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DEED OF TRusT
LINE OF CREDIT MORTGAGE

and fj
or irrigation rights); and alf other
and similar Matters, located jp

S, SUN FOREsST ESTATES (NHN BEECHWOOD

Beneﬁciary in this Deed of Trust) alf of Grantor's Tight, title, ang interest in ang to all leases of the
In addition, Grantor grants Lender a Uniform ‘Commercial Code security interest in the Rents and the

9 'words shall have the foliow

Beneficlary. The worg “Beneficiary” means pq
"Lender” in thig Deed of Trygt, :

Borrower, The worg

The word "improvéfrienis"‘means
homes affixeq on the Real Property,

he word ”indebtedness"
tions of Gra

A i principal amount of $30,000.00 from Borrower 1o Lender,
» extensions; modiﬁcations, reﬁnancings, and Substitutions for the Note. The maturity date of this Doed of Trust is June
rest on the Note js Subject to indexing, adjustment, rénewal, 'or fenegotiation,

Personaf Property. Th rds "Personal Property" mean all equipment, fixtures, ang oth
or hereafter altached or affixaq to the Rea] Property; together with aj accessions, p.

for, any of such Property; and together wiih all proceeds (ncluding without limitation
sale or other disposition of the Property. K Co .




4Propierty. ‘,'l“he word "Property” means collecuvelythe Real Property and the i’e}soﬁal Pvrbpeny.v i ) :
Rea] Propeny. The‘words "Rqal Propenty” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words 5" mean and - include without limitation ail Promissory notes, credit agreements, loan

agreements, guaranties, securlly agresments, morigages, deeds of trust, and alf other documents, whether now or hereafter existing, executed in
connection with Borrower's Indebtedness to Lender, K :

Rents. The word "Rents” means all rents, revenues, income, issues, and profits from the Property,
Trustee. The word "Trustee" means MOUNTAIN TIiTLE COMPANY and any substitute or successor trustees.

IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
RE (1) PAYMENT OF THE INDEBTEDNESS AND - (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR N i i any "one action” or "anti-deficiency" law, or any other law which
ingi i i deficiency to the extent Lender is otherwise eniitled 10 a claim for
{ i j exercise of a power of sale,

(a) this Deed of Trust is executed at

PAYMENT AND PERFORMANCE. cept as otherwise provided in 1
Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pOsseséion and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an
. operate or manage the Property,
limitations on the Property. ‘THIS INSTRUMENT WILL NOT ALLOW USE OF THE
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING O S INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY. OR COUNTY . PLANNING DEPARTMENT TO VERIFY
APPROVED USES, : . ‘

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly
preserve its value. :

" "disposal,” "release,” and "threatened release,” as used in this

ve Environmental Response, Compensation, and Liability Act of

Amendments and Reauthorization Act of 1986, Pub. L. No. ag-49g

Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 49 us.c.

9., or other applicable state or Federal laws, rules, or regulations adopted pursuant 1o any of the foregoing. Grantor represents
and warrants to Lender that: (a) During the

Indebtedness and the satisfaction
y Interest in the Property,
Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commi, permit, or suffer any stripping of or waste on or 1o the
Propeity or any portion of the Property, Specifically without limitation, Grantor will not Teémove, or grant 1o any other party the right to remove, any
timber, minerais (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove ény Improvements from the Real Property without the prior written consent of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender 1o replace
such improvements with Improvements of at le‘ast equal value, ! .

Lender’s Right to Enter, Lender and its agents and representatives m
Lender’s interests and to inspect the Property for pu

withhold compliance during any
so long as Lender’s interests in the Property
reasonably satisfactory to Lender, to protect Lendar's interest.

Duty to Protect. Grantor agrees neither-to abandon nor isave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and uss of the Property are feasonably necessary 1o protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may at its option, declare imrhedlately due and payarble all sums secured by this Deed of Trust upon
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the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property.” A "sale or
transfer” means the conveyance of real property or any right, title or Interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding tite to the Real Property, or by any
other method of conveyance of real property interest. ‘If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law or by Oregon law. .

TAXES AND LIENS. The following provisions relating to

Payment. Grantor shall
sewer), fines and imposi
rendered or material

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient Corporate surety bond or other securif satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of Payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property. : ) : i . :

Notlce of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Froperty, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $100.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of such improvements, : -

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the i icient to avoid application of any
coinsurance clauss; and with a standard morigagee clause in favor of Lender. es shall be written In form, amounts, coverages and basis
reasonably acceptable to Lender and Issued by a company or companies reasonably acceptable to Lendor. Grantor, upon request of Lender, will
deliver to Lender from time 1o time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will
not be cancelled or diminished without at least ten (10) days prior written notice to Lender. .

