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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on UM 71 TV { O Sy
The grantor s ....+1 ack. Rackskonl..and. Sony a...Ro.o.ks.tool,..hushan.d..and..uife.
(“Borrower™). The trustee is  William.L..Sisemars
e (*Trustes”). The beneficiary is
ANILVLE JFIBRS DERAL VINGS. A LOQAN AR 1 ., whichis organized and existing
under the laws of ... 5B i...S.‘T—.%ﬁﬁ.&...Q.f...AmuIiGa ......................
.29.4.3..:iqut.h..Sith..Stre.a B KL a.mal:h..]?alls,..ﬁx:egon.....QfI. (“Lender™).
Borrower owes Lender the principal sum of ....NineJ::j.:eight..'.thousand..and..Noll.OO...*.‘k.’s.t##.t*#.tﬁ#i&*#.t*#..
. Dotllars (U.3. $...98,.000..00...occe ). This debt is evidenced by Borrower’s note
dated the same date @S this Security [ristrument (*Ne"), which provides for monthiy payments, with the full debt, if not
paid earlier, due and payableon .. JalFeendaeen L2019 This Security Instrument
secures to Lender: (n) the repay ment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment 0 { all'other sums, with interest, advanced under paragraph 7 10 protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Not& For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located AT comrrosreeseessersaemsasnenths _Klamath County, Oregon:
#(d) The repayment of uany future advances, with inter
by Lender pursuant to rhe paragraph below, ("Future Advances').
FUTURE AAD:VANCES .. Upon ‘request of .'.Bogrpbyér; . Lender , at Lender's option prior to

full '.Xreconveya,nqehof- t'heg,?roperty. by Trustee to.Borrower, may make Future Advances
to Borrower. Such ‘Future Advances, with {nterest thereon, shall be secured by

this Deed of Trust:when'ev,idenced by promissory notes stating that said notes are
secured hereby. NEPRY PSRNt TRUSE SN .
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See aftacihedi Adjusﬁ'abi.«i ;ﬁaté L;én Rider ‘m'ade' a I;art hérein.

which has the address of HUY.. 30 omsnnp s spssgagsesness st T Klamath..Falls
‘ : R TiStreet) L [City]

OFEEON wovvineseresns DY L1 TR A (“Property Address’);
~ {zp Ccde} '

ToGETHER WITH ull the improvements now or hereafter erected on the property. and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ail fixtures now o7
hereafter a part of the prop sty All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is refl =rred toin this Security Instrument as the “Property.”

.  BORROWER COVEMANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
“and will defend generally he :itle to the Proparty agaiqst'aﬂ claims and demands, subject to any encumbrances of record.

.+ - THIS SECURITY INSTRUMENT combiies uniform covenants for national use and non-uniform covenants with
limited variations by jurisdictionto constitute £ uniform security inistrument covering real property. i

OREGON—Single Family~-FNYIA/FHLMC UNIFORM INSTRUMENT form 3038 12/83
#4737 SAF SYSTEMS AND FORMS
T CHICAGO, L




1 UnirorM COVENANTS. Borroverwid Lender covenant and agree as owvs: ‘ ,
1. Payracnt of Principal and Tnlerei & Prepayment und Late Chrges. . Borrower shall promptly pay when due

the principal of and interest on the debt e videnced by the Notcand any prepayment and late charges due under the Note.

" 2. ‘Punls for Taxes end Insurarce,’’ “Subject to applicablelawortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payment; ar: due under the Note, ufitil the Note'is paid in full, a sum (“Funds”) equal to
ona-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if ény; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called ‘tescrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estitnates of future escrow items.

The Funds shall be held in an institu tion the deposits or accounts of which are insured or guaranteed by a federal or
stute agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding an¢ | applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the. Fur«is and applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing that intevest shall be paid on the Funds. Unless an agreement is made or anplicable law

requires interest to be paid, Lender shall nct be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accountinj of the Funds showing credits and debits L0 the Funds and the
purpose for which each debit to the Furds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds helcl by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excezd the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly siepaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow iterns when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all suras secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragtaph 19 the Proparty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of [Payments. Unless applicable low provides otherwise, all payménts received by Lender under
paragraphs 1and 2 shall be applied: first, to late charges duz under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower sheil pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attsin priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the perscn oved payment. Eorrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrcsver makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lién which has pricrity.over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lizn in, fegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any purt of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisly the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. . : :

5. Flazard Insurnnce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards includ.ed within the tarm “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insuran:e <hall be chosen by Borrower subject to Lender’s approval which shall not be

. unreasonably withheld. ) :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renevzals. If Lender requires, Borrower shali promptly give to Lender
all receipts of paid premiums and renewa! notices. In tha event of Joss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the rest oration o repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrumens, whether or not then due, with any excess paid to Borrower. If
Borrower zbandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. o ' : e Co

Unless Lender and Borrower otherwise agree in v/riting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toi phs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is accired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to thz acquisition. )

6. Preservation and Maintenance of Property; lLeaseholds. Borrower shall not destroy, darage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lenc ler azrees to the merger in writing.

