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:National Bank* aofOregon ;- C = - ééneﬁéiari{ ("l:ender‘;)
Box 4412, 321 S. W. SixthrAvente;=Portland,” Oredon 97204 s e oot Addess
£ k’h}c“‘rﬁﬂagﬁﬁnaﬁnﬁ"‘ Nafinha'lfims‘&é"iafinﬁ* B T e SR ,Tg‘ﬁst-éé
s 3347 ‘Portland, Oregon 9:7208 i _Address
The Lender has loaned money or.extended credit 10 - . Gregory ‘Affiliates, Inc. . - : e U+ (Borrower)
which‘is'repaygblg with interest accdp’ding to the terms of the 'tqlloWing'@igscﬂped promissory note(s): " - G ' : T :

k 'ané Date . Princtpal Balah;; S : baté Final Payment is Due

ool jese 0 oo §4,000,000.00 .. Bugust 30, 1992

The téﬁn'f‘lndebtédt{ésé"', as used in this Deed of Trust shall mean (2) the principal and interest payable under the note(s) and under any number of extensions and renewals
of the note(s), (b) any. future amounts, together-with interest, that the Lender.may in its discretion loan to Borrower or Grantor under this Deed of Trust and any number

of extensions and renewals,.and (c) any sums paid or-advanced by the Lender.to disghargef_obligaﬁons‘of‘ Grantor as permitted under this Deed of Trust, with interest.

The interest rate, payment terms.and balance due under the fote(s), may be indexed, adjusted; renewed or renegotiated in accordance with the terms of the note(s) and
on.account of.any. extensions and renewals.of .th note(s). G G

To secure payment of the Indebtedness and pe - ¢ irrevocably grants and conveys to Trustee, in
. i Klamath CLrai il T Gountyy State of Oregon:

Together with al appurtenances, all existing or subsequently erected oraffed im- . 3.3 The 4ssessor of tax collector of the county in which the Property is located
provements or fixtures, and, unless: this Deed ‘of Trust is being given to'secure an is authorized to defiver to the Lender a written statement of the property taxes assessed

exténsion of consumer credit requiring disclosures under the Federal Trth-in-Lending ~ or owing at any time.
‘Act, Grantor also hereby grants to ‘Lender a-Uniform Commercial Code security in- - 4 lnsur‘ékn'ce. ' B T
.~ 4.1 Grantor shall carry such insurance as the Lender may reasonably require.

terest in all fixtures, equipment, _fqmishings_’ and ‘other ‘articles of personal property
now or.subsequently located on.or used in connection with the property; all of e g shallinclude insurance on the Property against fire, additional risks covered by
a'standard endorsement for extended coverage, and sucfi other risks_as may be

foregoing s collectively referred to as the Property. Grantor hereby assigns to Lender
specified by the Lender, including without limitation figod and war risks. insurance

as additional security for the Indebtedness al present and future rents, leases, and

profits from the Property. on the Property shall be carried in companies and under policies approved by the
1. Maintenance of the Property. . o+ = Lenderand shall be for an amount equal to the remaining unpaid portion of the In-
1.1 The Property shali be mmaintained in good. condition at all times. Grantor - debtedness or the full insurable value of the Property, whichever is less, and an amount
shall promptly Take ali necessary vepairs, replacements and renewals so that the  sufficient.to_comply with any co-nsurance provision i any policy. e
value of the Property shall be maintained, and Grantor shalf not commit or permit " * 4.2 All poficies of insurance on the Property shall bear an endorsement ina
any waste' on the Property. Grantor shall comply with all laws, ordinances, regula- form satisfactory to the Lender making loss payable to the Lender and shall be deposited
tions and private, restrictions affecting the Property.. .. ... .o 7 with the Lender. In the event of Joss, Grantor shall immediately notify the Lender,
712 To the extent that the Property constitutes cornmercial property, Grantor ~ who miy make proof of loss if itis not made promptly by Grantor. Proceeds shall
shall operate the Property in such manner as to prevent deterioration of the landand  be paid directly to;the Lender who may compromise with any insurance company
improvements including fences, except for reasonable wear and tear from proper.use.. and make a final setlement which shall be binding upon Grantor. The Lender. may,
- -1.3 -Grantor shall not demotish or.remove any improvements from the Property  atits election, apply the proceeds to the reduction of the indebtedness or the restoration

without the written consent of Lender. .- ey oEwsmmy oo O repair of the Property.::. :

