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‘ DEED OF TRUST
. 7 THIS DEED OF TRU Q:Sécufilx :mrﬁment“) is made on

19..89..... The grantor is n_and Brug

PN 3 55

(“Lender™).
f..2 ed. fifty.dollars.and.no.cents—
- Dollars (U.S. $..15, 6£50.00........... ). This debt is evidenced by Borrower's note
dated the same date as this Sccurity Instrument (;Note"a, which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on vJune 29,..20 9 This Security Instrument
secures to Lender: (a) the r:payment of the debt evidenced by the Note, w and
modifications; (b) the payme nt of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; () the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note:; and (d) the repayment. of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
pamgraph below (**Future Advarces’). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by, Trustee to Borrower, may make Future Advances 10 Borrower. Such Future Advances,
with interest thereon, shall be secured by. this Decd of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose,: Borrower irre ably. grz_mtgfnd ctoHveys,tobTruslee. in trust, with power of sale, the
following described property loca{t‘ed_’in . . ;. ama g County, Oregon:

*049 JUH 19

' Lots 42, 43 and 44 and the S 1/2 o€ vacated alley adjoining in Block 2 of
", ST.. FRANCIS ‘PAR¥ ; the: County of '.Klapgth; .State of Oregon.

PR .;#3909-2’ e e 519415

i

" Acct.. #3909-2CE;‘TL1800 . - S ey #519433

e.
o sueet] oo
(“Property Address?);

“lzio Cocel

© TOGETHER WITIH all the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances, rents, Teyalies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the prope:ty- All replacements and additions shall also be covered by this Security Instrument. Allof the

foregoing is referred to in this Security Instrument as the ‘fProperty.“
. BORROWER COV ENANTS that quro.éler is lawfully seised of the estate hereby conveyed and has the right to grant
“-and convey:the Property and that the Proparty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to.the Property against all claims and demands, subject to any encumbrances of record.
. THIS SECURITY INSTRUMENT combines uniform’ coveriants for national use and non-uniform covenants with

" limited variations by jurisdiction‘to Sonstitute a uniform security instrument covering real property.
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1id Lender covergnt and agree

g LY SN t; Prepayment m Chaigeé.::i Borrower shall promptiy pay when due

 the principal of and interest on the debt ev idenced by : ayment and late charges due under the Note.

-2, Funds for Taxes and Insu bject to appli Aw'or to a writ by Lender, Borrower shall pay
1o Lender on-the day morithly payments a diic under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of:(a). yearly- taxes and. assissraents which may: attsin . priority .over this Security Instrument; (b) yearly
leasehold payments or ground .rents:on :thz Property, if.any; (c) -yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called *‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estiriates of future escrow items.

The Funds shall be held in an‘inst {tution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (inciuding Lender if Lender is such an institution).' Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds'and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall nct be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, 2n annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. R

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly rspaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is -not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in fu 1t of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Froperty or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 12nd 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth. to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may, attain_priority gver this ‘Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations iri the sanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
raceipts evidencing the payments.

Borrower shall promptly discharge any lien whick: aas priority over this Security Instrument unless Borrower: (a)

*agrees in writing to the payment of the obtigation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defend's against en forcement of the lier: in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subgrdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

. 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term uextended coverage™ and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject t0 Lender's approval which shall not be
unreasonably withheld. . - .. .o .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renew:l notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not rade promptly by Borrower.

_ Unless Lender and Borrower otherwise agreein writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration ot repair is economically feasible and Lender’s security is not lessenzd. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, 07 dces not answer within 30 days a notice from Lender that the insurance carrier has
oﬁ'gred to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by’ this Security Instrument, whether or not then due. The 30-day period will begin
when thenoticeisgiven. .~~~ R e o

“Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exteid or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquiréd by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior {0 the acquisition skl pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.. . -~ . o )

6. Preservation and Maint:nance of Property; Leaseholds. ! ‘Bofrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a jeasehold,
Borrower shall comply with the provisions of the lease, nnd if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lencer agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property.(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, peying reasonable atto rmeys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this para sraph 7, Lender does not havetodoso. . )

Any amounts disbursed by Lender under this paragraph 7 shall be¢ome additional dibt of Borrower secured by this
Security Instmmgnt.‘Unlssﬂgor‘rpwye-; and Lender agree to other terms of payment, these amounts shall bear interest from

. the date of disbursenfient ‘at the. Note rate and shall be payable, with interest; upon notice from Lender to Borrower
l’equestingpaymem_ ‘ B R ; RO v

