.

——whrch curren R
©-Tax Account No.

ddress

DJ.VlSlon Benefmary ("Lender")

P, O. Box 4412 321 S. W. Sixth Avenue. -Portland. Oregon 97204

Address
U i hinatont Na'h onat: Aqqom ation’ < Trustee
P Box 3347,” Portland, Oregon 97208 _ Address
<The Lender has loaned money or-extended.credit to ] Grpmr‘v Affiliates,. Inc

whtch is repayable wrth lnterest accordlng to the terms of the lollowl g descrlbed promxssory note(s)

L e s 43R
The ‘above % is.the’ max.lmum amountstb be

* (Borrower)

Date ‘Final Pavment it D

vanc and” outstandmg at any one time pursuant

The termhFde%]t:eﬁness as %‘?m thlsrl)eed of l‘-rr:l’ulst sﬁmeanﬁa) l% pnnclpal and Interest payab:{:e un?dthe note(s) and under any number of extensicns and renewals
of the note(s), (b) any | future amounts, together with interast, that the Lender may in its discretion loan to Borrower or Grantor under this Deed of Trust and any number
of extensions and renewals, and (c) any sums paid or. advanced by, the. Lender-1o dlscharge obllgatlons of Grantor as permitted under this Deed of Trust, with interest.
The interest rate, payment. terms and balance dug under. the note(s) may be indexed, adjusted, renewed or renegotiatéd in accordance with the terms of the note(s) and

on account:of any, extensions and fenewals.

LINE

OF ‘CREDIT. MORTGAGE ; ‘ E
To secure payment of the Indebtedness and performance of all abligations  of Grantor under. thrs Deed ol Trust Grantor lrrevocably grants and conveys to Trustee m :

port Blvd., Klamat. Falls, Oreqon 97601 '

County State of Oregon

%5'§73 4321680 421701

-Jogether with alt appurtenances al extstmg or subsequently erected or alfixed tm—
—provements or ﬁxtures ‘and,-unless this Deed of: Trust is bemg given to’ secure an
-s8xtension of consumer credit réquiring disclosures' underthe Federal Truth-in- Lendlng
%ct Grantor also hereby grants to Lender a Uniform Commercial Code security in-
erest in all fixtures, equlpment furmshmgs and other articles ol personal property
@w or subsequently, located on or used in’ connection with the property, all of the
aregoing is collectively referred to as the Property Grantor hereby assigns to Lender
as additional | security for the Indebtedness all present and future rents, leases and
profits from the Property. ; ;

1. Maintenance of the Property.

1.1 The Property shall be’ maintained in-good condition at all omes Grantor
shall promptly make ‘all necessary repairs,’ ‘replacements and renewals so that the
value of the Property shall be maintained, and Grantor shali not commit or permit
any waste on the Property..Grantor shall comply. wrth all laws ordmances regula-
tions and private restrictions affectmg the Property o :

1.2 To the extsnt that the Property constitutes commercral property Grantor
shall gperate the Property in such manner as to prevent deterioration of the land and
|mprovements including fences, except for reasonable wear and tear from proper use.

1.3 ‘Grantor shall not demolish or remove any |mprovements from the Property
.wrthout the written consent of Lender: : il

2. Completion of Construction. o

If some or all of the, proceeds ‘of the loan creabng the Indebtedness are to be
used to construct o complete constmcbon ‘of any |mprovement on the Property
‘Grantor agrees: .. i .-

21To commence constmchon promptly and in any event wrthm 30 days trom
the date of this mstrument .and complete the same in accordance wrth any agreements
relatmg to construction and plans and specifi cations sahsfactory to Lender. within
'8 months of the date of this instrument; . .

2.2 To allow Lender to mspect the Property at all bmes dunng construcoon

,2.3:To replace any-work or.materials unsatisfactory to Lender within 15 calen-
dar days after written notice to the Grantor of such fact;

2.4 That work shall not cease on the construction of such: lmprovements for
any .reason whatsoever tor a penod of 15 consecuhve days

3. Taxes and Uens U ¢
3.1 Grantor shall pay before they become delinquent all taxes and assessments
levied against or on account of the Property, and shall pay as due all claims for work
done on or for services rendered or material fumished to the Property.” Special
assessments shall be paid currently, without deferral; unless the lien for deferred
assessments is subordinate to the interest of Lender under this Deed of Trust, or
Lender gives its prior written consent to the deferral. Grantor shall maintain the Pro-
perty free of any liens having priority over or equal to the interest of the Lender under
this Deed of Trust except for-"*Permitted Encumbrances” as defined in 8.1, the lien
of taxes and assessments not definquent, ‘and except as otherwise provlded in3.2.
*"3.2 Grantor may Withhold payment of any tax, assessment, or claim in connec-
tion with a good faith dispute over the obligation to pay, 5o ‘long as the Lender's
interest in the Property is not jeopardizéd. If a lien arises or is fi led’ as a result of
nonpayment, Grantor shall within 15 days after the lien arises or, if a lien is filed,
within 15 days after Grantor has notice of the filing, secure the dlscharge of the lien
or deposit with the Lender cash or a sufficient corporate surety bond or other security
satisfactory to the Lendér in an amount sufficient o drscharge the lien plus any costs,
attorneys'-fees or other charges that could accrue as a result ol a foreclosure or
sale under the hen; ’

