EaJﬂ{.i‘ﬁ.g...qupo.ra.tlon

as Beneficiary,

T . S ‘WI«TNESSETH,» et .
Grantor Jdrrevocably grants, ba;gains; sells.and.: conveys to trustee’in trust, with power of sale, the property
the . County, Oregon; described as; ' . R e Com L

‘'said real property is on Exhibit:man
“and 't ~reference made a part:hereof

Boirneey

= together with all and s; gular the -t » - heredit. and appurtenances and-all other rights thereunto belonging or in anywise
=§ niow'or hereafter appertaining, and the rents, issues"and profits thereof and all fixtures now or hereafter attached to or used in connec-
L tion with said real estate. . ) . Lo
5 FO}'\’F THE }I)?:URPOSE OF SECQRII_V,G PERFORB??NCE of each agreement of grantor herein contained and payment of the
¢ -~ Five ¢ - ; =and ;s - ———

undred ‘five thousand. four eventy- and 00/100--

o W . AP - =Dollacs, with ,1'z;ter‘_e§t. thereon according to the terms of a promissory ..
note of even date her ’ ef and mads. by grantor, the 'final payment of principal and. interest hereof, it
not sooner paid, .to. be due_.an spayable . ,19 e . o st L

The date of maturity of the debt se stated above, on which the' final installment of said nofe
becomes due and payable i

sum of.

the maturity dates expressed therein,

g i B e
property is not currently used for agri i . g purposes.
. - SRR

To protect the security of this truss deed, grantor agrees: c 1o the making of any map or plat of said property;
- To protect, preserve and maintain said Property in good condition &ranting any easernent or Creating any festriction thereon;
and-repair; ‘10110~ remove - or-demolish any-building-or-improvement - hereon; > other. adreement allecting this deed or . th,
not fo commit or permit any waste of said property. ) : . o .rhqreof:‘ (d) reconvey,. without warranty, all or any part.of 1
. T “or: ~ pi ly-and in good and ‘workmianlike >t ﬁranleewn.:anyw reconveyance may be described ‘as the “'person or persons
manner any ildi may be’consrructed. damaged. or legally entitled thereto,”” and the recitals therein of any matters or_facts shall
destroyed the: all costs,incurred therefor. B b, c.nnclusrve_ proof . of the truthlulness thereof. Trustee's fees for any of the
. di, s lati nants, cc TVices mentioned in this paragraph shall be not less'than $5, - . s
50 requests, fo’ . 10. Upon': any, default -by.. grantor hereunder, - beneficiary may at any
iform ;:Commer-, ithout - natice, either in person, by agent or, by a receiver to be ap-
ing same in the pointed by a court,” and without regard to:the mdequacy ‘of any security for
searches made he indebted, I recs onfer upon and fakeepossessi of_said prop-
ay be deemed desirable by, -tk : L inits own name Sur Or otherwise collect . the rents,
ER ] : U R P { s, I i i na apply the same,
. 4. To provide and continuously _maintain _insurance on the : building X A . 3 i K ion, .i ing.reasonalle “attor.
now or herealfter erected ‘on ‘the said ’ prémises” againse loss’ or ‘damage by firet ;" tey's.” : : i such order “&is “bene-
Cand such other harards qs the. be e-liciar may from time to time require, ‘in ;. ,llCiary‘ may. determine. ... S . Lo e T ST
¥ amount not less than%.m ultl . in .-.:..v.a.Tue... e Written in. oo Sy ey enfering upon. and taking session of . said. property, the
companies acceptable to the beneficiary, with loss payable to: the latter; all* “collection “of Such rénts, issues and profits, &r' the mBceeds ol fire -and- other
policies of insurance shall be delivered to the beneficiary as soon as insured; " . insurance policies or compensation or awards for ‘any-~takingor damage of the
il the grantor shall fail for an A oy Property, -and- the application or release thereof hs,?v[orrsnid,,sh@ll\not cure or
i ? ici i *'waive any default ‘or notice of default hereunder” or. intalidate any’ act done

ursuant (o such notice.