Appllcation of Proceeds. Grantor shall promptly notify Lender of any loss or. damage to the Property if the estimated co:

replacement exceeds $100.00. Lender may make Proof of loss if Grantor fails to do S0 within fi

Lender's security is impaired, Lender may, at its election, apply the proceeds to the reductio

the Property, or the restoration and repair of the Property. If Lender elects to apply the proc

replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoj

Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not commi

of the Property shall be used first to pay any amount owing to Lender. under this Deed of Trust, then to prepay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebtedness. - If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale.
Deed of Trust at any trustee’s s

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

, of if any. a
but shall not be r

provisions felatlng o ownership of the Property are a part of this Deed of Trust, )
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and




: "encurnbrancee"other than thogg go; forth in the Real pyo,
favor of and accepteq by, Lender iy, [ i
st to Lender,

perty describb'on of in an urance policy, gy T8POI, or finay iye Opinion issyeq i -
'y ed Tus + POwer, ang au; ity 1o
deliver this Degy o )

Y title ing, :
nection witp this Deed of T, T, and b) Grantor has the full righy thonry execute ang

and wij forever defenq the title the Property against the
A Ceey MMmenceqd that Uestiong Grantor's title o the interest of Trustee or Lender
fust, Grantgr shall defg d the action at Gy, ©xpensg, Grantor Y be the OMina} Party in sycp, Ceeding, but Lender )
o icipate in the Procee, ing a to rep, €d in the roceed; n i N choice, and Grantor will deliver, or L
cause to pg delivered. 1o Lendgr Such jpg ments as ay be rg, it from time to ime to Pemit Participatio N

Compilance With Laws,

of Trust.

ender Mmay at jtg election require thay all or any portion of the net
rd shaj e g Payment of ajf reasonaple
€6, or Lender in Cohnection with the condemnaxion. -

all Promptly take sych
proceeding, but Lender shall pe -
d Grantor will deiiverv Or cause to

wing Provisiong reiaiing to governmental laxes, fegg

documems in addition, 1o this Deeq of Trust and take
Security interest in the | Pr +Grangoy Shalf reimbursg
68 incurreq in recor, ing, perfecting or continuing this Deeg of Trust, including
PS, and other charges for recording or Tegistering this Degq of Trust,
Which this Seclion applies; (@a Specific tax upon
Trust: Specific tay on Borrowgr Which Borrow,
e tust; ) a tax on this type
all or any Portion ot the indebiedneSs oron
Which this Section applies js €nacteq subsequent ! this Trust, this event shay

i or all of jig availablg eMmedies fo, an Event o, fault as Provideq below unlasg Grantor
) Contests the lax ag Provideq above jn the Taxes“and iens Section ang deposits with

er security saistactory 1o Lender,

SECURITY AGR . wing provisions felating 1o this Degg of Trust a a security agreement are a part of
this Deeg of Trust. )

Security Agreement. is inst Ment g| i Urii T o the extent any of the Propeny Constituteg fixtures Or other Persona)

propeny, and Lender shall hay, of the tights of a secureq party y regon Uniform Commerciai Code ag amendeq from time 1o time,

Secuﬂty interest. Upon re, ues Le rantor shay execute ﬁnanclng Statempntg and take Whatever other action jg requesteq by Lender o

Perfect gng Continyg ender’s Security i tin the Rents and Personal Propeny. In addition 1o recording this Degg of Trust in the real

en t i i r authorization from Grantor, file executeq coumerpans, Copies or re|
L Mburse Lender for all ©xpenseg incurmreq in Perfecting or Continuing

, Gra I assemblg the el inam nner ang a place reasonabiy Convenient 4 al
availablg g Lender Within three (3) days after Teceipt of Written demang from Lender,

Addresses. he Malling addressgg of Grantor (debior) vand Lender (secureq Party), from which iniormalion concerning the sec
granteq by this Deed of Trust May be Oblaingy (each g5 requireq by the Oregon Uniform Co
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Urity interest
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of the Related Documents,”

this Deed of Trust within th : C
after receiving written hotice from Lender demanding cure of such faiture;
more than fiftean (15) days, immediately initiates steps sufficient to ¢
necessary steps sufficient to prody

Breaches. Any warranty,

F. appointment of g receiver for any assignment for
Proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower, or the
Or or Borrower's existence as a going business (if Grantor or Borrower is a business). Except 0 the extent

prohibited by federaf law or Oregon law, the death of Grantor or Borrower (if Grantor or Borower is an individual) also shaj constitute an Event of
Default under this peeq of Trust, '

Foreclosure, etc, whether by judicial Proceeding, self-help, repossession or any
Grantor against an A on shall not apply in the event of a good faith disput
reasonableness of hich is the basis of the foreciosure, provided that Grantor gives Lender written not
reserves or a surety bond for the claim satisfactory to Lender.

period provided {
Grantor or frower to Lender, whether existing no

Events Affecting Guarantor, Any of the Preceding events occurs with respect-to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent or any Guarantor revokes any guaranty of the Indebtedness; Lender, at its option, may, but shal| not be required to,
permit the Guarantor's estate to assume unconditionally the obligations arising under the quaranty in a manner satisfactory. to Lender, and, in
doing so, cure the Event of Defautt. o .