"lnsert “Grantor™ or the name of the Borrower if. drtlerent from. the Grantor

3. 3' The assessor or:tax collector of the county in whrch the Property rs Iocated
is authorized to deliver to the Lender a written statement of the prope. Y taxes assessed
0r owing at any time. ] S

4. lnsurance ;

--4.1 Grantor shall carry such insurance as the Lender may reasonably requrre
Thls shall include insurance on the Property against fire, additional risks covered by
'a standard endorsement for extended coverage, and such other risks as _may be
specrﬁed by the Lender, mcludmg without fimitation flood and war risks. {nsurance
-on the Property shall be carried in companies and under policies approved by the
Lender and shall be for an amount equal to the remaining unpaid portion of the In-
-debtedness or the full insurable value of the Property, whichever is less; and an amount
'sutﬁcrent to comply with_any co-insurance provision in any policy. o
*2:4.2 Al policies of insurance on the Property shall bear an endorsement in a
'form satisfactory to the Lender making loss payable to the Lender and shall be deposited
with the Lender. In the event of loss, Grantor shall immediately notify the Lender,
‘who may make proot of loss if it is not made promptly by Grantor, Proceeds shall
.be pard directly to'the Lender who may compromise with any insurance company
.and make a final settlement which shall be binding upon. Grantor. The Lender may,
atits elecoon apply the proceeds to the reduction of the Indebtedness or the restorabon
Aor reparr of the .Property. .

4.3 At least 30 days prior to the explratlon of any policy, a sabstactory renewal
or subsbtute polrcy shall be secured by Grantor. - - ’

5 Reserves Moﬂgage Insurance Premlums )
,/5.1.1f allowed by law, and if Grantor and Lender do not otherwrse expressly
lagree in writing, Lender may require Grantor to maintain reserves for payment of
“taves (including special assessments and other charges against the Property by govem-
mental or quasi-governmental bodies) or premiums on property insurance or both.
“The reserves shall be created by payment each month to the Lender of an amount
determined by’ the Lender 10 be sufficient to produce by the date they are due amounts
‘equal 0 the esbmated taxes and insurance premiums to be paid. If at the time that
payments are to be made. the reserve for either taxes or insurance premiums is
Jnsufficient, Grantor shall upon demand pay such additional sum as the Lender shall
determine to.be necessary.to cover the required payment. .
5.2 Ifthe Lender carries mortgage (default) insurance covering the repayment
‘of all or any part of the Indebtedness, the premiums for such insurance shall be paid
by the Grantor, and if allowed by law, the Lender may require Grantor to maintain
a raserve for such purposes in the same manner as for taxes and property insurance,
and “subject to the same agreements.
.. 5.3: |1 Grantor desires to carry a package plan of insurance that includes coverage
in. addmon to that required under this Deed of Trust, the Lender, if allowed by law,
may at its option establish and administer a reserve for that purpose: In such event
‘the premium attributable to the required insurance coverage shall be quoted separately,
and the Lender may permit Grantor to furnish a certificate of insurance rather than
deposit the policy as required in 4.2, If at any timo the Lender holds an insufficient
amount in the Insurance reserve to cover the premium for the entire package policy,
‘the Lender may, at its discretion, pay only that portion of the premium attributable
to the requived insurance coverage. If the blanket policy does not permit such partial
payment, the Lender may use the reserve funds for the premium on a new, separate
,polrcy providing the required insurance coverage and allow the package policy to lapse.
= 5.4 Lender shall not charge a service charge for collecting reserves and paying
vtaxes and insurance premiums. The reserves shall not constitute a trust. Grantor agrees
that Lender n may commingle | reserve funds with other funds of Lender, and need not
se mltlals L owledge all
changes to this’ form ~ -
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EXHIBIT. B

This exhibit refers to Deed of Trust dated: June 12, 1989
in the amount of $4,000, 000.00 ~ . signed by
' GREGORY AFFILIATES, INC. . .+ :

Grantor hereby agrees to the fo]lowing»additional terms:

1.. Even though the words "LINE OF CREDIT- MORTGAGE" are prlnted on
this Deed of Trust, this instrument is" a deed of trust subject to the
provisions of Oregon law relating: to ‘deeds of trust

