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DEED OF TRUST

DATED:
BETWEEN: HAROLD.J. ~JIEESEFS, & JO. ANN.JEEEERS & DAVID. S, . JEFF ER3“Trustor,” hereinafter “Grantor,”)
WHOSE ADDRESS IS . 19975 GLEN VISTA 1D, = = e

ceeeeeee...........BEND, OR. 97701

AND: . ... HIGHLAND GOMMUNITY FED

AND: . ... ASPEN. TITLE .§ ISCROW, COMPANY

Grantor convegs to Trustee for ber efit ¢ f Credit Union a3 beneficiary, all of Grentor's right, title, and interest in and to the following described
real property (the “Real Property”), togather with all existing or subsequently erected or affixed improvements or fixtures.

- SEE PER ATTACHED EXiIBIT "A" LEGAL DESCRIPTION

Grantor presently assigns to Credit Union (also known a3 Beneficiary) all of Grantor's right, title, and interest in and to all rents, revenues,
income, issues, and profits (the “Income’) fraym the Real Properiy described above.

Grantor grants Credit Union a Uniforra Commercial Cocle security interest in the Income and in all equipment, fixtures, furnishings, and
other articles of personal roperty owned by Grantor, now or subs uently attached or affixed to the Real Property described above, together with
all accessiors, parts, or additions to, all replacements of and all su stitutions for any of such property, and together with all proceeds (including
Insurance proceeds and refund of premium) from any sale or other disposition (the “‘Personal Property”). The Real Property and the Personal
Property are collectively referred to as the “Froperty.”

(Check if Applies)

[0 Thereis a mobile home or. the Real Property, which is covered by this security instrument. and which is and shall remain:
{Please checlt - which is a pplicable)
Personal Property’
Real Property

Grantor has borrowed from Credit {Jnion, has guaranteed to Credit Union, or otherwise has agreed to provide the Property as collateral for a
debt to Credit Union in the principal ameunt of §_130, 000, This a is repayable with interest in accordance with the terms of a

promissory note or other credit agreement given to evidence the debt, dated_fj—2 8~ .

The term “Indebtedness” as used in this Deed of Trust, ohall mean the debt to Credit Union described above, including interest thereon as
described in the note or credit agreement, plusi{a) any amounts expended or advanced by Credit Union to discharge Grantor's obligations hereunder,
and (b) any expenses incurred by Credit | nicn or Trustee to enforce Grantor's obligations hereunder, with interest thereon at the Note rate.

The promissory note or other credit agroement describing the repayment terms of the Indebtedness, and any notes, agreements, or documents
given to renew, extend, or substitute for the promissory note or credit agreement originally issued is referred to as “the Note.” The rate of interest
on the Note is subject to ind exing, adjustinent, renewal, or renegotiation.

The terma “Borrower” is used in the Deec of Trust for the convenience of the parties, and use of that term shall not affect the liability of any
such Borrower on the Note or create any legel or equitable interost in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cosigns this Deed of Trust, but does not axecute the Note: (a) i3 cosigning this Deed of Trust only to grant and convey that Borrower's interest in

i ; i lg‘{ ote except as otherwise provided by law or
contract; and (c) agrees that Credit Union and any other Borrower hereunder may agree to extend, modify, forebear, release any collateral, or make
any other accommodations or amendments with regard to the terms of this Deed of ’ﬂust or the Note, without notice to that Borrower, without that
Borrower’s congent, and without releasing; thut Borrower or modi fying this Deed of Trust as to that Borrower's interest in the Property.

This Deed of Trust secures (check if npplicable):

— A revolving line of credit which obligates Credit Union to make advances to Grantor until the credit agreement is terminated, so long as
Grantor complies with the terms of the credit agreement ard this Deed of Trust. F unds may be advanced by Beneficiary, re'gaid by Grantor,
and subzequently readvanced by Beneficiary. Netwithstanding the amount outstanding at any particular time, this Deed of Trust secures the
total amount of the Note that is sho'wn sibove. The unpaid balance of the revolving line of credit under the Note may at certain times be zero.
A zero balance does not affect the Beneficiary’s agreement to advance to the Grantor. Therefore, the interest of Beneficiary under this Deed of
Trust will remain in full force and ef'ect notwithstanding & zero balance on the Note.

—— A note under which the final paymer:t of principal and intersst will be due on or before AT_MATURITY OF NOTE.