2. Completion of Construction. el -~ -4.3-Atleast 30 days prior to the expiration of any policy, a satisfactory'renewm

“\f some o all of the proceeds of the loan creating the Indeb cdness are tobe O substitute policy shall be secured by Grantor.

used to construct o complete construction of any improvement on .the_.Pr‘operty., ‘5. Reserves; Morlgage Insurance Premiums. C
Grantor agrees: . . - - T e T 451 1 alowed by law, and if Grantor and Lender do not otherwise expressly
2.1 To commence construction promptly and in any event within 30 days from  agree in writing, Lender may require Grantor to maintain reserves for payment of
the date of this instrument, and complete the same in accordance with any agreements taxes (ncluding special assessments and other charges against the Property by gover-
relating to construction and plans and specifications satisfactory to Lender within  mental or quasi-governmental bodies) of premiums on property insurance or both.
8 months of the date of this instrument; o .. The reserves shal be created by payment each month to the Lender of an amount
£."2.2 To allow Lender 1o inspect the. Property at all, times during construction; determined by the Lender to be sufficient to produce by the date they are due amounts
~.-2.3 To replace any work or materials unsalistactory to Lender.within 15 calen- ~ equal to the,estimated takes and insurance premiums to be paid. If at the time that
dar days after writien notice to the Grantor of such fact, wows payments are 1o be made the reserve for either taxes or insurance premiums is
. .2.4 That work shall not cease on the construction.of such improvements for  insufficient; Grantor sha ‘upon demand pay such additional sum as the Lender-shall
any reason whatsoever for a:period of 15 consecutive days: <t s determine 0 be necessary to cover the required payment.

3. Taxes and Liens: ' : . 52 Mte Lender carries mortgage (default) insurance covering the repayment
3.1 Grantor shall pay before they become delinquent all taxes and assessments  of all orany part of the Indebtedness, the premiums for such insurance shall be paid
\evied against or on account of the Property; and shall pay as due all claims for work by the Grantor, and if allowed by law, the Lender may require Grantor to maintain
done on or-for services rendered or rmaterial fumished -to -the Property. Special  areserve for such purposes in the same manner as for taxes and property insurance,
assessments shall be paid cufrently, without deferral, unfess the lien for deferred  and Subject to the same agreements. . e
assessments is subordinate to the interest of Lender under, this Deed of Trust, or ... 5.3 If Grantor desires to carry 2 package plan of insurance thatincludes coverage
Lender gives its prior written consent to the deferral. Grantar shall maintain the Pro-  in addition to that required under this Deed of Trust, the Lender, if allowed by law,
perty free of any liens having priority over or equal to the interest of the Lender under - may atits option establish and administer a reserve for that purpose. In such event
this Deed of Trust except for “Permitted Encumbrances™ as defined in 8.1, the lien  the premium attributable o the required insurance coverage shall be quoted separately,
of taxes and assessments not definquent, and except as othenwise provided in 3.2 and the Lender may permit Grantor o fumish a certificate of insurance rather than
3.9 Grantor may withhold payment of any tax, assessment, or claim in connec- deposit the policy as required in 4.2, \t at any time the Lender holds an insufficient

fion with-a good faith dispute over the obiigation o pay, s0,long as the Lender's amount in the insurance reserve to COver the premium for the entire package polcy,

I Ty foratdt cneot atenn ar o filed 25 a Lender 1 its discretion, pay only that ction of the premium atributable
st n e Prpeny s o, 1 s ien themderlm;!' e dlsc;g?a sl lhe'glanketp;o%icv fes ol
nonpayment, Grantor shall within 15 days after the lien arises or, f a,llen.ls_ filed, 1o the require nsurance coverage. ’ ‘

wittrin 15 days after Grantor has notice of the fifing; secure the discharge of the fien  payment, the Lender may use the reserve funds for the premium on a neW, soparaté
or deposit with the Lender cash or a sufficient corporate surety bond or other.security  palicy providing the required insurance coverage and allow the package poficy 1o lapse.
satisfactory to the Lender in an amount sufficient to discharge the lien plus anycosts, ¥ : :5.4"Lender shall not charge a service charge for collecting reserves and paying
attorneys® fees or other charges’ that could je-as a result-of a foreclosure or - taxes and Tisurance premiums. The reserves shall not constitute a trust. Grantor agrees
‘sale ‘under the lien. e o L that Lender may commingle reserve funds with other funds of Lender, and need not

