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. 1, Payment
the principal of and interest

.1~ 2:° Funds for Taxes and Insurance.: \ by er, /i -
to Lender.on'the day monthly. payments:are ‘due‘inder ‘the'Note until the! “pa -2 sul ds?) equal 10 -
‘one-twelfth of: (a) yearly, taxes assessmen i attsin; p! Tt u year
Jleasehold -payments t ground rents.o .
‘mortgage insurance premiutns, if any;
basis of current data and teasonable estima ems. : o v
... < TheFundsshallbe held in an institution the deposits or.accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is'such an‘institution).-Lender'_shall.apply the Funds to-pay. the escrow items.
‘Lender may.not charge for. holding-and applying:the Funds; analyzing the account or verifying the escrow items, unless
Lender, pays ‘Borrower interest on'the Funds’ and: applicable’:lawipcrmits T.ender: to:make such’ a‘charge. Borrower: and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is;madejdr applicable law.-
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
‘shall give'to Borrower, ‘without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made: The Funds grgpl»e,dgedv as additional security for the sums secured by
this Security Instrument. B R T : R R R

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior.to
the due dates of the escrow items, shall exceed the amoun ired to-pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Bo ted to Borrower on monthiy. payments of Funds. If the
amount of the Funds held by Lender is not sufficien ms when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. . -loir o E :

Upon payment in full of all sums secured by this Security Instrument, Lénder shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property.is sold or: acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument. . T e e :

3. Application of Payments. ~Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to, prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ' -
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions agtﬁbutab\e to the

) yearly
.

Property which may attain priority over this Security Instrument, and leasehold péymc_émsior,ground rents, if any.

Borrower shall pay these abligations in‘the manner provided in ‘paragraph 2, orif not'paid in that manner, Borrower shall
pay them on time directly to the person owed payment: Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly. furnish to Lender
receipts evidencing the payments.:; ¥ T T e
Borrower shall promptly discharge any lien which has priority-over this Security: Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal pr’oceedirngs‘which in the Lender’s opinion operate to
prevent the enforcement 0 of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfgctdfj:tb L r subordi he lien.to this curity Iqslmmen;.flf.l;éndgt determines that any,part of
the Property ‘subject'to a li ’ \ may . attain “priority .oV “this Security I t, Lender may give Borrower 2

notice identifying the lien. Borrower shall satisfy the lien or take one of ™
of the giving of notice. - o : e SO Bt ;

5. Hagard Insurance. Borrower shall keep the,impro'veme'msj;now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the ter nded coverage” and any other hazards for which Lender
requiresjnsurancé. This'insur; ¢ ' jed’in the am s and fdrfihé'péﬁb’ds‘thaﬁ;_Lénqcr’rciQ\;irés. The
‘insurance carrier providing the i ance shall be cho en by"Bdrrowerj_subjcct o Lender’s approval which shall not be
by withheld, Rl e
AN insurance p licies and renewals e'to sha ¢ a'standard mortgage clause.
Lenider shall have the right to hold the policies and renewals, If Lende B ‘shall promptly give to Lender

all receipts of paid premiums and renewal notices. In th £ 1655, Borrower shall give pros t notice to the insurance

ore of the actions set forth above within 10 days

‘carrier and Lendef.. nder may make proof of loss if not made p ptly by Borrower. . T

o Unless Lender and Boi'roWet‘othéfWisé agre riting, insurance proceeds shall be 2 estoration of repair

‘of the Property damaged, if the :xjesto;ationﬁc)jr‘_’:ép‘zi\g'ig €cono -ally feasible and Lender’s securit ' is not lessened. If the

restoration o repair is ‘ot economically feasible or Lender s security ‘would be lessened, th insurance proceeds shall be

applied to the §um.s‘;segur¢_d,byut}1ﬁisVS‘gcufity;!ﬁ_s{rumeht,_ ‘whéther ornot then T pEny excess paid 1o Borrower. If
€ 3 \NSw h

“Borrower ab@g\‘_ddgé__’iﬁéPﬁc_}'pe;gy,’, or does not answer, witl 0 days'a notice from Lender’ that the insurance carrier has
offered to settle a claim, then Lender may collect the insggance’proc'eeds.:an(lqu'may: use the proceeds to repair of restore

“the Property or to pay sums secured by this Secu fistrument, whether or not then due. The 30-day period will begin
whén the notice is give GTi » - BT :