N




If Lender requirec| thort
Borrower shall pay the: premiu
insurance terminates in

9. ‘Condemnaiipn; * - € proceeds of any a
any condemnation or other taking of any
assigned and shal] be paid to Lender. -

In the event of 4 tota) taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agrae in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the followin fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shajj be
paid to Borrower. . o

If the Property i abandoned by Borrower,
make an award or settle 4 claim for damages, Borro
given, Lender is authorized »
to the sums secured by thi

Unless Lender an
Ppostpone the due date of

16. Borrower Not Re
modification of amortizzetion
interest of Borrower shall

11 Successors erd Assigns Bound; Joint and Several Liability; Co-signers, The Covenants and agreements of
this Security Instrument shall bind and benefit ¢he successors and assigns of Lender and subject to the provisions
of paragraph 17. Borrowei’s ccovenants and agr joi i
Instrument byt does not execute the Note: igni i i grant and convey
that Borrower’s interest in ‘the : is i y obligated to pay
the sums secured by this ¢,
modify, forbear or make'dny a
that Borrower's consent. .

12, ‘Loan Charges. ‘1
charges, and that law js fin.

partial prepayment without any.prepayment chasge under the Note. ,
13, Legislation Aﬁ'ect:’ngrLender’s,Rights., -If enactment or expiration of applicable laws has the effect of

rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate‘ payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. )
" 14 Notices, Any notize to Borrower provided for in this Securit
mailing it by first class mail urildss applicable In
Property Address or any o} 1er address Borrows:
first class mail to Lender’s atldress stated herein or
provided for in this Security Instrument shall be d
inthis paragraph, -
R Govérning Law;’

Note are declared 1o be severable. o o o
16. Borrower’s Copy.. ‘Borrower shall ba given one conformed copy of the Note and of this Securi y Instrument.

17. Transfer of the'lfrp;krty or a Beneficial Interest in Borrower.  Ir all or any part of the Property or any
interest init is sold ortransferred (or if &' beneficial interest in Borrower is sold or transferred and Borrower is not a natural

, Le T may, at'its option; require immediate payment in full of all sums
! enit: However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. C ‘
" IfLender exercises this option, Lender shal] gi

of not less than 30days from'thée date the notice is deli

remedies permitted by this Security ‘

18. Borrower’s Right t0 Reinstate,
enforcement of this Security Instrument dis
‘applicable law may specify for reinstater
Security Instrument; or (b) entry’of
(4) pays Lender ali’ sums whiéh‘thch'wouldrbe due under this Security Instrumen
occurréd; (b) ‘cures any-defauli’ of any other Or agreements: (c) pays all
Security Instrumenit; including,*bui not limit; sonab rneys’ fees; ai
reasonably require to‘assure th ¢ ;
‘obligation‘to pay the ‘sums’séifod by: this Security- ; )
Borrower, this Security Instrum nit and the obligatidns s efeby § main as if no acceleration had
occurred. However, this right to reinistate shall notapply der paragraphs 13 or 17.




'Léhdéf'funhercovenant'and agrecas follows: .- ; . - i
to Borrower prior to acceleration follow; g
- (but not prior to ace i
() the default;:
iven to Borrower,
) in the notice may result in acceleration
ecured by 1 s Security raent and s: 1¢ Pre . otice shall further inform Borrower of
reinstate afier ; I bring a court action to assert the non-existence of g default or any other
defense of Horrower to acceleration and sale. If the default is not cured he date specified in the notice, Lender
at its option MEY require immegiste payme i
demand and’ may- iny pot ¥
collect all ¢y
re

bidder at the lime:
Trustee deterriings;
place of any previouy,

7 Trust,e(e, shall deliver to the 3
éxpressed or irapligd. The recitals in the Trustee’s deed shall be prima facie evig tuce of the truth of the statements made
theérein. Trustee'shil) apply the proceeds of the sale in the following order- (a) to all expenses of the sale, including, byt not
limited to, reas onable Trustee’s and attorneys’ fees; (b) to g} Sums secured by this Security Instrument; and (c) any excess
to the person oi pert.oris legally entitled to s,

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by ager o by judicially appointed receiver) shall be entitled 1o enter upon, take possession of and manage the
Property and to’coilcet the rents of the Property including those past due. Any renys collected by Lender or the receiver
shal! be applied first 1o ayment of the costs of management of the Property and collection of rents, including, but not
limited (o, receiver’s fees, Premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrunent. ‘ o