2. The promissory note described on page one of this instrument was
signed by Borrower in conjunction with a revo]v!ng credit financing program
{"credit agreement") between Lender and Borrower whereby Lender in its
discretion loans to Borrower from time to time up to 54 000,000.00 - The
parties contemplate that the outstanding principal balance of the credit
agreement will vary from time to time as payments. are recelved and new loan
advancas are made to Borrower pursuant to the Credit Agreement.
Notwithstanding any contrary provision{s) hereto. this Deed of Trust shall
continue to be effective as to future advances: after the credit agreement
is paid to zero any number of times. All liabilities and obligations of
Borrower to Lender of every kind and description, direct and indirect.
absalute or contingent due or -to become due, now existing or hereafter
arising in connection with the credit agreement. are included in the term
"Indebtedness" as used in this Deed of Trust. The amount stated on page
one of this instrument as the maximum amount to be advanced and outstanding
at any one time pursuant to .the credit agreement ' does not include:

a) lawful charges, including late charges; or b) any amounts paid or
advanced by Lender including reasonable attorneys fees, before or after
any default, plus interest thereon (i) to protect the Property or its
. interest in the Property, (ii) to dtscharge ohligations of Grantor or
* (iii1) which are permitted under any provision of this Deed of Trust. Said
additional charges, amounts and fees are fully secured hereunder and shall
enjoy a priority as established by the date thi;'Deed;of_Trust is recorded.

B v ai . B
Vice President Finance/Administration




(d) \Mth‘respect to all or any part of the Propenyrthat constitutes personalty, -
i cured party under the Uniform Commercial Code. .

rights and rem
the Property and

ceivership, against the Indebtedness, without
ond if permitted by law. The Lender's right to the appointment of 3 receiver shall
exist whether or not apparent valte of the Property exceeds the Indebtedness by
a substantial amount,

(9) Subject to any limitations imposed by faw, the right to obtain a deficiency
judgment in the event the net sale proceeds of any foreclosure sale are insufficient
to pay the entire unpaid Indebtedness.

) Any other fight or remedy provided in thig Deed of Trust, the promissory
note(s) evidencing the Indebtedness, any construction loan agreement, any other securi.
ty document, or under law,

16.2 In EXercising its rights ang Temedies, the Lender and Trustee shall be free
to sell ali or any part of the Property together or Separately or to sell certain portions
of the Property and refrain from selling other portions.

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON - )
} ss.
County of _ )

- ——
Fersoﬂa"y appeared the above-named .

and acknowledged the foregoing

instrument to be ————————_ voluntary act,

Beforg me:

Y commission expires;

 STATE OF OREGON )ss.
. . §s.

County of \ ) )

Personally appeared A

and is/are member — - of the partitership of

and_acknowledged L __he__ excuted _said instrument freely and v

" Filed for record at ”réiyqulcsi of "

“of - Jupe.-. -~ " _AD;,
o : of

< FEE..$28.00 = P
‘Return: 'y, g. ‘National Bank = .. - BRI
P.0. Box 4412, Portland, Or; ‘97208

Notary Pubic Tor Oregan T A
M SR

- PARTNERSHIP ACKNOWLEDGEMENT .

~ Evelyn Biehn

" 165 In the event suit or action is instituted to enforce any of the terms of this
Deed of Trust the Lender shalt be entitieq to recover from Grantor such sum as the
court may adjudge reasonable as attomney’s fees at tria) and on any appeal. Al
reasonable expenses incurred by the Lender that are necessary at any time in the .
* ion for the protection of its interest or the enforcement of its rights, -
out limitation, the cost of searching records, obtaining title reports,
surveyors' reports, attorneys’ opinions or title insurance, Whether or ot any court
action is involved, € a part of the Indebtedness bayable on demand and
shall bear interest at the same rate as provided in the note from the date of expen-
diture until paid, '

17. Notice. ’
Any notice under this Deed of Trugt shall be in writing and shalf be effactive
when actually delivered o, if mailed, when deposited as Tegistered or certified mail
directed to the address stated in this Deed of Trust. Either Party may change the
address for notices by written notice to the other party. )

18. Succession; Terms, 3

18.1 Subject to the limitations stated in this Deed of Trust op transfer of Gran-
tor's interest, this Deeg of Trust shall he binding upon and inure to the benefit of -
the parties, their SUCcessors and assigns.

18.2.In construing this Deed of Trust the term Deed of Trust or Trust Deed shall - -
€ncompass the term security agreement when the instrument is being construed with *
respect to-any personal property or fixtures. B

18.3 Attorneys’ fees. “Attormeys’ fees,” ag that term is used in the note and
in this Deed of Trust, shall include attormeys’ fees, if any, which may be awarded
by an appellate court. ’

: ‘GREGORY»AFFILIATES, Ne. :

Fin,
. Administration

CORPORATE ACKNQWLEDGEMENT

STATE OF OREGON )

County of ) , 1989 ‘
Personally appeared Richard D sp der

—June 12,
y ,.and
: : i » - Wha, being sworn,
stated that _he, the saig R*‘:'hfmi—-D--.':‘mgzder\l

Sa .
; i _he, the said
R B - is a B N
of Grantor corporation and that the seal affixeg hereto is its seal ang that this Deed -

- of Trust was valuntarily signed angd sealed on behalf of the corporation by Authority -
-0t its Board of Directors, : e :

Beforeme: -~ i ey . S N
-votary Public for Oregon o
R Y commission expires: 574/5;0 Al

who, beikngb swom, state that_he__
behalf of said Partnership, -

P M, and duly.recorded in Vol. - M89 . i
on Page - . L
.County Clerk

-~ LBy o Yy et