“~

the beneliciary K A 2120
collected under any fi i i ene. i 7.or in his eficiary may
ciary upon a i he: ? de “all s “se b ; e and payable. In such an
may determi -at. i ficiary e on may proceed 10 loreclose this trust; deed
part ) 1 t the trustee to_fo, ust deed by
not cure or waive i ate any . -ad ses . trustee shall
act done pursuant to such notice. B C H i i i d his election
-y 3. To keep said premises free. from_ construction Lens and (o pay all el i i : . satixly . the obligation secured
taxes,” assessments and other charges that may be'levied or assessed upon or eby A s i e and place of sale, give notice
against said property before pny part ol such faxes, Assessments and other, .. the g ta ired by law and procecd to foreclose this trisg deed in
charges become past -due _or dolmqum’u and A deliv’er receipts therelor: " phe manner-provided in ORS 86.735 to 86,795,
to beneliciary’; should thé grantor fail to make Payment of any taxes, assess.
ments, insurznce premiums, liens or other charges” payable by drantor, either i dIJ; Alter the trustee b,
providing beneliciary . with - lunds with which to ":,”' ‘:’:’ o “{"'
i ‘n!hils oplion,lmnke payment. thereof, sale, the grantor b ! when dom
the r. e i fe secured. . - teae .
scribed i parmmi e nole soc this  sums secured 5 : paying the
entire amount than such portion as would
her default that is capable ot
d under the

same.extent .that , they, are. bound for the. p,
described, and all such payments shall be ¢

out ‘notice,” and ‘the honpayment»thercol'shall, at the
render all“sums ‘secured" by this_trust. deed. immediat

) : Otherwise, the sale shall be held on the date and at the time and
ing lAIw'{cfiét ated in”the’ notice of sale or the time to which said sale may
tristee incurred & ed as provided: by . law>.The trustee. may sell said Property - either
s obligation and trustee’s and attorney's .n-one’ parcel ©r._in separate parcels and shall sei} the parcel or parcels at
i n:c;;og ’Ir_o thte h:;‘;hesl b;.a'der tor ;ash, payable at the time of sale. Trustee
. . aetiom: o s . ere . er to, i d in form as required by law i
© fappear *in “and " delend ‘any Jaction:'or. proceeding’ purporting. to:::S 2. deliver to the purc aser its dee €q! conveying
alfect the :em‘n!:fr “rights “or powers ’él'l_zz.ncliciary Or trustee; and in any sz_u't, ;’,” erty 30 so{g, "’l::‘d:egh:f ;:;’ ’,’,,ﬁf,‘;i’;"&t 1::_1 ‘;}:.',77'},’: 'c;:x’:,;:ssisv: " r,olz;
on, or. proceed the beneficiary. or ‘tr:us;leg "s'fsy-:’g’”"’»'"d"d'"g :of: thei ruthfulness: thereof.- Any person, excluding the trustee, but inchfdinﬂ
pay-all “co n th ‘fladvb.enevlig:iary, may purchase at the. sale, 5~
5 . . When irustee selly bursuant fo the powers
. an app all 2pply “the procceds of sale to
e trial court, drantor furthee adreex fo° eluding th P
peliate Court' shall .adjudde reasonable as the benel:
ney's fees on such appeal, e o
It is mutually agreed thaty o “ Tah sl 3 L
. In the event that any portion or:all ol~u\rd‘pwpeny"shall‘be"takrn e interest entitled to such
under the right of. eminent. d. in or, d ion,: benelhcl'nrya,shnll have, g;e_.;.::, p
! S b Q L irnge Lon. ies cable :
;’s":::anxmlrtxsl:?m:,ﬂl:;:::cl:t?:l,(‘;;;h':h::lllr ?qrmn?r’.' f:g::"of u:f 31.",33::, !"l‘:')’tl.i'ml:,._ ”h"; fo \‘I'I"Y .'f.usrehev, mme‘dihﬂrm or fo any successor Irustee appointed here-
{0 pay all ‘reasonable costs,: expenses and :attorney’s" fees necessarily " paid or* " :lan::v rl{:”;«t’l‘ﬁ ' g: ?::;:Q ‘;’:‘;’h ';.'I;h‘;"“; m”““"""‘"‘:!’g :.h’ successor
incurred by Arantac in such proceedings, . shall be. paid “to benelic:'nr_x and; f~up<;n A trs N named or'a '_n“d': e, nx:(; ors uties
anplied by it first upon any. rensonable. co d expenses and attorney’s fees, o N be made T ﬁf;‘.‘u inserander. ted by Bhointmen
bothin ‘the trial ‘and 12 courts, ily paid or incurred by bene- R, . o Al s “t iien ins "J";"n;‘ execy ol ¥ Deneliciary,
ficiary in such praceedings, and the balance applied upon the indebtedness which the PSS Jn the sh;]fzf records of 1. !;oﬂ;'-":) or cmn:ut;es n;
‘secured: hereby; and Ldranfor:agdrees, > at lits‘own.expense,: to’ take ‘such "actions of the', m&w“ uated,. sha, * proo. Proper appaintmen
and execute -such insfruments - as shall be _ necessary i obtaining such com. @ suce 3 .
ion, ¢ Ptly upon beneliciary’s request, : < AT Trustee accepts this trust when this deed, duly executed and
9. At any time and from time fo time upon written request of bene- g edged “is _made a public record as provided by law. Trustee it not
ficiary, payment . of its lees _and presentation of this" deed and -the note for - obligated fo notily any party hereto of pending sale under any other deed of
endorsement (in case of full reconveyances, for cancellation), without altecting trust or of any. action or proceeding in which grantor, beneliciary or frustee
the liability of any person for the payment of the indebtedness, trystie may . shall Be a party” unless such action or proceeding is brought by trustee,