21. Recor wveyan
reconvey the Pre;

Instrument 1o Trustece,
*egally entitled 10 jg, Sug
Tustee to any
€e shall succeed t¢ all the title,

 ti 8razing purposes, Connt
24, Attorneys? Fees.' As used in this -Security Instrument ‘and i the Note, “attorneys' fees™ shall include any.

attorneys’ fees awiirde by dn appeltats court, T
25, Riders o th) is Security Instrument. If one or more riders are executed by Borrower and recorded together wiih :
this Security Ins(ﬂ;‘me-;xt,‘thg covenanis and agreements of each such rider shall be incorporated into ang shall amend and .

supplement the _cé»ye(,;qhté'a:nd;a'gifcje,ments: of this Security ‘Instrument as if the rider(s) were 2 part-of this Security .

trstrument. [Checlt applicable box(egy) - L TR o
:”M‘[}j_lAdijSfaél);!éfRa:ti_:‘:‘Rg'dér:;; O Condominium Rider ; . [J 24 Family Rider
SO Graduat;d'Paymcnr ‘Rider’ =+, D-’Pla‘nnedf"Unit Devélopment Rider o

[ Otherts) [specity] -

—Borrower:

RS ... (el

—Borrower

T (Sace Botow- This. Link - For ‘Acknowlédgmient) —

3,..1989

AR T PR,

e.@.ﬁi:’igk.i....................

(person(s) acknowledging) L R RN

L Notary Public
. “This instrument was pr,ej::red by., Kla
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.. STATE OF O
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ing insfru’ménﬁ by aumndity of and in behalf of said principal; and .

incipal.

(Title of Officer




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTTRUMENT SECURES A NOTE WHICH CONT. AINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN ‘THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this . !3th, | dayof ., June cereren, 1989 andis incorporated into and shall
be deemed to amend and supjylernent the Mortguge, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment’”) of the same date given by the undersignecl (the ‘“Borrower”) to secure Borrower’s Note to
. KLAMATH.FIRST FEDIRAL SAVINGS AND), LOAN &£3SQGIATI

(the *““Lender”) of the same date (the “‘Note”
4519 Crosby Ava,, Iglamath

vente e

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and sgree as follows:
" A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *Initial Iiitereat Rate” of 19: 250, The Note interest rate may be increased or decreased on the
... 18t day of the month beginning on . Sept2zber » 19.. .99 and on that day of the month every
-« . ‘months thereafter. '

Changes in the interest rate arc governed by changes in an interest rate index called the ““Index”. The Index js the:
[Check one box to indicate Index}

(1) [OJ* “Contract Intercst Rate, Purchasc of Previously Occupied Homes, National Average for all Major

Types of Lenders"’ published by tie Fecleral Home Loan Bank Board.,
s, ngeral Hm};e Loan Bank of San Fr

Morehly e hted ‘Aversge’ Co
[Check one dox to indicare whether there is
be no maxinum limit on changes.)
(1) L[] There is no maxiraun limit on changes in the interest rate at any Change Date.
*See Note() (4 The interest rate cannot be changed by more than .1.-00 percentage points at any Change Date.
Below yr the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will rssult in higher payraients. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGIS
It could be that the loan securec! by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so thut thz interest or otker loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refundec to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct paymant to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Secy tity Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
Secure an egresment in a form satisfactory to Lendsr subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PRODPERTY
If there is a transfer of the Property subject to Paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note irveres: rate, or (2) &1 increase in {or removal of) the limit on the amount of any one in-
tercsi rate change (if there is a lira it), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragriph 17,
By signing this, Borrower agmees to all of the above.

*With a 1imit on the interest rate adjustments during the 1life of the loan of

plus or minus three (* 3,00) percentage points, .

‘Leela B j;'unin B'y Fruce E. Brink,

’Cﬁi&"%f Zl—w’ﬂ(sm)

Bruce E. Brink —Borrower

 STATE OF OREGON: COUNTY OF KLAMATH:  s5,

Filed.for-record at request of . .. (., .- Aspen Title Go,. ... the 19th day

of cniniidune? 50 i AIDE19189] g 223853 - o'elock P M., and duly recorded in Vol. _ M89 . ,
' of Mocigages on Page ___ 10936

g : o Evelyn Blehn County Clerk
FEE $33.00 v : : : : By _____Rnlsz,.w\/)’hjl.l’ifunl'm