Indebtedness includes all loans of Beneficiary to Grantor, whe:her now existing or made later. This includes futurc loans in addition to the Note
principal, up to a limit of §_N/A . Heveever, no loan thet would requive providing a right of rescission being given to Grantor shall be
secured by thin Deed of Trust unless a right of rescinnion is in faot given to Grantor.

This Deed of Trust including the resignment of income and the security interest is given to secure payment of .ac Indebtedness and
performance of nll Grantor's obligations under this Deed of Trust and the Note and is &iven and accepied under the following terms:

. L. Payment and Performance, (3rantor shall pay to Credit Union all amounts secured by this Deed of Trust as they become due, and
ahall strictly perform all of Grantor’s obligatior.a.

2. Possession and Maintenanco of tho Property.

2.1 Posseasion. Until in default, Grantor may remain in posseszion and control of and operate and manage the Property and collect the
Income from the Property.

2.2 Duty to Maintain. Grantor shall 1t aintain the Property in first cluss condition and promptly perform all repairs and maintenance
necessary to precerve its value. '

.23 Nuisance, Waate. Grantor shall neither conduct or permit any nuisance nor commit or suffer any strip or waste on or to the Property or
any portion thereof including without liraitation removal or alier-ation by Grantor of the right to remove any timber, minerals (including oil and
1as), or gravel or rock products.

2.4 Removal of !mpruvgmenu. Gantor shall net deme’ish or remove any improvements from the Real Property without the prior written
consent of Credit Union. Credit Union st all 2cnsent if Grantor makes arrangements satisfactory to Credit Union to teplace any improvement
\vhi]:ll;‘ G;anlltl)r Proposes to remove with one of 22 least equal valuc. “Improvements” shall include all existing and future buildings, structures, and
parking facilities,

2.5 Credit Union Right to Enter, Crecit Union, its ager.ts and represcatatives, may enter upon the Property at all reasonable times to
attend to Credit Union's interest and to inspect the Property. )
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{reasonably satisfactory to Credit Union) to protect Crelit Union’s interent.

27 Duty of Protcct. Grantor ahall do all other 2 in addition o those set forth in this section, that from the character and use of the
Property are reasonably necessary to protect and preserve the security. '

28 Construction Loan. If sorae or all of the proceeds of the loan creating the Indebtedness are to be used to construct or complete
construction of any Improvement on the Property, the Improvement shull be completed within six months from the date of this Deed of Trust
and Grantor shall pay in full all costs and expenseil in connection with the work.

3. ‘Taxesand Licns

3.1 Payment. Grantor shall gay when due yefore they become delinquent all taxes and assessments levied against or on account of the
Property. and shall pay when due a 1 claima for wotk done on or for services rendered or material furnished to the Property. Grantor shall maintain
the Proparty free of any liens having priority over or equal to the interett of Credit Union under this Deed of Trust, except for the lien of taxes and
assessmonts not due, estcept for the prnor indebtedn ess teferred to in Section 17, and except as otherwise provided in Subsection 3.2.

ood faith any such law, ordinance, or
L tor has notified Cradit Union in writing
edit Union may require Grantor to post adequate security

3.2 Right to Contcest. Grantor may withho'd payment of any tax, assessment. or claim in connection with a good faith dispute over the
obligation to pay, so long a8 Credit Union’s intercit in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor
shall within 15 days after the lien arises or, if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or
deposit with Credit Union, cash or a sufficient corporate surety bond or other security satisfactory to Credit Union in an amount sufficient to
discharge the lien plus any costs, attorneys’ fees, ot other chazges that could accrue as a Tresult of a foreclosure or sale under the lien.

3.3 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or assessments and shall
guthonze the appropriate county oficial to deliver to Credit Union at uny time a written statement of the taxes and assessments against the
roperty.

34 Notice of Construction. Grantor shall notif; Credit Union at least 15 days before any work is commenced, any services are furnished,
or any materials are supplied to the Property if 8 coriiruction lien could be asserted on account of the work, services, or materials, and the cost
exceeds $5,000 (if the Property is used for nonresilential or commercial purposes) or $1,000 (if the Property is used as a residence). Grantor will on
requeat furnish to Credit Union advance assuranc:s satisfactory to Credit Union that Grantor can and will pay the cost of such Improvements.