B S.TA‘Béneliéi&rj' ma; :'lro_rn time 10 time Appaint A seocexsor or auccen-

‘NO‘TE.g The fms'f,bee:ﬂikAzrypr;vides that Ohefrusl \herédr;éér‘r;\;s:f be E.P;;r"t;h '6176;ney who i active >of;th‘é _Olegon State Bar, a bonk, tust company
"or savings ond loan . ussociation ‘authorized 1o’ do” business ‘undetsthe faws, of: Oregoniorithe :Un -a il surance ‘company outhorized to insure title 1o real
property of this state, . jts subsidiaries, offiliates, agents or branches, “the Uniled}fures or.any ag, ; fow agent licensed under ORS 696.505 10 496.585.




; Default Ass:.gnmeht of « Rents and:Leases attached., ;

& 1 i?gr%’lemémt concerm.ng payment of; llens, taxes,’ assessments, and insuranc
ar; antsah taige prooeeds the I resented by the above descnbed note ‘and this tru.st deed are:

53 O, commercml purposes other than agnculmral

. Thrs deed . applres to, inures to the benefrt of and bmds aII pames hereto,” their heirs,’ Iegatees, devrsees, admxmstrators, execu-
tors,: personal representatives, 5. and,. .The . term, beneficiary shall_ mean the holder and.owner, including pledgee, of ‘the

contract secured hereby, whelher or: not named- as a benelxcmry herem In /onstr hg tIus deed and whenever the context so requrres, the
the he l_rt_er, and pIuraI

~ the pumhnse ‘of a- dwollmg, use Shvens-Nus Form: No. <1305 vor ‘squivalent;
if this’ instrument. Is. NOT,‘to be’ a- first:lien, Jor'ls’ not

of:a dwcllmg u:e Sfevens-Ness Form :No. 1306, or, aqui
wllh iha Acl ls no? uqulred, dhngurd lhls notice.

rchme

STATE. OF OREGON 4 STATE OF OREGON; Caianity ot Klamath

; Coum‘yoi : : S J‘uné '7 4'119 89
B ) I : Persona"y nppeared :BI‘UCL C‘,)a.d

- Persanally ,eppeared the; above’:

e?o‘regﬁag .(nserurzrena‘ is. t he
srgned -and
of dnecbors,

:rlen’t.f to be..... ‘ y " nt y act and deed ‘_ i
et Befare me: ‘ :

( OFF ' CI AL
SEAL )

Notary Publrc fo O gon

' COFFICIAL
My commxssran exprres~ e A VY mi v i : E -

The undersigned is the lega

er and holder of all mdebtedness secured by the kforegomg trust deed. All’ sums secured by said
tmst deed have been fully pard and s

You hereby are directed, on payment to you of any sums owing to you under the terms of
d. frust, deed (whrch are. deIrvered to you
S desrgnated by the terms ot sard trust deed the

- -Beneliciary

cancellation before will be mads.