“insert “Grantor” or the name of the Borrawer if different from'the Gra




rvi less™
withstanding any contrary agreement. - S
AR ar . - <
-6:- Expenditures by-Lender.-- -
- ... \L.Grantor shall fajl to comply.with any provision of thig
may, at its option, on Grantor's behalf take the required action and any amount that
it expends’in 'S0 doing shall be"added to the IndebtednessTAmdunIS‘so ‘added ‘shail;
be payable on demand with interest at the same-rate-as provided in'iiie note from

Deed of Trust, the Lender ., e

the date of expenditure. The rights provided for in this Paragraph shall be in’ additign -+ her

o any other rights or any remedies to which the Lender. may be entitied on account -
of the default, and the LerideF shay not by taking the required dction o the default
$0°as to bar it from any-remedy that it otherwise would have had; -+ .

7. Late Payment Charges.

““"To cover the extra expenses involved in handling delinquent payments, Lender .
payment which Lender does not receive

charge a fate charge on any scheduled
within 15 days after the due date, or by the next business day, if the 15-day period
ends on a Saturday; Sunday,

be as specified in the note or, if the note specifies no late charge, i
percent of the

of or_prejudice the Lender’s
account of the delinquency.

8. Warranty; Defense of Title.

right to pursue any other right or remedy avai!ablq on

-8.1: Grantor warrants that he holds merchantable title to the Property in fee simple, -

free of all encumbrances other than (a) those enumerated in the title policy, if any,’

(hereinafter referred 1o as “‘Permitted Encumbrances” R '

.2 Grantor warrants and will forever defend the title 3
other than Permitted Encumbran
ceeding is commenced that questi

issued for the benefit of the Lender in connection with this transaction an;:igccepted o
\jﬁ

by the Lender; and (b) the encumbranpes described as:. Ol recg

9. 'Hazardous Substanges. o S e L
9.1 Exceptas previously disclosed to Lender in writing, Grantor represents and
warrants to Lender as follows: AL
w8011, no hazardous substances are stored, located; used_or. produced on
the,Property; PR el s e e Lt e e S T
e 9.1.2 10 the best.of. Grantor's knowledge after dug and diligent inquiry. no
us substances are stored, located, used or produced onany adjacent proper-
ave any hazardous substances been stored, located, used, produced, or released
on the Property or any adjacent property prior to Grantor's. ownership, possession
or control of the Property. 7 -0 T S RS, P s L
9.2 Grantor will not cause nor permit any activities on the Property which directly
or indirectly could‘result in"the release of ‘any.hazardous substance onto:or:under
the Property or any other property: Grantor agrees to provide written notice to Lender
immediately upon Grantor becoming aware that the Property,or any adjacent proper-
ly is being or has Dbeen subject to a release of-any hazardous. substance, .
9.3 Lender, and its fepresentatives may ente

ironmental audit
ree performance of this provision. -~ - - - -
" 9.4 Grantor will indemnify and hold Lender ha
alt claims,"demands,'damages.' clean-
liabilities,: penalties, fines; lawsuits and
arising directly or indirectly from or out of, orin.
of any representation, warranty,. covenant or.
substances contained herein orin any ather docimer
nection with the loan evidenced by:the' note(s); i . -onto or ur
Property or other property of any hazardous substance which occurs 2 a d
indirect restilt of the acts or omissions of Grantor, its'directors, officers: emp
agents, and independent contractors:- [
of any hazardous substance which
or.control of the, Property. . . .. o S s b o
.. 8.5 If Lender shall at any time, through the exercise of any.of its remedies under
this Deed of Trust, or by taking a deed in lieu of foreclosure, hold title’ fo or.own
the Property in Lender's own right and Lender discovers that any hazardous stibstance
has been stored, located, used, produced or released onto or under the Property,
Lender may, at its option, convey the Property to Grantor. Grantor covenants and
agrees that it shalt accept delivery of any instrument of conveyance and resume owner-
ship of the Property In the event Lender exercises its option hereunder- to convey
the Property to Grantor. Lender, at Lender's sale discretion, shall have the right to
record any instrument canveying the Property to Grantor and such recordation shall

loyees,

possession,

ccept conveyance of the Property fro

shall survive foreclosure of this Deed
in lieu of foreclosure. T : :
" 8.7 For purposes of this Deed of Trust, the term "'hazardous substances" means
any substance or material defined or designated as hazardous or tg:dc waste, hazardous
or toxic material, or a hazardous, toxic or radioactive substance (or designated by
imi { statute,: regulation

of Trust or acceptance ybyrl».’gn_d’gr of 2 deed

or legal holiday. The amount of the late charger shall !