3.5 Tax Reserves. Subject to any limitations sct by applicable luw, Credit Union may require Borrower to maintain with Credit Union
reserves for payment of taxes and ansessments, which reserves shall be created by advance payment or monthly payments of a sum estimated by
Credit Union to be sufficient to produce, at least 15 days before due, amounts at least equal to the taxes and assessments to be paid. If 15 days
before payment is due the reserve funds are insufficient, Borrower shall apon demand pay any deficiency to Credit Union.The reserve funds shall
be held by Credit Union as a general deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower, which
Credit Union may salisfy by payment of the tax:s and assessments required to be paid by Borrower as they become due. Credit Union does not
ho]:]l !l:)he I;eserve funds in trust for Borrower, and Credit Union is not the agent of Borrower for payment of the taxes and assessments required to be
paid by Borrower.

4. Property Damage Insurance.

4.1 Maintenance of Insurance. Grantor uhall procure and maintain policies of fire insurance with standard all risk extended coverage
endorscments on a replacement basis for the full insurable velue basis covering all Improvements on the Real Prolgerty in an amount sufficient to
avoid application of any coinsurance clause, and with a mor!%agee's lo3s payable clause in favor of Credit Union. Policies shall be written by such
insurance companies and in such form as may be reasonably acceptable to Credit Union. Grantor shall deliver to Credit Union certificates of
covera(zeémg elx}ch inpurer containing a stipulution that coverage will not be cancelled or diminished without a minimum of 10 days’ written
notice to Credit Union.

42 Application of Proceeds. Grantor shull pmmiﬂy notify Credit Union of any loss or damage to the Property. Credit Union may make
Fmof of loss if Grantor fails to do oo within 15 (lag of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the
ndebtcdness or the reatoration and repair of the Preperty. If Credit Union elects to apply the proceeds to Testoration and repair, Grantor shall
repair or replace the damaged or destroyed Improveriznts in a manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder.
Any proceeds which have not been paid out within 180 days after their receipt and which Credit Union has not committed to the repair or
restoration of the Property shall be used to prepay firet accrued interest and then principal of the Indebtedness. If Credit Union holds any proceeds
after payment in full of the Indebtedness, such piocecds shall be paid to Grantor.

4.3 Unexpired Insurance at Sale. Any ul rexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered
by this Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure gale of such Property.

4.4 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 17 is in effect,
compliance with the insurance provisions conteined in the instrument evidencing such prior Indebtedness shall constitute compliance with the
ingurance provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirements. If any pro ceeds from the insurance become Iayable on loss, the provisions in this Deecd of Trust for division of proceeds
shall epply only to that portion of the proceeds not payable to the holdear of the prior Indebtedness.

45 Asaociation of Unit Owners. In the cvent the Real Property has been submitted to unit ownership pursuant to a Unit Ownership, Law,
or similar law for the establishment of condominiunis or cooperative ovinership of Real Property, the insurance may be carried by the association
of unit owners in Grantor's behalf, and the proceeds of such insurance may be paid to the aspociation of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the asecciation, such proceeds shall be paid to Credit Union.

4.6 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit
Union reserves for payment of insurance premiums, which reserves agall be created by monthly payments of a sum estimated by Credit Union to
be sufficient to produce, at least 15 days before ue, e mounts at least 2qual to the insurance premiums to be paid. If 15 days before payment is due
the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit
Union as a general deposit from Borrower and s hall constitute a noninterest bearing debt from Credit Union to Borrower, which Credit Union may
satisfy by payment of the insurance premiums tequired to be paid by Borrower as they become due. Credit Union does not hold the reserve funds in
trust for Borrower, and Credit Union is not the sgent of Borrower for payment of the insurance premiums required to be paid by Borrower.

5. Expenditure by Credit Union. 1f Gruntar fails ¢o comply with any provision of this Deed of Trust, including the obligation to maintain
the Prior Indebtednesa in goqd standing as re%‘u ired by Section 17, Credit Union may at its option on Grantor’s behalf take the required action and
any amount that it expends in so doing shall b add=d to the Indebtedness. ‘Amounts so added shall be payable on demand with interest from the
date of expenditure at the rate the Note bears. The rights provided fo in this section shall be in addition to any other rights or any remedies to
whick Credit Union may be entitled on account: of the default. Credit Union shall not by taking the required action cure the default so as to barit
from any remedy that it otherwise would have had.

6. Warranty; Defense of Title.

6.1 Title. Grantor warrants that it holds Jherchantable title to the Property in fee simple free of all encumbrances other than those set forth
in Section 17 or in any policy of title insurance issucc in favor of Credit Union in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the exceg tions in the paragraph above, Grantor warrants and will forever defend the title against the lawful
claims of all persons. In the event. any action or proceeding is comm mced that questions Grantor's title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shall defend { he £.cion at Grantor's cxpense.

