< THIS DEED OF day of __ June .
D 1.C. Pearce -husband and wife
- (herein *Borrower)ASPEN TITLE & ESCROW,

the Grantor, ...

(herein»“’l‘rustee”);an@theuBeneficiary, Household: Finance Cor oration . IT ,'a corporation. '

organized.and existing -under the laws of Delaware whose addressis __ 111 E. Main Street Medford, OR.

(herein - “Lender?); '

T in: the principal sum of $__14,400.00 :
) pursuant to' Borrower's Revolving Loan Agreement dated_ JUNE T, -
and extensions and renewals (hereof: (herein “Note"), providing for acredit-limit of § _14,400,00 . -, an
- initial advance of $ -1440000\, and a maximum term of fifteen (15) years;

x. TO SECURE tolender. thé}ebéymer{f offthe ihdebfedness.iqc

Lot 4. and'fitha:tv.:‘porti'onk of ‘Lot 5; ":Bl"ocki: 12, FIRST ADDITION TO KLAMATH - -
RIVER ACRES;: more'vi'particula,rly ‘descr»ibe‘d::‘as “follows: v -
3 t-zthe.i’Southwesﬁ{:‘ corrievri of Lot 4, Block 12,>said point being
" lowing said. Easterly:
~thence

Southwest
e‘Squtheast;corner~ofrLQt~4,»{m<Q
id: outherly boundary of Lot 4 to

lamath;* ' State of Oregon:i:=

TQ‘QETHE‘R-Wilh.a!l .tm:;x,mp‘rovéf‘mcmé‘/ nowor hereaftcr g{gg@i on 'thcip;.opg;rtyir,,gpdall,easements, rights, appurtenances ,

and rents (subject however to. the rights and authorities given.herein to Lender to collect and apply such rents), all of which shall
be deemed to be and remain a part of the, property covered by this Deed of Trust; and all of the foregoing, together with said

property {or the leasehoid,cstaytt;_it":this/chd, of Trust is on a leasehold) are hereinafter referred to as the “Property”;

_ 1. Payment of Principal and Interest, Borrower shall promptly bay When due the principal and interest indebtedness cvidenced

by the Note, including any ‘_vzii‘iztil?qns{ms’i;lt'ing"fno’r’u’qhang'&_s;ir} the Contract Rate, and late charges as provided in the Note,
.- 2. Funds for Taxes and Insurance. Subject to applicable Iaw or waiver by Lender, Borrower shal] Day to Lender on the day
monthly payments of principal and interest are payable \L'mdé:.the. Note, until the Note js paid in full, a sum {herein “Funds") equal
to.one-twelfth of the yearly taxes and.;i,ss,cs’sments,(includi_ng condominium and planned unit development assessments, if any)
which may attain priority over. this Deed of Trust, andf‘g‘;pundvmnt’sﬁonf the Property, if any, plus one-twelfth of yearly premium
installments forrhazard‘insufanc;, plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably

estimated initially and from time to time by.Lender.on the basis of assessments and bills and reasonable estimates thereof. Borrower

shall ot be obligated to make such payments of Funds to Lci}dé_r_ to the extent that Borrower makes such payments 1o the holder
of a_prior mortgage or deed of trust if such holder is an insti ‘littional‘lel_lder. e
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titution the deposits or accounts of. which :
such an institution). Lender shatl apply. the Funds to

Y agree in writing at the time of .

0 Borrower, and unless such agreement is.made or.

der shall not be required to pay Borrower any interest or. earnings on the -
g : ‘accounting of the Funds showing credits and debits to the
The Funds are pledged as additional security for the sums

If the'amount 6f the Funds held by Lender, togeihier with the future monthly instaliments of Funds payable prior to the
due dates of taxes, ‘assessments; nsuranice premitims and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due; such excess shall be, at Borrower’s option, either promptly
repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall
not be sufficient to pay taxes, ssessments, insurance premiums and ground rents as they fall due, Borrower shall pay to

~Lender any amount necessary.{ :make up the: defici in : 3 e

 Upon payment in full of all suris secured by, this T
~ by Lender."If unider paragraph 17 hereof the Prope
apply, no later than immediately prior to the sale of thi :
time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Paymenls.vUnrlcss,applicablc law p'rovides‘othcrwise, all payments received by Lender under the Note:
and paragraphs-1 and 2 hereof shall be, applied by, Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereof, then to interest payable at the applicable Contract Rate, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under any
mortgage, deed of-trust or other security ‘a ) s priority over this Deed of Trust, including
Borrower’s covenants to make payments when due.. Wer. use to be paid all taxes, assessments and other ‘

. in a priority over this Deed of Trust, and leasehold -
payments or ground rents, if any,: - SR o - o