- 12. " Due on' Sale Clajse.

11.1.The following shall constitute taxes to which this Paragraph applies:
): A specific tax upon trust deeds or upon all or any part of the indebtedness
secured by a-deed of trust. - o T e
-+ (b)-A specific tax on the owner of property covered by a deed of trust which
payer.is authon'zeq 0f required to dedu

payment of principal and interest, or portion of such payment, which

Lender does not receive within the 15-day period. The late, charge. under the note .
or-under this Deed of Trust shall in'no event exceed the maximum charge, if any, ~
specified under applicable law. Collection of a late charge shall not constitute a waiver .

s shall have the same effect as a

efault and th 13 of the remiedies available to it in the

event of-a default unless the following conditions are met: ‘ -

: (a) Grantor may lawfully pay the tax or charge imposed, and :
Grantor pays or offers to pay the tax or charge within 30 days after notice

from the Lender that the tax law has been enacted.

~Grantor agrees’ that Lender may, at Lender's option, declare the  entire -

in,is sold; transferred, further encumbered, or alienated. if Lender exer-
cises the option to accelerate Grantor agrees that Lender may use any default remedies
permitted under this Deed of Trust and under applicable law. Grantor agrees that
Lender may exercise Lender's rights under this Due-On-Sale provision each time all
or any part of the Property, or an interest in the Praperty, is sold, transferred, further
encumbered, or alienated whether or not Lender previously exercised Lender's rights
under this or any other Due-On-Sale provision.

- For the purposes of this instrument being effective as
a financing statement; G‘ramor_‘isvthe_ *‘debtor!” and Lender is the *‘secured party”..
0182 Grantor shall join_ with the Lender inexecuting one or more financing
tatements under the Uniform Commercial Code and shall file the statement at Gran-
tor's exgense in’all public offices where filing is' required to perfect the sectirity in-
terest ofc the Lender in any personal property and fixtures under the Uniform Com-.
mercial Code. A R

14. Default.

~ The following shall constitute events of de!auli: -
14.1.Any portion-of the Ind b

.3_Grantor breac|
1. i

" 14,47 Grantor breaches ay coveniant or agreement containied in this Deed of
Trust regarding hazardous substances.
- 214.5: Grantor fails to perform any other covenant OF agreement contained in thig
Deed of Trust within 20 days after receipt of written notice from Lender specifying *
the failure. T TP
<o . 14.6. 1 this Deed of, Trust secures a constriiction loan, any failure of Grantar
- Ay OINer. person or. entity to comply with or Perform any provision of
ruction loan agreement executed in connection with the loan within 20 days
after receipt of Mritten notice from Lender specifying the failurg, -
.7 14.7 ‘Default in any Obligation secured by a fisn which has o may have priority
over this Deed of Trust, or the commencement of any action to forectose any prior lien.
""" 14.8 Either Grantor or Borrower become insolvent; file‘a voluntary petition in
bankruptcy, become subject of an involuntary petition in bankruptcy, make an assign-
ment for the benefit of creditors, or ¢onsent fo the appointment of a receiver or trustee
for any'portion of the Property or ali or a substantial part of Grantor's or Borrower's
assets. st PR S o LR
14,9+ Default by Grantor or any predecessors in title of Grantor, as lessee or
sublessee, under the terms of any lease or sublease of the Property to which Grantor
is a party or through which Grantor's interest in the Property,js_ Qerveq.; e

15.:7 Release on' Full Performance. - L R
>+ When all sums secured by this Deed of Trust are paid Lender shall request Trustee
to reconvey the above described real property. Trustes Shall, without warranty, reconvey
itied thereto, Such person shall pay all fees
ce.and shall pay Trustes a reasonable fee for preparation
and execution of the reconveyance instrument. . .

16 ‘Rights:and Remedies on Default, L o

= 16.1 :Upon the occurrence of any event of default and at any time thereatter,
Lender-may exercise any one or more. of the following rights and remedies: .. .
- (@) The right at its option by notice to Borrower to declare the entire Indebtedness
immediately due and payable. . -

(1)) With'respect to all or a

right to foreclo:

debtedness immediately due and payable if all or any part of the Property, or an in-
- terest there
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(d) With respect to all or any part of the Prbperty that constitutes personalty, .

the rights and remedies of a secured party under the Uniform Commercial Cade.