7. Condemnntion.

1.1 Ap lication of Net Proceeds. If all or cny part of the Property is condemned, Credit Union may at its election require that ail or anf'
portion of the net proceeds of the award be ap} Jlied 26 the Indebtednes s. The net proceeds of the award shall mean the award after payment of all
mm%c nable costs, oxpenses, and attorneys’ f2es r.ecessarily paid or incurred by Grantor, Credit Union, or Trustee in connection with the
cond:mnation.

72 Proceedings. If any proceedings in sonclemnation are filed, Grantor shall promptly notify Credit Union in writing and Grantor shall
promptly take such sieps as may I»e necessary .0 defend the action and obtain the award.

8. Imposition of Tax By State.

£.1 State Taxes Covered. The following shall constitute state Lrxes to which this section applies:
(a) A specific tax upon trust deeds o' upon all or any part of the Indebtedness secured by a trust deed or security agreement.
(b) A spucific tax on a Grantor which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by a
trust deed or security agreement.
{¢) A tax on a trust deud or security agrr:ment chargeabls against the Credit Union or the holder of the note secured. (d) A specific tax
on all or uny portion of the Indebtediiess ¢ r on payments of principal and interest made by a Grantor.

£.2 Remedien. If any state tax to which this £ oction arplieu i enacted subseguent to the date of this Deed of Trust, this shall have the same
effect as & default, and Credit Union may exercise ey or all of the rainedies available to it in the event of a default unless the following conditions
are met:

(a) Grantor may lawfu lly pay the tax or charge imposed by the state tax, and

(b} Grantor pays or offers to pay the tax or charge within 30 days after notice from Credit Union that the tax law has been enacted.

9. Power and Obligations of Trustes.
9.1 Powers of Trustee. In addition to nll powers of Trustee m'iaiyxg as a matter of law, Trustee shall have the power to take the following

actions with respect to the Property upon the requeet of Cre?™” "7 ion 1 ntor:
(a) Join in preparing and filing a meap or plat of P ncluding the dedication of streets or other rights in the public.
{b) Join in granting any easement or creating e < Real Properti;. 3
(¢) Join in any subordination or other ¢ ree: L .d of Trust or the interest of Credit Union under this Deed of Trust.
3.2 Obligations to Notify. Trustee shall not be 24 .+ other party of a pending sale under any other trust deed or lien, or of
any action or proceeding in which Grantor, Cred” . - bl ty, unless the action or proceeding is brought by Trustee.
10. Transfer by Grantor.
.10.1 Consent by Credit Union. Grantor : tri gtev  teansfer all or part of Grantor's interest in the Property without the

pricr written consent of Credit Union. Any .tter p: o iransfer saall consti.ute a default under this Deed of Trust. A “sale or transfer,” means the




11810

& 5 { v 5 N T JEE PR R _ N - ) -
conveyance of the Real Property or any right, title, or interest therein, whether legal or uitable, whether voluntary or involuntary, by outright sale,
deed,e?nstallment sale cortract, land contrict, cortract for dsod, lenzehold interest met% a term greater than three years, lease-option contract, or
any other method of conveyance of rail property intereats. If any Borrower is a corporation, transfer also includes any change in ownership of
more than 25% of the voting stock of Borrover. .
If Grantor or a prospective tzansfaree applies to Credit Union for consent to a transfer, Credit Union may require such information
concerning the prospective transferee a1 would normally be required from a new loan applicant.

10.2 Condition to Consent. As ¢ condition of its conseat to any transfer, Credit Union may in its discretion impose an assumption fee in
accordance with Credit Union’s fee scheduls then in effect, and may increase the interest rate of the Indebtedness to the Yrevuiling rate for similar
rates then charged by Credit Union. Ciedit Union may increase the amount of each remainin, installment so that the Indebtedness will be fully
paid by the original maturity date. In no uvent, however, shall the interest rate be increased, nor any fee imposed, beyond the maximum rate
permitted undempﬁca})le law. This paragraph sets forth terins that Credit Union may impose ag a condition to consent. This paragraph is not
exclusive ar:d Credit Union, at its sole discrotion, may impose e dditional terms or may decline to consent to a transfer.

10.3 Effect of Conscnt. If Credit Unicn consents to onz transfer, that consent shall not constitute a consent to other transfers or a waiver of
this section. No transfer by Grantor shall relicve Grantor of linbility for payment of the Indebtedness. Following a transfer, Credit Union may agree
to any extension of time fcr payment or modification of the terms of this Deed of Truat or the Note or waive any right or remedy under this Deed of
Trust or the Note without relieving Grantor from liability. Grantor waives notice, presentraent, and protest with respect to the Indebtedness.

