ge

-return to

- ("Trustee™). The beneficiary is
-+ Which is organized and existing

‘ .....‘..54.0..Main.,$l:xeg.t*..Klamgﬁh..li‘a.lﬁls. ALALO0L
Borrower owes Lender the principal sum of. ,...i_l“hilr;:.y,.-.faur...thb.us&nd...two...hundred..and..no‘.
ey v v ST Dollars (U.S. $.34,200, 00 )- This debt is evidenced by Borrower’s note

dated the same date.as this Security Instrument (“No monthly payments, with the full debt, if not
paid earlier, due and ; et . This Security Instrument
secures 'to Lender: ; nt of the vidence we N0, .with interest, and aj) renewals, extensions and
modificatig : G ed | ’

ity Instru ] ance of. Borrower’s covenants ay reement ument and the

; ¢ of any advances, with interest: he made to Borrower by Lender pursuant 10 the
pz;ragraph.below ( R to'Borrower, Lender, at Lender’s option prior
to full reconveyance of the property, by leusvtee,lp;BorrO\ygr, may make Future Advarices to Borrower. Such Future Advances,
with iniereg_thereqn,_sh;ﬂl, be secured by this Deed of Trust hen evidenced by promi tating that said notes are
secured hereby, For this purpose, Bor; irrevocably, gr; 1 onveys to Trus with power of sale, the -

following dresqri‘bggijirjop{:rty, l(')cq‘tre'.c‘i'_'__‘ L o Klamg TR P +++- County, Oregon;

iy ...;..Kngg.th..Ealls

“Property’ Address™):

“"TOGETHER ‘WITH al| the improve}nénts now or hereaflel_‘ erected: on- the: property, ‘and all easements, rights,
appurtenances; ‘rents; royalties; mineral, ojl and gas rights-and profits, ‘water rights and stock and all fixtures now or
hereafter a partof the property.-All replacements and additions shall also be covered by this Security Instrument, Allof the
foregoing is referred to'in this Security asthe “Property.> i : : che
' R ' N s.la _‘ i ! the estate hereby conveyed and has the right to gran
e Pr ty-and that the.Prope ‘5,unencumbercd,,excep:“for encumbrances of record. Borrower warrants

and will defend generally the.title to.the P;dpcrl;y‘agajnst;al{l,clai’ms,agqg;mands, subject to any encumbrances of record.

C THis SECURI‘TY'INSTRUMENT*éOﬁlbih’t".S:A‘l}r)‘ifoi‘m'_j“‘ veniants '

limited variations b’y'jp'risdic'ti‘o/nftdc'éristitute’a uniform secitrity instrunien operty.

d non-uniform covenants with




IFORM COVENANTS. - Borrower Lender covenant ang agree as follows:

l.. 'Paym‘ent. of Principa ,,r'epaymen,t‘ Charges,’ Borrower shal|
ncipa
_ " Subject to
/' payments are due under'the Note;
ne-twelfth otf:v(a),yearly.\ta_xgs’qnd. assessments Which .may in.prigrity i ity rument; (b) yearly
leasehold Payments or, ground ren erty,’ if any;. ).yearly hazard insurance premiums; and (d) yearly
mortgage insurance Premiums, f y..These items,arg called “escrow items,” Lender may estimate the Funds due on the
basis of current data and rcasonable estimates of futyre escrow items, 4 ‘
' "The Funds shai] be heldin'an institution the deposits or accounts of wh a federal or

includi y the escrow items.

insurance carrier providing the
unreasonably withheld: '
' i dard mortgage clause,
romptly give to Lender
notice to the insurance

er may make proof of logs if not ma

‘ Unless Lender and Borrower otherwise agree jn writ
of the Property damaged, ti i
restoration or repajr i
i with any excess paid to Borrower, If
er that the insurance carrier has
use the proceeds to Tepair or restore
n due. The 30-day period wil] begin

) + Borrower shall not destroy, damage or substantially
change the Property, I ior: waste. If this Security Instrument is on a leasehold,
Borrower shaj] compl isi i Wer acquires fee title to the Property, the leasehold and

fee title shall not ng.

If Borrower fails to perform the
eeding that may significantly affect
ndemnation or to enforce laws or
of the Property and Lender's rights
i as priority over this Security

Tty to make repairs, Although

| become a bt of Borrower secured by this
other terms of payment; thése amounts shall bear interest from
ayable, with' interest,. upon notice from Lender to Borrower




. - If Lender required rortgage insurance as'a condition of making the Ioan secured by this Security: Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as thé requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law. o .

8. Inspection. ' Lender or its agent may make reasonable entries upon and inspections of the Property. Lender-
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

© - 9.:: Condemnation, - The'proceeds.of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. = - - RO L

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. L .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17.-Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower'sinterest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make'any dccommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. = U e T e, i S :

12. Loan Charges. 1If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally-interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits; then: (a) any: such loan charge shall be reduced by the amount
necessary to reduce the charge to.the permitted limit;.and (b) any.sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender. may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.. . .