(€) The right, without notice to Grantor, to take possession of the Property and
collect all rents and profits, including those past due and unpaid, and apply the net
proceeds, over and above the Lender’s costs, against the Indebtedness. in furtherance
of this right the Lender may require any tenant or other user to make payments of
rent or use fees directly to the Lender, and payments by such tenant or user to the
Lender in response to its demand shall satisfy the obligation for which the payments
are made, whether or not any proper grounds for the demand existed,

() The right to have a receiver appointed to take possession of any or all of
the Property, with the power to protect and preserve the Property and fo operate
the Property preceding foreclosure or sale and apply the praceeds, over and above
cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. The Lender's right to the appointment of a receiver shall
exist whether or not apparent value of the Property exceeds the Indebtedness by
a substantial amount.

(9) Subject to any limitations imposed by law, the right to obtain a deficiency
judgment in the event the net sale proceeds of any foreclosure sale are insufficient
to pay the entire unpaid Indebtedness.

(") Any other right or remedy provided in this Deed of Trust, the promissory
note(s) evidencing the Indebtedness, any construction loan agreement, any other securi-
ty document, or under law. :

16.2 In exercising its rights and remedies, the Lender and Trustee shail be free
to sell all or any part of the Property together or separately or to sell certain portions
of the Property and refrain from selling other portions. The Lender shal be entitled
to bid at any public sale on ail or any portion of the Property.

16.3 The Lender shall give Grantor reasonable notice of the time and place of
any public sale of any personal property or of the time after which any private sale
or other intended disposition of the Property is to be made. Reasonable notice shall
mean notice given at least ten days before the time of

16.4 A waiver by ej

of Grantor to perform shall not affect
a default and exercise its remedies under this paragra

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON ;
County of ) _ 19, _

Personally appeared the above-named

and acknowledged the foregoing
instrument to be —_— voluntary act.

‘Before me:

Notary Public for Oregon
- My commission expires:

STATE OF OREGON

County of
Personally appeared

. Pérsonally appeared _Richard D Snyder

PARTNERSHIP ACKNDWLEDGEMENT

interest or the enforcement of its rights,
including without limitation, the cost of searching records, obtaining title reports,
surveyors’ reports, attorneys' opinions or title insurance, whether or not any court
action is involved, shall become a part of the Indebtedness payable on demand and -
shall bear interest at the same rate as provided in the note from the date of expen-
diture until paid.

17. Notice.

18. Succession; Terms.

18.1 Subject to the limitations stated in this Deed of Trust on transfer of Gran-
tor's interest, this Deed of Trust shall be binding upon and inure tu 2 benefit of .-
the parties, their successors and assigns. E

18.2 In construing this Deed of Trust the term Deed of Trust or Trust Deed shall
encompass the term security agreement when the instrument is being construed with
respect to any personal property or fixtures.

18.3 Attomneys’ fees. “Attorneys’ fees,” as that term is used in the note and
in'this Deed of Trust, shall include attorneys" fees, if any, which may be awarded
by an appellate court.

GREGORY AFFILIATES, INC.

President

Fihance
1stration :

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON ) ‘
Milt }® ___Juwme 12, 4 90

County of

: and g
who, being swom, K

. is a
4298 __he, the said

stated that __he, the said Richard D Snyder

. isa . §
" of Grantor corporation and that the seal affixed hereto is its seal.and that this Deed -

of its Board of Directors.

- Notary Public Tor Uregon
-~ My commission expires:

Sero

of Trust was voluntarily signed and sealed on behalf of the corparation by Authority - g

Before me:~

~““‘\‘-'run&.,,‘,‘
3N i

Who. beihg swom, state that —he__ executed the foregoing instrument

and is/are member of the partnership of
and zcknowledged fhat _e__ ex

[N

said instrument Treely and voluntarily on behalf-of said partnership. -

¢

Nofary Publ

J¢ Tor Oregan

My commls&[or_n explres:

the : 14fh

‘Filed :for‘:reéo'rd at”re'qué‘sf of Klamatt
9

o of June : AD., 1989 ‘5 1:54

~_oclock ~_“PM:: and dul A

recorded .in Vol. _M89
1

of - Mortgages . -

FEE  '$23.00 o :
Return:U. S. National Bank
-P.0. Box 4412, Portland, .OR.97208

- on Page
*Evelyn Biehn . County Clerk
: By Do wee Nr Vi e lepmonbare