11. Security Agreement; Financing: Statements.

11.1. Seculr:iatﬁr Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures, and
Credit Union o have all of the rights of £ secured party under the Uniform Commercial Code of the state in which the Real Property is located.

2 Sec‘m'ie? Interest. Upon request by Credit Union, Grantor shall execute financing statements and take whatever other action is
requested by Credit Union to perfect an{ continue Credit Union’s security interest in the Income and Personal Property. Grantor hereby appoints
Credit Unii.:n as Grantor’s attorney in fuct for the purpose of executing any documents necessary to perfect or continue this security interest. Credit
‘Uniof miay, al any time and without further nuthorization from Grantor, file copies or reproductions of this Deed of Trust as a financing statement.
Grantor will reimburse Credit Union for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
aseemble the Personal Property and malce it available to Credit Union within three days after receipt of written demand from Credit Union.

- 11,3 Mobile Homed. If the Pro en'.fr includes mobile homzs, motor homes, modular homes, or similar structures, such structures shall be and
shall remain Personal Property or Real Property 2s stated above regardlees of whether such structures are affixed to the Real Property, and
irrespective of the claasification of such structures for the urpose of tax assessments. The removal or addition of axles or wheels, or the placement
upon or removal fram a concrete bage, shall not alter the characterization of such structures,

. 12. "Reconveyance on Full Performance. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Truat and the Note, Credit Union shall execute and deliver to Trustee a request for full reconveyance and
shall execute and deliver to Grantor suitatlc statements of termination of any financing statement on file evidencing Credit Union’'s security
interest in the Income and the Personal Property. Any reconveyance fee or termination fee required by law shall be paid by Grantor.

13. Defrult. The following shall constizute events of default:
(a) Failure of Grantor to pay .any portion of the Indsbtedness when it is due.
(b) Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other
fuyment necessary to prevent filinp: of or to affect discharge of any lien.

c) Dissolution or termination of existence (if Grantor is a corporation), insolvency, business failure, appointment of a receiver for any
part of the Property of, assignmont for the benefit of creditors by, the commencement of any proceeding under any bankruptcy or
insolvency laws by or against, or the failure to obtuin dismiassal or den}y" the contents of any petition filed under any bankruptcy or
mt:ogencg lq'wa within the time rejuired to answer by, Grantor or any of the individuals or entities who are herein collectively referred to
as “Grantor.

(d) Default of Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any suit or other
action to forecloas any prior licn.
(e) If the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law or any similar law, failure of Grantor
to perform any of the obligaticns inyposed on Grantor by the declaration submitting the Real Property to unit ownership, by the bylaws
of the association of unit owrers, or by any rules or regulations thereunder. If Grantor's interest in the Real Property is a leasehold
interest and such Property his been submitted to vnit ownershif:, failure of Grantor to perform any of the obligations imposed on
Grantor by the lease of the Re:l Property from its owner, any default under such lease which might result in termination of the lease as it
pertains to the Real Property, or .ar:iy failure of Grantor as a member of an association of unit owners to take any reasonable action
within Grantor's power to prevent a default under such lease by the association of unit owners or by any member of the association.
(f) Failure by Grantor to perform any other obligation under this Deed of Trust if:
(1) Credit Union has sent to Grantor a written nctice of the failure and the failure has not been cured within 15 days of the notice, or
if the default cannot be cured within 15 days, Grantor has not commenced curative action or is not diligently pursuing such curative
action, or
(2) Grantor has given not:ce of a brench of the same provision(s) of this Deed of Trust within the preceding 12 months.
(g) If the interest of Grantor in the Property is a leasehold interest, any default by Grantor under the terms of the lease, or any other
event (whether or not the fault of (irantor) that resuits in the termination of Grantor’s leasehold rights; provided, that such events shall
not constitute a default if Grantor provides Credit Union with prior written notice reasonably satisfactory to Credit Union setting forth
Grantor’s intent {o place the Persor.al Property and ell Improvements at another location, subject to a lease of at least equal benefit to
Grantor of the terminated leas, stuting the location, and evidencing Grantor's right to do so.
(h). Any breach by Grantor under lize terins of any other agreement between Grantor and Credit Union that is not remedied within any
grace period provided therein, including without limitation any agreement concerning any indebtedness of Grantor to Credit Union,
whether made now or later.
(i) If Credit Union reasonably deems itself insecure.