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES oN DEFAULT, Upon the occurrence of any Event of Defauit and at any time thereafter, Trustee orLe
exercise any one or more of the following rights and femedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the right at i1 option without notice 1o Grantor or Borrower to declare the entire Indebtedness
. immediately due and payable, including any prepayment Penalty which Borrower would be required 10 pay.

Foreclosure, With respect to all or any part of the Real Property,
have the right to foreclose by judicial foreclosure; in either case in

UCC Remedies, With respect to aj or an
the Oregon Uniform Commercial Code.

nder, at jts opticn, may

5 not any proper an
person, by agent, or through a receiver.

Tenancy at Sufferance. (f Grantor remaing In-possession of the Property after the Property is sold as provided above or Lender otherwise

omes antitled to Possession of the Property upon default of Grantor, Grantor shal become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Propenty, or (b) vacate the Properiy immediately
upon the demand of Lender, o

Other Remedies, Trustee or Le




medies set forth
er shall have the

» Shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed o fitution of trustee shall govern to the exclusion of
all other provisions for substitution, .

NOTICES TO GRANTOR A

Grantor’s current address,

r shall furnish to Lender, upon request, a Statement of
as Lender shalf require. "Net cash profit” shall mean
the operation of the Property.

Applicable Law, This Dee v d by Lender In the State of Oregon. This Deed of Tryst
shall be governed by and tate of Oregon. :

Caption Headings. Caption headings in this Deed of Trus! are for convenience Ppurposes only and are not 10 be used 1o interpret or define the
Provisions of this Deeg of Trust. :

Merger, mérger of the interest or estate
time held of Lender in ity, wi

Muitiple Partles; Corporate Authorlty, An obligations of Grantor- and Borrower under this Deed of Trys shall be joint ang Several, and aff
references to Borrower shall mean each and avety Borrower, and all reférences to Grantor shal| mean each ang every Grantor. - This means that
each of the persons signing below js responsible for ajj obligations in this Deed of Trust. Where any one or more of the parties are Corporations or
Partnerships, it js not necessary for Lender 10 inquire into the Powers of any of the Parties or. of the officers, directors, Partners, or agents acting or
Purporting to act on their behalf, and any Indebtedness made or created in reliance upon the professed exercise of such powers shalj be
Quaranteed under this Deed of Trust,

Severablllty.

ip of the Property becomes vested in a person other
than Grantor, Lender, i i " 'S with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or i i i his Deed of Trust or liability under the Indebtedness. ‘

. nee in the performance of this Deed of Trust,

Walver ot Homestead Exemptlon.‘ Grantor herepy releases and s and benefits of the homestead exemption laws of the State of
Oregon as to ajf Indebtedness Secured by this Deed of Trust, - : :

GARY O. JONES




leen under Zﬁ hand and offlclal seal this

and purposes therein mentioned, o
Glven uhder my hand and official seal this
By

Notary Publie In and for the State of

REQUEST FOR

To:

The undersigned
fully paid and satj:
any applicablg :
without warranty, to the parties designateq by the
reconveyance ang Related Documents to:

FUL

(To be used only when obligations
, Trusteo

Is the legal Owner and holder of gif Indebtedness secured
i k

ied. You are hereby directed, Upon payment to you of any sums owing to yoy under the terms of this Deed of Trust or pursuant to
statute, to cance| the Note Secured by this Deed of Trust (which is delivered to Yyou together with this Deed
terms of this Deed of Trust, the estate now held by you under this Deed of Trust,

My commisslon expires

INDIVIDUAL A‘C‘KNOWLEDGM‘EN

Residing at

’ R
My commission explres My Commission Expires May. 14, 1931

L RECONVEYANCE

have been paid in full)

by this Deed of Tryst, Ay SUms secured by this Dead of Trust have been

of Trust), and to reconvey,

Please maj ther L

Beneficlary: . .
“By: ' e

sy

LASER PRO (tm) Ver, 3,09 () 1983 CFt Bankers Service Group, Inc. Ajl rightsreserved,

STATE OF OREGON: COUNTY OF KLAMATH; S8,

Filed for record at request of Mou
of June —AD,19_89 4

: o of —
FEE $38.00

o i the ____ l4eh day -
_oclock ___P M. ana duly recorded in Vo, ~Mgg
L on Page — 10629
. Evelyn ‘Biehn " - _ County Clerk