'srATEoFOREGam

/(FORM No. m) County oi

. STRVENS-NESS LAW PUB,.CO...PORTLAND. ORK;

CLAYCO PETROLEUM

ortgages f said County.
’ and sea] off

5215 South- Slxth St.- v
Klamath Fallsibe 97603




PARCEL 1: 5 L
.- A tract of land situated in the«ﬁs‘1/4;N3‘1/4 of Section 32, ‘and . -
~~.the SE 1/4 sg 1/4- Section 29,‘Igwhship”38,Sogph,hRangqu‘Eastgﬁ{;‘”.
"of the Willamette Meridian; in the County of'Klamath,[State,of T
Oregon, described‘aS‘follOWs:"ﬂf‘”"éf DT e e T

Beginning at the intersection of ‘the Southerly line of Pine
Street and the Easterly line of Eleventh Stre i

Klamath Fallg, Oregon; thence Northeasterly a erly
line of Pine Street 170 feet to a point thereon distant 50 feet
Southwesterly along said pine Street from the ’
corner of Lot 5, Block 3, HOT SPRINGS ADDIT

KLAMATH FALLS,

said Easterly

Southwesterly’

Southeasterly

Northeasterly

Street in the City of Klamath Falls, Oregon, 125 feet; thence
Southeasterly ang parallel with saig Easterly line o

Street 120 feet. to said Northerly line of Mai

thereon distant 50 feet Sou hwester

of Lot 6, Block

S e o

k _LESS AND EXCEPT;any‘portion of the alley in Block 3 HOT SPRINGS
ADDITION‘TQ THEiCITY QF'KLAMATHHFALLS,‘OREGON-' S B

PARCEL 2:

A tract .of land situated in the NE 1/4 NE 1/4 of Sectién;32!‘ O
Township 38 South, Range ‘9 East of the 'Willamette Meridian, in -
the County of Klamath, State of Oregon, described asg follows:

int . on the,Southerly line of Pine. Street
eet Southwesterly along said Pipe Street
‘ Block 3, HOT SPRINGS
REGON, and thence
the Easterly line of
hce of 112 feet to the true point of
beginning of this'description;fthenCe Southwesterly and parallel

to said Pine»Street,SO'feet;'thence_Southeasterly and parallel
with' Eleventh Street 8.feet;gthenceTNortheasterly and parallel
Wi 14 ;Qf'M;inﬁst:eet,a?distance of 50 feet;

. With Eleventh Street a
”tqfsaidlt;ue‘point‘pf




. DEFAULT ASSIGNMENT. OF RENTS AND LEASES

LA - NOW, THEREFORE, in consideration of and as an

‘indﬁcement.t65the—making by ‘Beneficiary to Grantor of the loan
secured- by the Deed of Trust, Grantor does hereby assign,
transfer and set over to Beneficiary all the right, title and
interest of the Grantor in- and to any Leases on the property,
whether written or oral, now in. effect or hereafter entered into
covering the Property. or any  portion thereof (hereinafter
collectively referred to as the "Assigned Documents", which term
shall be deemed to include amendments, modifications, extensions
or renewals: thereof) and all rents, issues, profits, fees,
revenues, costs; -expenses and other sums: payable under the
Assigned Documents (herein collectively called the "Assigned

- Payments') accruing from the Property and any and all other or
further rights; powers and privileges of Grantor in and under the

_Assigned Documents, together with all Assigned Payments which may
be or become due, or to which Grantor may now or hereafter become
entitled, arising.or'issuing.out of ‘the Assigned Documents or
from or out of the Property or any- part. thereof.