14. Rights and Remodies on Defsult.

14.1 Remedies. Upon the occurrente of any event of defnult and at any time thereafter, Trustce or Credit Union may declare a default and
exercise any one or more of the following rights and remedies, ia addition to any other rights or remedies provided by law:
(a) Credit Union shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due and
ayable, including an{ prepayraent penalty which Grantor would be required to pay.

?b) With respect {o all or any part of the Keal Property, the Trustee she;l have the right to foreclose by notice and sale, and Credit Union
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.
(c) With respect to all or any part o the Personal Prozerty, Credit Union shall have all the rights and remedies of a secured party under
the Uniform Commercial Code in effect in the state ir: which the Property is located.
(d) Credit Union shall have the right, without notice to Grantor, to take possession of the Property and collect the Income, including
amounts past due and unpaid, and epply the net proceeds, over and above Credit Union’s costs, against the Indebtedness. In furtherance
of this right, Credit Union may require any tenant or other user to make payments of rent or use fees directly to Credit Union. If the
Income is collected by Credit Union, then Grantor irrevocably designates Credit Union as Grantor's attorney in fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or o¢ther users to Credit Union in rf:sfponue to Credit Union’s demand sﬁall satisfy the obligation for which the payments are made,
whether or not any ﬁroper grounds for the demand oxisted. Credit Union may exercise its rights under this subparagraph either in
person, by agent, or through a receiver.
(e) Credit Union shall have the right to have a recsiver appointed to take possession of any or all of the Property, with the power to
protect and preserve the Proper ty, tc operate the Property preceding foreclosure or sale, and to collect the Income from the Property and
apply the proceedu, over and anlove cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted
by law. Credit Union’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indchbtedness by a substantial s mount. Employment by Credit Union shall not disqualify & person from serving as a receiver.
(f) If Grantor remains in pootessicn of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entitled to possession of the Prcperty upon default of Grantor, Grantor shall become a fenant at will of Credit Union or the purchaser of
the Property and shall pay while in possession a reasonable rental for use of the Property.

(g) - If the Real Property is subinitted to unit ownership, Credit Union or its designee may vote on any matter that may come before the
members of the asuociation of wit cv/ners, pursuant to the power of attorney granted Credit Union in Section 16.2.
(h) Trustee and Credit Union ghall have any other rigght or remedy provided in this Deed of Trust, or the Note.

14.2 Sale of the Property. In excr cising its rights and romedies, the Trustee or Credit Union, shall be free to sell all or an part of the
Property together or separately, or to sell certain IE»m'tlomz of tha Property and refrain from selling other portions. Credit Union shall be entitled to
bid at any public sale on all or any portiorn of the Property.

14.3 Notice of Sale. Credit Unjon shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of
the time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten days before the time of t1e sale or disposition.

14.4 Waiver, Election of Remedias. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of
or prejudice the party’s right otherwise to demend strict complinnce with that provision or any other provision. Election by Credit Union to pursue
any remed; uhnﬁ not excludo pursuit of nny other remedy, and nn election to make expenditures or take action to perform an obligation of Grantor
u}xl\delx)' tgiia f'Ie‘er?x of Trust after failure of Girantsr to perform shall not affect Crecit Union's right to declare n default and exercise its remedies under
thia Deed o at.

14.5 Attorneys’ Fees; Expenses. If Crecit Union institutes any suit or action to enforce any of the terms of this Deed of Trust, Credit Union
ohall be entitled to recover such sum as the ceurt may adjudge reasonable as attorneys’ feea at trial and on any appenl. Whether or not any court
action is involved, all reasonable expensay incurred by Credit Union that are necessary at any time in Credit Union’s opinion for the protection of
its interest or the enforcement of its rights shnll become a part. of the Indebtedness payable on demand and shall bear interest from the date of
expenditure until repaid at the rate of ths Note. Expenses covered by this paragraph include (without limitation) all attorney fees incurred by
Credit Union whether or no there is a lnwsuit, the cost of senrching records, obtaining title reports (including foreclosure reports), surveyors'
reports, appraisal fees, title insurance, aid fecs for the Trustee. Attorney fees include those for bankruptcy proceedings and anticipated post
judgment collection actions.