#*Unless Lender an ] ver « wise agree in wnt\ng; a,r)-)';é}p'ﬁl Ea‘t:ior‘\'of proceeds to pnncn“pal shall not extend or
postpone the due date of the monthly payments Iz ¢ n'paragraphs 1 and 2 0r gt}ahg‘e’,the amount of the payments. 1If
under paragraph 19 the l?tpp(%_i"ty'is:acquifed by Lender, r's Tight to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security,
Instrument immediately prior to the acquisition. . . S TR R :
6. Preservationand Maintenance of Property: et grrower shall not-destroy. ‘damage or substantially
change the Property, allow the Property to deteriora nit X his_S_ecurity,'Instrumem is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge urniless Lender agrees to the merger in Writing. - e Tl ST
7. Protection of Lender’s Rights in the Property; Mortgage Insurance, - - If. Borrower fails to perform the
covenants and agreements contained in this Security Instrument, o there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in' bankruptcy, probate, for CQndemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights
in the Propcrty.»L’cnder‘s actions may include paying any su : by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ and entering on the Property to make repairs. Although
‘Lender may jon under this paragraph 7, Lende e to! : S
ANy nts‘aiébixéé’éd by Lender under thi graph(7'she nial debt of Borrower secured by this
*“Security Instrument: Unless Borrower and Lender agree to other terms of payment, these mounts shall bear interest from
- the date of disbursement at the Note rate and shall be, i with’interest,-upon, notice from Tender to Borrower
~requesting payment. " - T : S St :




insurance as'a_condition’ of making the loan secured by this Security. Instrument,
/ uired to maintain the insurance in effect unti] such time as the requirement for the ’
in with Borrower’s and Lender’s written agreement or applicable law: -~ . - <
: 8. Inspection. - Lender or its agent'm_ay ake reasonable entries upon and inspections of the Property. Lender
shall give Borrqur notice at the time of or priortoan i spection s cifying reasonable cause for the inspection, o
g Condemnation, +'The proceeds of any award or ¢laim for, damages, direct or consequential, in connection with
any condemnation or-other taking of any part of the Prop rty, or for conveyance in liey of condemnation, are hereby
»assignedandshallbephidtoLender."j‘f‘. i LT ' R
'In the event of“a total taking of the Property, the proceeds shall.be applied to the sums sec
Instrument, whether or not then due, with any excess paid to Borrower. In the event of i
and Lender otherwise agree in writing, th )
he proceeds multi wing
.before.the taking, div
paid to Borrower, - (1ol _— o
If the Property-is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to Testoration or repair of the Property or
to the sums secured by this Security Instrument, whether ornot then due.

Unles: any application of proceeds to principal shall not extend or

n paragraphs-1'and 2 or change the'amount of such payments.

The covenants and agreements of
subject to the provisions
-signs this Security

.- 12.::Loan Charges; >:Jf
charges, and that; law s finall

Y the amount
m Borrower which exceeded
hog nd by reducing the principal owed
er. I a refund reduces principal, the reduction will be treated as a
er the Note,, -+~ ’ ‘ T
A r’s Rights, " If ¢ pplicable laws has the effect of
de 1sion of the Note or this Security IStrumEnt une e ccordi i Lender, at its option,
may require immediate payment in full of 4 sums secured by:this Security Instru invoke any remedies
‘petmittgd‘!iy'p%if@gkaph:19.'If Le s this'option, Lender all take the steps specified in the second paragraph of
paragraph’17.” - - R TR TR e : R

Any notice to »Bprrqwer‘provirderc‘i forin this Sg:cl_lrity Instrument shall be given

in this paragraph. ' - R PR RS wn 4 TR R SRS . B
Pt lS.r"‘Governing Law;iSeverability:* This Securit nstrument shall be governed by federal law and the law of the
jurisdiction in which the‘PfopertyAisilocated.,Inilhejevent' that any provision‘or clause of this Security Instrument or the
‘Note conflicts with:applicable law; such:conflict ‘shal) notaffect-other. provisions of. this Security Instrument or the Note
which can be given effect without the conflictin provision:;To this end the:provisions of this Security Instrument and the

Note are declared tobeseverable. v noe CULI e R [T SEEEE S P :
BreT 16 Borrower’s Copy: “Borrower-shall be given one conformed copy.of the Note and of this Security Instrument.
A 170 Transfer ‘of theiPl{operty"or»aBeneﬁcial Interest in: Borrower. . :If all or-any part.of the Property or any
sinterest in it is sold or transferred (or if a beneficial interest in‘Borrower is sold or transferred and Borrower is nog 2 natural
ithot s prior'written ‘consent,’ Lender:may, at itg option, require immediate payment in full of all sums
y this’ Security: Instrument. However, this ‘'option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. =+ .. : I e e RN
“If Lender exercises this option; Lender shall give. er notice of acceleration: The notice shall provide a period
1 ivere i hich Borrower must pay all sums secured by
xpiration of this period, Lender may invoke any
y this Security:Instrument without further natice ordemand on Borrower, : s

