender (in
e entitled to enter upon, take possession of and manage the

25. Riders to this Security Instrument, If 611¢ or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be ircorporated into and shall amend and
supplement  the covenants .and agreements of. this Security Instrument.as if the rider(s) were a part of this Security

-Instrument. [Check applicable box(es)]... . CUNLELLAS e ey
[X] Adjustable ‘Rate Rider. . . . . ‘[£] Condominium' Rider .
O Grad'ua:tcd‘ Péymeﬁt Ridgr_fﬁ

j..;: o ‘[ Other(s) [specify]

[J 2-4 Family Rider:
. [ Plannéd Unit Development Rider

__ BY SIGNING BELOW, Borrower. accepts andagrees to the. terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recordgd with it. R

................................... (Seai)

. ~—Borrower

o R (Seal)

¢ ‘—Borrower -

.30,.1989
L (date

LRy

_ _,The'fofegog'ng iﬁstrixinﬁhi ﬁvasacknoiviédgéd before mie this. . Ma

............ and, Kimberly,

by ...o....Donald. Lee. Bailey.

This instrument was prepared by
44770
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this , and is incorporated into and shali
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-

(the “Lender’’) of the same date (the ‘‘Note”) and covering the property described in the Security Instrument and
located at . .2319 Barry Ave., Klamath Falls, %

Property Address

Modifications. In addition to the covenants and -agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: .
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initial Interest Rate” of .9...7.5. %. The Note interest rate may be increased or decreased on the
Ist ., day of the month beginning on ...S¢ptember +., 19.90.. and on that day of the month every
months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “‘Index’’. The Index is the:
{Check one box to indicate Index.]

(1) O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders”’ published by the Federal Home Loan Bank Board.

X+ Federal .Home .Lpan .Bank .of. San.Francisca .Eleventh, District. Institurions

[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.]

’ (1) [ There is no maximum limit on changes in the interest rate at any Change Date.

*See Note (2) (K. The interest rate cannot be changed by more than 1.00. percentage points at any Change Date.

Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES .

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges -
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount .
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. ) .

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY .

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph:-17. :

By signing this, Borrower agrees to all of the above.

*With a limit on the interést rate ‘adjustments during the life of the loan
of plus or minus three (& 3.00) percentage poihts.

: ‘Dohald'Lee Bailey -

—Borrower
STATE OF OREGON: COUNTY OF KLAMATH: ‘ S,

Filed for record at: request of Mountain Title ist day
of - June AD., 1989  at_-3:41 " oclock __PM., and duly recorded in Vol. ___M89 ., -
: of . Mortgages-~ .. - ' - on Page 9633
) ' - EERS . Evelyn Biehn' . County Clerk
FEE - $28.00 e : By G Anlene. Yitlendile.