13. Legislation Affecting Lender’s Rights. . If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Seéu(rity:lnstir;iment unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
14, Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to' Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ~ e D ' R

" 715, Governing Lawj Severability.: This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property islocated..In the event that any provision or clause of this Security Instrument or the
Note conflicts withi'applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision: To this end the provisions of this Security Instrument and the
Note are declared to be severable. '+ "5 s e o T Lo e o :

+16." Borrower’s Copy. “ Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. " Transfer of the Property or a Beneficial Interest in‘Borrower. If all or any part of the Property or any
intérest in it is sold or transferred (or if a beneficial interest in'Borrower is sold or transferred and Borrowér is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not- be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Security Instrument. B E

- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument: If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.
: 18. Borrower’s Right to Reinstate. - If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior'to the carlicr of: (a) 5 days (or such other period as
applicable law may specify:for reinstatement) before‘sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry:of a judgmentenforcing this-Security Instrument. Those conditions are that Borrower:
(a):pays Lender all' sums which ‘then’ would be due under-this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants ‘or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument; including; but not'limited to; reasonable attorneys’ fees; and (d) takes such action as Lender may
‘reasonably require to'assure that the lien of this' Security:Instrument, Lender’s rights in the Property and Borrower’s
obligation to“pay ‘the sums’seciired *by!this” Security ‘Instrument shall: continue unchanged. Upon  reinstatement by
Borrower, this'Security Instrument and the obligations sectired-hereby shall remain fully effective as if no acceleration had
occurred.-However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




. 9790

‘Lende urtherco\_/enahﬁ‘a_nd agreeas follows: ;. ;- o P

1 H ‘give motice to: Borrower priorito acceleration’ following  Borrower’s:
t in this Security nstrument (but not prior to acceleration under paragraphs 13 and 17
erwise); Thefhmicé"shilll ‘specify: (a) the default; (b) the action required to -cure the
y ] 3 Borrower, by which the default must be cured;

place of any previously scheduled sale. Lender or it desig

" Trustee shall deliverto the purchaser Trustee's i i covenant or warranty,
expressed or implied, The recitals ini the Trustec’s deed i ic evi of the statements made
therein. Trustee shall apply the pro in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s an ! 3 (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to jt, - Ce I

" 20, Lender in Po

! pplied first to payment costs’ nagement’ oper i rents, including, but not
limited to, receiver’s fees, premiuims on rece n to the sums secured by
this Security Instrument. -~ © .- o

24, Attorneys’. Fees; As ‘use is i i ’ “attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate’court; . :..: T L ) :
25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall amend and
supplement - the covenants'and agreéments of .this Secutity Instrument as'if the rider(s) were a part-of this Security
Instrument, [Check?Pplicable'bbx(és)]"" S e e T R o :

X Adjustable Rate Rider - o [ Cond, minium Rider [ 2-4 Family Rider
S| GraduétedPayment Rider - :: - ‘D‘Planne ”n‘itk_Development Rider
DI Othert) fspecityy: o e

.~ BY SIGNING' BELow; Borrower accepts and- agrees. to ‘the ‘terms and covenants contained in this Security
Instrumentandinanyrider(s)execuled byBorrowerandrecordedwilhit.‘ ~ ~ J R

......... (Seal)

~—Borrower

il T, 5 e (Seal)
':'Susan; M. : —Borrower

:[Space Below . This  Line” For* Acknowled




NTS.

» and is incorporated into anq shall
Secure Dept (the “Security Instry-
»’) to secure Borrower’s Note to
AND. Loan o UBN......., 17T )19 secure Borro
") of the Same date (the #‘Note”) anqg covering the Property descripe
827 Eldorado, Blvq, Klamath Fa R .97601

TE T CHANGES
The Note has an ““Initial Interest Rate” of 9, 50, o, The Note interest rate may be increased ¢
day of the month beginm'ng on ., .S.e.p.t;e.mhe.n s and on thag day o
months thereafter.
Changes in ¢

F decreased op the
[Check ope box 1o

f the month every

“Index”’. The Index js the:

E. Long, "3 - N

* {f more than one box Is checked or {f no box js checked, ang Len,
ADJUSTABLE RATE Loan RIDER
STATE OF

OREGON: COUNTY OF

der and Borro wer do not olhemise‘ agree in wriling, the Jirst Index hamed wifl apply,
~~B/81~FHLMC UNIFoRM INSTRUMENT )
KLAMATY: §s.o
Filed for record at request of
of

442054 sar Systems ang Forms

: . On‘ Page
Evelyn Biehn .
FEE  $28.00 . By