. TO ~HAVE -AND TO ‘HOLD .the same  unto Beneficiary, its
successors -and .assigns, until such time as the indebtedness
secured by the Deed of Trust shall have been paid in full, for
the purpose of further and collaterally securing (1) the payment
of the indebtedness evidenced by the Note and Agreement, together
with the interest on said indebtedness; (2) payment of all other
sums, with,interest_thereon, to become due and payable to
Beneficiary under ‘the provisions of the Note and Agreement and
the Deed . of Trust, and (3) rerformance and discharge of each and
every obligation,'COvenant,and~agreement of Grantor herein, and
in the Note and Agreement and the Deed of Trust contained,

This instrument and assignment is delivered and
accepted upon-the,following,te;ms;and conditions:

: 1.  So long as no default shall exist under the Note
and Agreement and - the ‘Deed. of Trust or this Assignment, the
Grantor shall have the right to manage and operate the Property
and - to collect, receive and apply for its own account all
Assigned Payments accruing by virtue of the Assigned Documents
and to execute and deliver proper receipts and acquittances
therefor. - . ' ' Sl

200 Immediately upon the occurrence of any event which
would entitle. the holder of the Note and Agreement to accelerate
the maturity date thereof '(including but not limited to a default
under this Assignment) and until such default shall have been
cured as hereinafter defined, Beneficiary is hereby expressly and
irrevocably authorized to enter and take possession of the
Property by “actual physical possession,: or by written notice
servedupersonally;upon;or’sént-by':egistered mail to Grantor, as
Beneficiary may elect, and no further authorization shall be

" required. Following such entry -and taking of possession,

Beneficia:yfmayzinygﬁ

_ _ ‘(a)  Manage andfoperate the Property or any part
thereof; e ' :

: SR ) Leaséjanygparﬁkoriparts thereof for such
- periods of time and upon such terms: and conditions as Beneficiary
may, in itsjreasdpab1e~discrgtign,,deem proper;

S e “(e). Enforée;:féépqel,fotu»modify any Assigned
Documents;. .~ c i T e ’

1. DEFAULT ASSIGNMENT / Exhibit "B"'&qitﬁals:oerrantoi///




L . collect, s or, ~attach, levy, =

..-Yrecover, receive, ¢ “and’ adjust ake, execute and

" .deliver receipts and releases for all Assigned Payments that may
then be ‘or may thereafter become: due,  owing or payable with

. respect ‘to the‘Prbperty-or‘anY‘paxtjthéreof_f:om any present or .

- future lessees, owners, purchasers, t nants or occupants thereof;

S ~(e) ~Institute, 'prosecute to  completion or
compromise and'settle'all,adtions{=sﬁits»or{proceedingSAfor
" Assigned Payments affecting the Assigned’ Documents, the Property,
or any part or parts thereof;: LB

e ) -2 (£) -Enforce, enjoin or-restrain the violation of
any of the terms, provisions\andﬁcbnditions of ‘any:Assigned
Documents, now- or  hereafter affecting the Property or any part
thereof; S ~ SR s T 2 :

T (g9) ,Maké‘such répaifs’aﬁdlaitérations to  the
Property or any part thereof as, Beneficiary may, in - its

reasonable discretion,rdeem’proper;',_.*

: : (h) = Pay, from and out- of the Assigned Payments
collected in respect of-the Property or any part thereof, or from
or out of any other funds and.any and all charges (i) required to-
be paid under any. Assigned Document. or (ii) which may, either
then currently or may at any time thereafter, constitute a lien
Oon any property conveyed. by the Deed of Trust; together with any
taxes, assessments, water rates, sewer rates: or other government
charges levied, assessed or imposed against the Property or any
part thereof, and also any and all other charges, costs and
expenses which it may be necessary or advisable for Beneficiary,
or in Beneficiary's sole discretion, to pay in connection with
the management or operation of the Property, '‘including (without
limiting the generality ‘of any rights, ‘powers, privileges and
authority hereinbefore or hereinafter conferred) the costs of
completing construction of the improvements, commissions for
selling or renting the Property, or any portions thereof, and
. legal expenses in'enforcingvclaims;!preparing papers or for any
other services”whichnmay*be'required,,and~any.other items
incident to ‘the completion;~controlj¥care,,management, repair
and maintenance of the Property; and - , :

(i) Generally do, execute and perform any other
~act, deed, matter or things whatsoever that ought to be done,
executed and performed ‘in ‘and about or with respect to the

- Property or any part thereof, as fully as ‘Grantor might do.

