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7 “DEED ()f"IT{IJSTT :
" THISDEED OF TRUST (“Security Instrument”) is made on ... Ju

19-89... The grantor’s ... Baul .1, McKelvey. and  Judy. A MoKelvey,

! --husband..and.wifa...

-+ (“Borrower”). The trustee is I\lilliam..L,....Sisemqr.e

oA (“Trustee™). The beneficiary is
, which is organized and existing

} 33,000, Q...). This debt is evidenced by Borrower’s note
urient (“Note™), which provides for monthly payments, with the fu]] debt; if not
cnJUlY L 2004 : This Security Instrument

the debt evidenced by't , terest, and all renewals i
Sums, with interest, ady

s

ower of sale, the following

. - County, Oregon:
oo O & wture ‘advances, with interest -
SHder pursuant to' the paragraph .b'.élow'f'(.",Fﬁ_ttilée"_Adva;icés
FUTURE;ADVANcEs.jfupoﬁ feguéspTQf}BBr;o .Lender, a
‘full”ﬂ‘re‘c;jriv;eyance,i } Property by e
‘to Borrower. . §

The S1/2 sr1/4 NE1/4 SWi/4q of-Section 21,‘TOWnship 34 South, Range 8
-Bast ‘of the Willamette Heridian, Klgmath_County, Oregon. .. '
€r and across a 60

adjoining, and parallel to the

Section 23,

that lays. No

Alsd over and

adjoining,‘ and 1

Southwest 1/4 of Section 21,

Willamette Meridian; Klamar__h»

Also over

adjoining, ‘ : 20, -t
Section 21, Township,‘34” South: -

-~ Meridian, ‘Klamath: County,.“oregoq. ‘
“Tax Ac 3403 021c0" 21000

" Which has the address of ol ). SREAgHE. i

_:}Qr’éévon !

=" TOGETHER-WITH all: the improvements; now or:hereafter. erected: on the property, and all easements, rights,
‘appurtenances, rents, royalties, ‘mineral,  0il and: gas-rights and .profits; water rights and stock and alf fixtures now or
hereafter a part of the property.:All-replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin thisSecurityylnstr_umentast’hef?Property;‘7f: Mooty :

P BORROWERCOVENANTS that Borrow lawfullyselsedoftheestat
- and convey the Property and that theProperty is unencii béred, except for’
- and will defend generally the title to the Property agan ds

e herc;by‘cqnveyed, and has the right to grant

! d, exc encumbrances of -record. Borrower warrants :
‘aga q_st’;a,lrlléla_in‘n's, and emands, subject to any encumbrances of record,
“THIS *SECURITY- INSTRUMENT ‘combines ‘uniform covenants ‘for- national ‘use and non-uniform covenants with
imited variations by jurisdiction to constitute a iniform security instrument covering real property.:- .

1

i
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.1, Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
©i7 2. Funds for Taxes and Insurance; Subject to applicable law or to'a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duec under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which .may attain, priority. over. this-Security Instrument; (b) yearly
leasehold payments or ground ‘rents on the Propetty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These ifems are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.” L o

The Funds shall be held in an institution the deposits or'accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an.institution). Lender shall apply. the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law:permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay-the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal]
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property.is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. L e T L ey . :

.. - 5.. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The *
insurance carrier providing the instirance shall be chiosen by Borrower subject to' Lender's approval which shall not be
unreasonably withheld. AR EREUIED B AR R L '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othérwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or Tepair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether ‘or not then due, with any excess paid to Borrower. If
" Borrower abandons the Property, or does not answer within 30 days a notice from.Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument; whether or not then due. The 30-day period will begin
when the notice is given. =~ - ST T T T e e ) :
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If

173

under paragraph 19 .the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to'the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity
Instrument immediately prior to the acquisition. ) ‘ .

6. Preservation and Maintenance of Property; Leaseholds. ° ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit: waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may-include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date ofdisbursement at. the Note' rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.