5. Hazard Insurance. Borrower shall keep the improvementls now existing or hereafter erected on the Property insured -
against loss by fire, hazards included within the term ‘‘extended coverage®’, and such other hazards as Lender may require and
in such amounts and for such periods as’ Lender may require. - )

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that -
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to -
Lender and shall include"a’standai‘g mortgage clause:in favor of and in a form acceptable to Lender. Lender shall have the
right to hold the policies and rénewals thereof, ‘subjéct’to’the termis of any mortgage, deed of trust or other security agreement
. with azlien_@hich‘ha's'»b'ribfity’d\'ie’t{thi's' _DEg’d”Of-_ﬂTrl’;‘s & SELSUTIIL e e e P

<~ In‘the'event of 1oss; ‘Borrower'shall give promipt.notice tg the insurance carrier and Lender. Lender may make proof of loss .- -

if not made promptly by Borrower; R : D : i . S

.":"If the Property is abandoned by Borrower, or if Borrower fails torespond to Lender within 30 days from the date notice is

’ the'insurance carriey’offei-s to settle’a claim for insurance benefits, Lender is authorized to
6. Preservation and Maimenance of Property; Leas:liélds; Condominiums; Planned Unit Developments. Borrower shall

keep the Property in good repair and shall not commit waste or permit'impairment or deterioration of the Property and shall

: , the by-laws and regulations of the
condominium-or:planned unit?development, and constituent documents. - e ) )

: 7. Protection of Lender?s‘Security. If Borrower. fails to perform the covenants and agreements contained in this Deed of

‘Trust, or if any actionor proceeding js commenced which materially affects'Lender’s interest in the Property, then Lender; at
Lender’s option, upon notice to B'dr'row'er,*“ma'y make'such appearance,s,':disburse such 'sums; including reasonable attorneys’
-fees, and takeﬁsuch'action as is*nccéssary.to protect Lender’s interest. If Lender required mortgage insurance
] 1e pr ffect

Lender’s written

‘agreement. or applicable-law,; o - RN s : ; .

#i2 :Any amounts disbursed: By,:Lenderfpur,s}jam,to‘this\paragraphﬂ, with interest thereon at the. applicable Contract Rate, -
terms of ent, such amounts shall:ibe:payable upon notice from:Lender to Borrower requesting payment thereof. Nothing
contained in this paragraph 7 shall require Lender to incur any’ expense or take any action hereunder. :

8. ‘Inspection; Lender may.make or cause to be made réasonable entries upon and inspections of the Property, provided
'roWer'nbtice'prior‘to any such inspection specifying reasonable cause therefor related to Lender’s

.(,svhz‘lll becqme,additional-in“debtehdness:qf:Borrower:se_cur}}ed:byjthisvDYeed of Trust. Unless. Borrower and Lender agree to other
pay

1 .

e N ,Conde‘mnéﬁo;n.fl“he}pjoceeds9f<any; aWa,r‘c‘l'or‘clyaxm-for damages, direct or consequential, in connection: with any
* condemnation or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hercby assigned
-and shall be paid to.Lender, subject to, the terms of any mortgage, deed of trust or other security agreement with a licn which
has priority over this Deed OF Trusty:, o oo S TR i ' :
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pavment or modification of -
amortization of the sums secured’by';hi§ Deed of Trus anted by Lender to any successor in interest of Borrower and all '

other parties who are or who hereafter may: : CO ily li Il not operate to release, in any manner, the liability
‘of the original Borrower ar_xd’_,B_g_rrf) er su all not be required to commence proceedings against
‘such successor or refuse to extend: tim “for’] ify, amortization of the sums secured by this Deed of -
“Trust by reason-of any demand made’by the o Borrower:-an .Borrower’s successors in interest. Any forbearance by -
ir cising; any_right or rer here .or otherwise afforded by applicable law, shall not be a waiver, of or -




y.

other accommodations with’
releasing that Borrower or,

17. Acéeleration;

of any covenant or a Bor r-in; thi ! 3 including the covenants to pay when due any sums secured by
this Deed of Trust, Lender prior 1o acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1)
the breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed to Borrower,
by which such breach must be.cured; and (4) that failure to cure such breach on or before the date specified in the notice may
result in acceleration of th sale of the Property. The notice shall further inform Borrower
i i i ( nce of a default or any oiher -
he date specified in the notice, Lender, at -

esignee may purchase the Property at any sale.
< Trustee shall deliver to the purchaser Trustec’s deed conveying the Property so sold without any covenant or warranty, expressed

or implied. The recitals in the: Trustec's deed shall-be-prima: facie evidence of the:truth of the statements made therein. Trustee -
( the following;'order.‘,(a) to all reas: nable‘cqsls'and expenses of the sale, including; but not:
: " fees and osts of: tit dence; (b) to all sums secured: by this Deed of Trust; and -