(j) Beneficiary shall apply the net amount of
Assigned Payments received by it from'the Property, after payment
of all proper costs and charges (including any loss or damage
hereinafter referred to) to the reduction and payment of the
principal and interest on the Note and Agreement. ' Beneficiary
shall be accountable to Grantor only for monies actually received
by Beneficiary pursuant to this Assignment.’

‘ : (k) A .default shall be deemed to be cured
hereunder only . when Grantor 'shall  have paid. in -full all sums
owing and past due, and shall have performed ‘all .other terms,
covenants and conditions required,to'be performed by Grantor
Jhereunder ‘and under the Note and Agreement and’ the Deed of Trust.

: 3. Grantor -hereby irrevocably directs each lessee,
licensee, concesSionaire;ﬂdwner;fpuréhaSer;]tgnant or occupant or
-other persén,required;to,méke;any_paymehtsito&Qrantor undexr each
‘ any other: document which shall

‘iASSignedeoqument>andfﬁndg

2. DEFAULT ASSIGNMENT / Exhibit




greément" o
,Benefiary

he Assigned
Session of

mance of
dreement to

6.
Beneficiary,
e in e

8
the terms’
Period; of time

Or deemed to p

s. an,dfreme

Adreement,
from,time.to
~€Xpedient, .

be eXerciseqg




St w:.29.  Beneficiary:. shall

subsequent  holder of- the i

“‘acquiring title to the Property, all’

any Assigned Document; subject, however, to the provisions of
this. Assignment. = No assignee’ of Grantor's :interest in the
Assigned Documents shall be liable to account to Grantor for any
rents, income, revenue, issues or profits thereafter accruing.

10. Upon payment in full of .all  the  indebtedness
secured by the Deed of Trust, 'as evidenced by a recorded
satisfaction or release of Deed of Trust, ‘as well .as any sums
which may be payable hereunder  or under the Note and Agreement
and the Deed of Trust, this Assignment shall become and be void
and of no effect and, in such event, upon the request of the
Grantor, Beneficiary covenants to: execute and-deliver to Grantor
instruments effective to evidence the “termination of this
‘Assignment, and/or the reassignment to Grantor of the rights,
power and authority granted herein. - , ’

B 11, Gfantor;cbvéhants‘and,agrees‘that it has not and
will not accept or receive any payment of rent in advance other
than according to the terms and provisions of said Leases.

12. Grantor hereby covenants and warrants that no
tenant of said Property holds any option or contract to purchase
the same; that Grantor has not executed any superior assignment
of the Leases, or rentals, nor has Grantor performed any acts or
executed any other instrument- which might prevent Beneficiary
from operating under any of the terms ‘and conditions of this
ssignment, or which would limit Beneficiary in such operation,
and Grantor further covenants and warrants that it has not
executed or granted any modification whatever of said Leases
except -as therein specified, -either orally or in writing, that
the said Leases are in full force and effect according to their
terms, ‘and that there are no defaults now.-existing under the said
Leases. No security deposited by the Lessee under said Leases
with the Lessor under ‘the terms:of the Leases hereby assigned has
been transferred to Beneficiary and Beneficoary assumes no
liability for any security so deposited.

, . 13. No -change, amendment, modification, cancellation
or -discharge hereof, or of any part hereof, shall be valid unless
Beneficiary shall have consented thereto in writing. The terms,
covenants and conditions contained herein shall inure to the
benefit of, and bind Beneficiary and Grantor and their respective
distributees, legal representatives, successors and assigns.

14. Grantor shall serve written notice to all existing
lessees, and shall give written notice to all. future lessees or
include in all future leases a notice to the lessees containing
the following, or similar,. language: a

"The property which you are leasing is subject to
a Deed of Trust-and a Default Assignment of Rents
and Leases executed and delivered to South Valley
State Bank. - 'Under the provisions of the Default
Assignment of “Rents and Leases, in. the event that

_you receive written notice from South Valley State
‘Bank to pay rents to South.Valley State Bank, you
are to follow those written instructions."