nspection, . |
_'Borrovge’r notjc
. 9F Condemnation; - -
any condemnation
assigned and shall be paid to Lender_. B et
In the event of a total taking of (e Property,
Instrument, whether or not then due, with
unless Borrower and Lender otherwise a
the amount 6f the Proceeds multjg i
before the taking, livided by (b) the fai .market vajue
* Paid to Borrower. R ’
If the Property is abandoned by Borrower, or j
Naward or settle 5 claim for damages, Borrower fails to resp,
Lender is authorized to colect and apply the Proceeds, at ;
Sums secured by thig Security Instrument, whether or not then due.
Unless Lender and Borrower Otherwise agree in Wwriting,
Postpone the due date of the monthly payments referred to i pa phs'1 and 2 of change the a
. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for Payment or
modification of amortization of the sumg Secured by thig Security Instrument 8ranted by Lender to any successor in
interest of Borrower shaj) 10t Operate to rejease the liability of the original Borrower or Borrowqr’s_ Successors in interes,
ender shall not b 1 7 : : '

r
e i ings against any Successor in interest or efuse to extend time for

The covenants and agreements of

Borrower, subject to the provisions
everal. Any Borrower who CO-signs this Security
Instrument only to mort

2 hat law s finy Interpreted so that the interest or other loan charges ¢
connection with the loan exceed the permitted limits, then: (a) Aany such loan charge sh reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits wi]| be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal awed
under the Note or by making a direcy Payment to Borrower: If a réfund reduces principal, the reduction wil] be treated as 2
partial prepayment without any prepayment charge under the Note. R : ) i :
~ Legislation Aﬁ‘ecting”Lender’s'Right’s. If enac

f: (a) 5 days (or such other period a5
any power of saje contained in this
hose conditions are that Borrower:
and th

9bligations secureq | ain
2l not apply in thi case of acceleration y




ation following Borrower’s
on under paragraphs 13 and 17
1e action required to cure the
hich the default must be cured;
y result in acceleration of the sums

unless applicable law provides otherwise). Th not
default; () a date, not less than 30 days from the,
and (d) that failure to cure the default or he, ;
secured by this Security Instrument and sale of the Pr .. The notic

_ r T hall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full.of ail sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in’ pursuing the remedies provided in_this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. . .. .. ' R S
If Lender invokes the power of sale, _Lehder shall execute or, cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms Qesignated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. }

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
‘expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply, the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by, this Security Instrument; and (c) any excess
to the person or persons legally entitled toit. ;.. ... B ,

...20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
_person, by agent or by judicially appointed receiver) shall be entitled.to; enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past.due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management.of the Property-and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. . ;oo i b T T e R )

.21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and-all notes evidencing debt secured by this Sccurity
Instrument to Trustee: Trustee shall reconvey the Property without warranty and without charge to the person or persons

legally entitled to it. Such person or persons shall pay any recordation costs: i R T Lo

'22. Substitute Trastee. Lender tay.from time to time’ remove Trustee and appoint a successor trustee to any

“Trustee appointed- hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
‘power and duties conferred upon Trustee herein'and by applicable Jaw, 5T Ly s
23, Use of Property. The Property is riot currently used for agricultural, timber or grazing purposes. 7
24, Atforneys’ Fees. As used in this Security Instrument and-in the Note, “attorneys’ fees” shall include any
“attorneys’ fees awarded by an appellate court. ..o L T e
25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
_this Security, Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

.supplement - thecovenants and ‘agreements .of this Security Instrument. as if the rider(s). were'a part of this Security

;Ins’tgumcnt.,[Chegk applicable box(es)].:: sine fe T peA
2o []  Adjustable [Rate” Rider: [7]: Condominium :Rider
'] Planr fﬁﬁit'il')riewzl:e'lopfxilei}'tf’Ridef:_"i ""; o

i . E] 24 Fam‘ily Rider

. BY SIGNING ' BELOW, Borrower accepts and, agrees, to. the t€hms and covenants contained in this Security
. Instrument and in any rider(s) executed by Borrower and recorded withjt. 2

. : /7/) VA et N Y (Seal)
i KelVGY— . _-—Borrower
IOATEEEN @ % bk 4 %@eal)

tdy fiA'."@c’K \

elvey - S i orrower

TURE.. 032 h9B9 oerireesreisreeessaanas
e

By i l’@g;l./m},a-ﬁ.mlsélvey.and
LY QY S e e . . )
SEeRE
é <y .z". k

ogi
~CY 1,

This instrument was prepared by. . .Klama.t.h.vF.ir.é.t;. Federal Savings .and Loan Association . .. ......

“mo




k __STATE OF OREGON COUNTY OF KLAMATH

S§S.

Filed for record at request of o Mountaln Tltle CQ. : 13th day
of June AD,19_89 ‘ar. -11: 46 _oclock __AM., and duly recorded in Vol M89 -
of Mortgagesg R —_- " on Page _—lO.’EL

Evelyn ‘Biehn - .~ County Clerk