16.  Notiee, Any notico under this 1)eed of Trust shall be in writing and shall be effoctive when uctually delivered or , if mailed, shall be
deemed effective on the second day after being <leposited as first-clans rogistored or cortified mail, postage propaid, divected to the address stated in
this Deed of Trunt. Any party may change its addresn for noticen Sy written notice to the other parties. Credit Union requests that copies of noticea
of foreclosure from the holde: of any lien which has priority over this Deed of Trust be sent to Credit Union’s addrens, as set forth on page one of
this Deed of Trust. If the Property is in Califoraia, the notice shall be as provided by Section 2924b of the Civil Code of California.
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*1161 Bucceanora and Assigns. Subject to ths limitationa stated in this Deed of Trust on fransfer of Grantor's interest, and subject to the
provisions of gpplxgable law with respect to 3 sccesuor trustees, this Deed of Trust shall be binding upon and inure to the benefit of the parties, their
successors and assigns. : :

v 162 Unit C'wanership Power of Attarney. If the Real Property is submitted to unit ownership, Grantor grants an irnevocable power of
attarney to Credit Union to vote in it discretion on any matter thnt may come before the bers of the iation of unit owners. Credit Union
. ahag t!lave the right to exercise this power of attorney only after dafault by Grantor and may decline to exercise this power, as Credit Union may

a8ge P . o

16.3 Annual Reports. If the Propertg is uted for purposes othier than Grontor's residence, within 60 days following the close of each fiscal
year of Grantor, Grantor shall furnish to Crudit Union a statement of net operating income received from the Property during Grantor’s previous
fiscal year in such detail as Credit Union «hall require. “Net oparating income” shall mean all cash receipts from the Property less all cash
expenditures made in connection with the opcration of the Property.

- 16.4 Applicsble Law. The law of the ntate in which the Property is located shall be applicable for the purpose of construing and determining
the validity qf this Deed of Trus: and determiaing’ the rights and re:nedies of Credit Union on default.

16.5 Joint and Several Liability. If CGirantor consists of more than one person or entity, the obligations imposed upon Grantor under this
Decd of Trust shall be joint and several.

' 16.6 Time of Essence. Tire is of the esience of this Deed of Trust.

16.7 Use.
(a) If located in Idaho, the Progeﬂ y either is not more than twenty acres in area or is located within an incorporated city or village.
(b) Iflocated in Washington, the Froperty is not used t{:riru:ipally for agricultural or farming purposes.
(c) If located in Oreﬁon. the Proporty is not now used for agricu]tural. timber, or grazing purposes. *THIS INSTRUMENT WILL NOT
ALLOY USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS
AND REGULATIONS. BEFORE SIGMNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO
EER%%%%EII}%SSHOULD CHECK YWITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

)

(d) If located in Montana, the Property does not exceed sifteen acres and this instrument is a Trust Indenture executed in conformity
with the Small Tract Financing Act of ¥ ontana.
(e) Iflocated in Utah thia instrumant is a Trust Deed exccuted in conformity with the Utah Trust Deed Act. UCA 57-1-19, et seq.

‘ 16.8 Waiver of Homestead Exemptioi. Borrower hereby waives the benefit of the homestead exemption as to all sums secured by this Deed
of Trust.

16.9 Merger. There shall e no merger of the intereat or estate created by this Deed of Trust with any other interest or estate in the Property
&t nny time held by or for the benefit of Credi! Urion in any capacizy, without the written consent of Credit Union.

16.10 Substitute Trustee. Credit Union, at Credit Union's option, may from time to time agpoint a successor trustee to any Trustee appointed
hereunder by an instrument eiecuted and nckneowledged by Credit Union and recorded in the office of the Recorder of the county where the
Pm'g“erty is located, The instrument shall contain the name of the criginal Credit Union, Trustee, and Borrower, the book and page where this Deed
of '{rust is recorded, and the naine and addre 3s o the successor trustee. The successor trustee shall, without conveyance of the Property, succeed to
2l the title, powers, and duties conferred upcn the Trustee herein nnd by applicable law. This procedure for substitution of trustee shall govern to
the exclusion of all other provisions for subst.tution.

16.11 Statement of Obligstion. If the F'rop -ty in in Californic, Credit Union may collect a fee not to exceed $50 for furnishing the statement
of obligation as provided in Section 1943 of the Civil Code of Califomia.

17. Prior Indebtedness.

17.1 Prior Lien. The lien securing the ]Ihdehednesn secured by this Deed of Trust in and remains secondary and inferior to the lien securing
payment of a pricr obligaﬁon in the formof a: - )
(Check which Applies) .. -[03'Trust Decd [J Mortgage [ Land Sale Contract
Other (Specify)

The prior obligation has a current principal balance of §
criginal principal amount of§ . . .
or pee to the payment of the pricr indebtednc: s and to prevent any default thereunder.