“ 18, Borrower’s Right to Reinstate, - If Borrower meets-¢ertain conditions, Borrower shall have the right to have
enforcement of this Security:Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law-may specify:for reinstatement),bcforelsale of the Property pursuant to any power of sale contained in this
‘Security Instrumcnt;'or-,(b) entryiofajudgmcntfgnforcing this:Security Instrument. Those conditions are that Borrower:
(a):pays: Lender: all sums:which’then: would be dué.i‘und,er‘fthis(;Security- Instrument and:the Note had no acceleration -

‘occurred;: (b) jcureS’anyidefaultIOﬁ'any,iother.covcnants ‘or agreements; :(c) pays all expenses.incurred in enforcing this
‘Security Instrument; including; but 'not:limited'to;freasqnable attorneys’ as Le
‘reasonably. require: to.assure that: the lien of: this:! i

obligation*to:pay  thesiims: secured :by::

Borrower; this:Security Instrument and th

 oceurred. However, this right to reinstate




(@) the-default,‘
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before the date sp;
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without further
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reasonable attorneys’ i
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recorded in each coun

ng order: (a) to a|) €xpenses of the sale, including, but net
“(b) to all sums secured by this Security Instrumcnt; and (¢) any excess

[ SRR R

Possession, Upon acceleration under Paragraph 19 or abandonment of the Property, Lender (in
‘appointéd Teceiver) shall be ‘entitled to enter upon, take possession of and manage the
the Property including theaca.sa “due. Any rents collected by Lender or the receiver
1ty and collection of rents, including, buy not

torneys® fees, and then to the sums secured by

Instrumen
legally enti

éppoint a successor trustee tg any’
: . successor trustee shal] Succeed to all the title,
3.1 >rope for. égr_x‘c’ult,u_ral,itjmbcr Or grazing purposes,

o 24,0 Attorneys Fees:vAg
attorneys” fees awarded by an ap

' 25. his Security']

i BY: SIGNING, BELow, Bo ep grees. 1o the terms
Instrument and inapyrideg(s)cxé recorded with it




ADJU STABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WI{ICH CONTAINS
A PROVISION ALLOWING FOR ‘CHANGES IN ‘THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
7 June 3. , and is incorporated into and shall
be deemed to 'amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
ment’’) of the same date given by the undersigned (the “Borrower’ ’) to secure Borrower s Note to

. KLAMATH _FIRST FEDERAL. SAVINGS AND.LOAN ASSQGIATION.

(the “Lendfr b) of the same date (the “Note”) and’ covenré% the property descnbed m the Secunty Instrument and
Tuckers Crossing, Keno, OR"9

Property Address

Modlficat:ons. In addmon to the covenants and agreements made in the Secunty Instrument Borrower and
Lender further covenant and agree as follows:. i
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

I 2 . day of the month beginning on
.« . months thereafter. ~ :
Changes in the interest rate are ooverned by changes inan mterest rate index called the “Index”. The Index is the:
{Check one box to indicate Index.}
(1) - O* “Contract Interest Rate, Purchase of Prevrously Occupled Homes, Natlonal Average for all Major
Types of Lenders”” published by the Federal Home Loan Bank Board.

@ & Fe deral Home Loan Bank of San Francisco :Eleventh District Institutiomns

[Check one box to indicate whether there is any max:mum Iumt on changes in the interest rate on each Change Date; {f no box is checked there will
be no maximum limit on changes. ]

(1) 3 There is no maximum limit on changes in the mterest rate at any Change Date.

*See Note(2) [ The interest rate cannot be changed by more than :L..00 percentage points at any Change Date.
Below - If theinterest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum Ioan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct’ payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by tlus Securlty Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Secunty Instrument or shall promptly
secure an agreement in a form satisfactory to: Lender subordmatmg that lien to’ th1s Security Instrument.
D. TRANSFER OF THE PROPERTY :

If there is‘a transfer of the Property subject to paragraph 17 of the Secunty Instrument Lender may require (l)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or(3)a change inthe Base Index ﬁgure, or all of these, as a condition of Lender’s

: wamng the optlon to accelerate provrded in paragraph 17;
By srgmng thrs, Borrower agrees to’ all of the above

*With a 11m1t on the interest rate ad]ustments durlng the 11fe of ‘the loan of plus or

sminus three (x 3. 00) percentage p01nts.

WJ

Melv1n D. Crockett