TR

18. Borrower s Right to Remstate thwithstandmg Lender S acccleratlon of: the sums secured by this Deed of Trust due
.. to Borrower’s breach, Borrower shall- have the right'to have any: proceedmgs begun by Lender to enforce this Deed of Trust
:.:discontinued at any: time prior-to'the earlier:to, occur of (i) the fifth day before- sale of the Property pursuant to the power of
sale contained in this Deed of Trust or;(ii)entry: of a Judgment enforcing | this-Deed of Trust if: (a) Borrower pays Lender all
- sums which would: be then due:under this: Deéed of Trust:and:the: Note had no acceleration occurred; (b) Borrower cures all
. .breaches of any-other covenants.or agreements of Borrower conta\ned inthis'Deed of Trust; (c) Borrower pays all reasonable
-expenses incurred by Lender and ‘Trustee. in enforcing the covenants’ and agreements of: Borrower contained in this Deed of
..Trust, and in enforcing Lender’s'and Trustee!s remedies:as provided:in paragraph 17-hereof, including, but not limited to,
_.reasonable attorneys’:fees; and (d) Borrower- takes such-action as Léender may reasonably require to assure that the lien of this
Deed of Trust; Lender’s interest in the: Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall
- continue ummparred Upon such:payment and cure by Borrower, this Deed of Trust and the obligations secured hereby shall
remam in full force and effect-as if no-acceleration had occurred. :
. 2 19.: Assrgnment of Rents; Appointment of Receiver;-Lender in Possessmn As add\tlonal security hereunder, Borrower-
I hereby assigns to Lender the rents of:the:Property, provided ! that:Borrowe all,: prior.to acceleration. under paragraph-17
.hereof-or: abandonment of the. Property, have the.right to collect and retain’ uch rents as they become due and payable.
. Upon acceleratxon under paragraph 17. hereof. or: abandonment of: the Property, Lender, in person, by agent or by
} judlcnally appomted ‘receiver;shall-be: entitled to enter-upon, take possessron of and manage the Property and to collect the
. rents of the Property mcludmg those past due. All rents; collected by Lender or the receiver shall be apphed first to payment of
. the costs of. management of the Property: and collection of rents; mcludmg, but not limited to, receiver’s fees, premrums on
- receiver’s:bonds. -and. reasonable attorneys fees, and then to.the sums secured by thrs Deed of Trust. Lender and the receiver
. shall be. hable to account, only for.those. rents actually received.;
e o 200 Reconveyance. Upon payment. of all sums ‘secured by thls Deed of Trust and lf Lender is not commuted to. make any
uture refinancmgs or future advances,: Lender. shall request Trustee:to reconvey the Property and shall surrender this Deed of
Trust and all notes ev-dencmg mdebtedness secured by this, Deed of Trust to.Trustee. Trustee shall reconvey. the Property
wrthout warranty and wnhout charge to the _person.or persons legally enutled thereto. Such person or persons shall pay all
costs of recordation, if any.

G ) I8 Substltute Trustee. In accord?nce with® apphcable law, Lender may ‘from time to time remove Trustee and appoint 2
successor “trustee to any- Trustee’ appomted hereunder \Without conveyance of the Property; the successor trustce shall succecd
: to all the title; power and’ duties conferred upon:the :Trustee herem ‘afid by apphcable law.

925 Use of Property. The Property’ is‘not currently uscd for’ agrrcultural timber or: grazing purposes. k

123 Altorney’s Fees: As ‘used in this’ Deed of Trust and in the Note »“attorneys’ fees’! shall include attorneys’ fees, if any,
S whrch shall be awarded by an appellate cour : PR s

REQUEST FOR NOTrcE OF i)r:r'AULT
ND FORECLOSURE UNDER SUPERIOR /————’—
' MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the hol Mof any mortgage, deed of ; trust or other encumbrance wrth a hen which has
. pnonty over, lhlS Decd ol' Trust 1o give Notrce to Lcnder, at Lender s address set forth on page one‘of this Deed of Trust, of
- any default under the superror encumbrance and of any salc or othcr foreclosurc acuon C-)

: IN WlTNESS WHEREOF Borrower has executed thls Dccd of Trust.

° .Q

T Lot K T 3 Tl i T ) T 3 Xy I,l,'“"“.“\\ s

. On thls/day of : ot e 519 personally appeared the above named
L derrv .J. Pearce.and Aprll C. fiPearcew e A e T . and acknowledged
g the foregomg mstrument to be thelr : s

" TO TRUSTEE :

' Trust Sard note or notes, toge‘ther with all other
hereby directed to cancel said note or notes and this . -
rranty, all the estate now held by you under thts Deed

ed F 14 Lender and Re




'XQDen Tit'lp Cn i i

\ch\
t “LL oclock “R.M » and duly- rccorded “in¢ Vol, ~M89\
- on'Page \9_9_8_6__

Evelyn Biehn County Clerk
By M4 ss oy

280 wmln s 2