17.2 Defauld. If the payment of any ins talliaent of principal or any interest on the prior indebtedness is not made within the time required by
the note evidencing such indebtedness, or shouid an event of defanlt occur under the instrument securing such indebtedness and not be cured
during any applicable grace poriod therein, then the Indebtednese secured by this Deed of Trust shall, at the option of Credit Union, become
immediately due :md payable, and this Deed 3f T'ri:st shall be in'defeult.

17.3 No Modifications. Grantor shal. no: enter into any agreement with the holder of any mortgage, deed of trust, or other security
egreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior
written consent of Credit Union. Grantor shall reither request no: accept any future advances under a prior mortgage, deed of trust, or other
security agreement without the prior written onsent of Credit Unior.

/Q},z;éw .......

INDIVIDUAL ACKNOWLEDGMENT
STATEOF QREGON )

. ) ss.
County of DESCHUTES

On this day ersonally agc
to me known to be {or in California, personall:y known to me or proved to me on the basis of satisfactory evidence to be) the individual, or

individuals describéd in and who executed the within and foregoing instrument, and owledged that he/she signed the same as his/her free
and voluntary act iind deed, for the uses and purjioses therein mentioned.

Given ugges'ttyhand and official seal this .~ 2%5xd day of JUNE ....89.
RN E
; x

h'l

&~ e,

IRCLLEPAL 3 JAA
"

Notary Publifhr60854 RUBY PL
Residing at: ™. BEND, QR.97702.. ... .............

My commission expires: . . . 1 1/28/92 ..................

REQUEST FOI FULL RECONVEYANCE
{To Be Used Only When Obligations Have Been Paid In Full)

0. e e e e e e , Trustee

. ! The undersigned is the legal owner and hol¢er of all indebtedauss secured by this Deed of Trust. All sums secured by the Deed of Trust have
becn fully paid and satisfied. You are heralyy directed, on paymert to &tlm of any sums owing to you under the terms of this Deed of Trust or

urauant to statute, to cancel &l! evidences nf indabtedness secured by this Deed of Trust (which are delivered to you herewith together with the

e=d of Trust), and to reconvey, without warranty, to the parties designated by the terms'of the Deed of Trust, the estate now held by you under the
De2d of Trust. Please mail the raconveyance elaied documents to: . : . :




Order No: 21578

BXHIBIT "A"
LEGAL DESCRIPTION

All that portion of the NW1/4 of the SW1/4 of Section 20, Township 38
South, Range 9 East of the Willamette Meridian, in the County of
Klanath, State of Oragon, described as follows:

Beginning at a point which is North 1320 feet on Section line between
Sections 19 and 2¢ and Bast 493 feet along the 16th line from corner
common to Sections 19, 20, 29 and 3@, Township 38 South, Range 9 East
of the Willamette Meridian; thence Northerly and parallel to Section
line between Sections 19 and 20 a distance of 553 feet to a point
which is on the State Highway; thence in an Southeasterly direction
and along the course of the State Highway to a point which is North
306 feet from the 16th line and on a line running North and South and
492 feet East of the point of beginning; thence South 306 feet to the
16th line; thence West 492 feet the place of beginning, EXCEPTING THE

FOLLOWING:

Commencing 2041 feet North and South &3 degrees 45’ Bast 264 feet

from the Section corner common to Sections 19, 20, 29 and 3@, Township
38 South, Range 9 Bast of the Willamette Meridian; thence South 63
degrees 27’ East 292 feet to point of beginning; thence South 63
degrees 27° East 42@ feet; South 52 degrees 21’ East 100 feet; South 9
degrees 45’ East 120 feet; Bast 30 feet; North 132 feet, more or less
to the Southern Pacific Right of Way:  thence Northwesterly along said
right of way line to a point Worth of the point of beginning; thence
South to the point of beginning.

ALSO EXCEPTING that portion conveyed to State of Oregon by and
through its State Highway Comnission by deed recorded August 22, 1955
in Deed Volume 276 at: page 550, Deed Records of Klamath County,

Oregon.

Tax Account No: 3609 Q20CB 01100

STATE OF OREGON: COUNTY OF KI.LAMATH: 83

Filed for record at request of Moun:ain Title co. the 29th day
of June AD, 19 83 g 4331 o'clock ___P M., and duly recorded in Vol. __M89 _
of Mortgages on Page __11808 .
- Evelyn Biehn ~ County Clerk
FEE  $28.00 By Aoebe e \NMzbemnobare