15, The covenanté éhdvagreements herein contained and
the rights and remedies herein.conferred shall be binding upon
Grantor's successors and assigns and shall run with the land.

N _,’16.5 Thisz§sighmén£-shalifﬁef¢¢ﬁs£iued‘undér and
governed by the laws of the State of Oregon.

4, DEFAULT ASSIGNMENT / Exhibit "B" Initials of Grantgz{é?izﬁfil
89-06-06a(P30) oo




ES

S PAYMENT OF ‘LIENS, TAXES, ASSESSMENTS AND INSURANCE

"RECITALS:
_ A. Séctiohs‘4 and_5,b£;the Trust Deed deal with
insurance, liens, taxes;and\assessments upon. the real property.

B. The parties hereto desire to provide a means for
the orderly reserve of the sum necessary to pay. the liens, taxes,

- assessments._and insurance upon the real property.

. €. The parties agree as follows: -
. AGREEMENT

1. The pfdviéionsfdféthiSngreémenf shall be in

';ddition‘tdvand supplemental to;thedeté'ahd‘thé,Trust Deed.

e S 2. Grantors,shall_pay”all“delinqhéntbtaxes upon the
execution of this Agreement. SRR

‘ 3. -Grantqu*shéll prOVidé to‘Bénéfiéiary written proof
of ‘payment of  taxes, upon request.of the Beneficiary, which

request shall not be made more often than twice a year.

4. 1In the event of default of any provision of this
Supplemental Agreement, the: Note, or the Trust Deed, Grantors
shall deposit into an account at Beneficiary, under the name of
Grantors but under the control of Beneficiary, a- sum equal to
one-twelfth of the annual taxes for the year 1988~89, and for
each year thereafter in the ‘same increments. Grantors shall, on
or before the 10th day of each month thereafter, make a similar
deposit for taxes. “Failure of Grantors to make any such. deposit
shall constitute. a default under the Nete, Trust Deed, and this
agreement. - Any or -all interest earned upon the controlled
account- shall accrue to the benefit of Grantors. Beneficiary
shall pay taxes as they become due from thé controlled account
and may pay the taxes on a quarterly basis,. at: its election. 1In
the ' event the funds  in the. controlled account are, for any
reason, insufficient to pay the taxes due for any quarter, or any
other lien or assessment. that becomes due, Beneficiary shall send
Grantors a ten (10) day: demand letter' setting forth the taxes,
liens or assessments which are deficient and Grantors will
deposit tothe controlled account the funds necessary to pay the
taxes, liens or assessments. ' Failure of Grantors to deposit such
funds within the ten (10) day period shall constitute a default
under the Note, Trust Deed, and this agreement; '

5. Insurance proceéds Shail;be paid directly to

vBeneficiary‘which may deal directly with any insurance company.

All proceeds from any insurance on the. Trust Property shall be
held by Beneficiary as collateral  to secure performance of the
obligations secured by the Trust Deed. . Grantors may elect either
to restore or not to restore the damaged improvements. If
Grantors shall repair or ‘replace the "damaged improvements in a
manner satisfactory to Beneficiary, Beneficiary shall, upon
satisfactory proof of performance of -work, pay .or reimburse

"Grantors from .the insurance proceeds. for the reasonable cost of

repair or restoration completed., If Grantors notify Beneficiary
in writing that, pursuant to their rights hereunder, they elect
not to repair or replace the damaged "improvements, Beneficiary
shall apply the proceeds not' to be so used toward payment of all
or part of the indebtedness secured by the Trust Deed in such
order as Beneficiary may determine. Any insurance proceeds which
have not been paid out within one year after their receipt for

- the repair, replacement or restoration of the Trust Property
. shall forthwith be applied by Beneficiary toward payment of all

or part - of the ‘indebtedness secured by the Trust Deed in such.

"~ order as Beneficiary may determine.

s of AR
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i

FEE “$38.00‘  R ; - By 2 Rl eas St Vi trnalate

Filed" for “record ‘at requestof TN 1 - s T SR o “:the LR
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Evelyn ‘Biehn : " County Clerk