7. Protection of Lender’s ‘Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements containcd in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (s uch as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lendar’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument; appearing in court, pz ying reasonable attameys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this parggraph 7, Lender does not have to doso.

Any amounts dlisbursed by Lender under this peragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrowet and Lender ag:ce to other terms of payment, these amounts shall bear interest from
the date of disbursement at the “Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. : :




: .~ . If Lender Tequired mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Horrower's and Lender’s written agreement or applicable law.

8 Inspection.” Lender or its, agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The procéeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. - : : '

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
instrument, whether or not then due, with any excess pzid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, tke sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fiir raarket value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned tiy Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damayes, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect ::nd apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Ir.strument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a8 Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to rclease the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizaticn of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the: excrcise of any right or remedy.

11. Successors and Assigns Ilound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successers and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbezr or make any accomniodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. :

12. Lean Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally intecpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing thie principal owed
under the Note or by making a direct paynent to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaym:nt charge under the Note.

13. Iecgislation Affecting Lender’s Rights. - If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in {ull of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exefcises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. :

14, Notices. Amny notice to I3orrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless tpplicable law requires use of another miethod. The notice shall be directed to the
Property Address or any other address Borrower. designates by notice to Lender. Any notice to Lender shall be given by
first class mailto Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. (Gaverning Law; Severahiity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locited. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. .

16. Borrower’s Copy. Borrawer shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property: or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is deliverad or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower: fails to pay these siuns prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reiustate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrum:nt discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstaternent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of n judgment enforcing, this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, inciuding, but ot Jimited to, reasonable attorncys” fees; and (d) takes such action as Lender may
reasonably require to assure that th: lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums securecl by this Security lustrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations s::ured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of zcceleration under paragraphs 13 or 17.




~ . NON-UNIFORM COVENAN! guerand] 1 ) t znd agree as follows: -~ ‘ ,
|19, Acceleration; Rimedies, Lender shall gi to Bo prior to:acceleration following Borrower’s
Breach of any covenant or agreement in this Security Instrunient (but not leration under paragraphs 13 and 17
arless applicable law provides otherwite), The notice shall specify; (a) the default; (b) the action required to cure the
default; (c) a dnte, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
ard (d) that failure to cure the default on ar before the date specified in the notice may result in acceleration of the sums
.secured by this Security Instrument and sele of the Propaity. The notice shall further.inform Borrower of the right to
reinstate after acceleration and the right to bring a cour! action to assert the non-existence of a default or any other
defense of Borrower to acceleration ancisale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate gayraent in full of sll sums secured by this Security Instrument without further
demand and may invoke the power of snle ind any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursiing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees end costs of { itle evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in ezch county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Eorrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under’ the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchsser Trustee's decd conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustec’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proces ds of the sale in the following order: (a) to all expenses of the sale, including, but not
Iimited to, ressonable Trustee’s and at{orr 1eys’ fees; (b) te 2ll sums secured by this Security Instrument; 2nd (c) any excess
to the person or persons legally entitled to it. i )

‘ 20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed recziver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the ccats of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security-Instrument. ' o , .

21. Reconveyance, Upon paymient of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidéncing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or pefsons shall pay any rzcordation costs. - C
k 22. Substitute Trustee, Lender may from time {6 time remove Trustée and appoint a successor trustee to any
‘Trustee appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. )

23, Usc of Property. The Property is not curréntly used for agricultural, timber or grazing purposes.

24, A;t’mmeys’ Fees. As used: in shisiSecurity Iiistrument and in the Note, “attorneys’ fees'! shall include any
attorneys’ fees awarded by an appellatecourt. _ L

25. Eideré to this Security Inutrunent, If one or imore riders are executed by Borrower and recorded together with
this Security Instrument, the covenaiits and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument; {Check applicable box(e)] . ok SRR IR .

" [} Adiustable Rate Rider. = [[] Condominium Rider [ ] 24 Family Rider
[] Giraduated Payment Rider ' [ Planncd Unit Devélopment_Riden
[]: Other(s) fspecify] : SRR ‘ v

) BY_ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded yyith it. .

o

1 . ) S «".:&n}?é’R&)bkstool
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e (Spase Below Ts, Line For Acknowledgmant] ——
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'STATEOF  ...ve.s.:. ORE

'COUNTY OF. o RLAMETH L

C s The fon:}g‘oing.instmnientf was aéknowlédge& béfofe me this June 26, 1989
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Sonya, RoOkstOOL i L i s

‘ Notary Public’

and Loan Association

.............. cesscessssrrsceeRRRIEETY




~ ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTIREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASIS IN THE INTEREST RATIZ WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 26£h, .. day of . .. .June ..., 19..89., and is incorporated into and shall
b: deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
ment?) of the same date given by the undersigned (the ‘ Borrower”’) to secure Borrower’s Note to
.. RLAMATH FIRST .FEDERAL. SAUINGS AND. LQAN. ASSOCTATTION. ..eviiieiiiiinennnanenas Ceeeeenan
(the *“Lender™) of the same date (the “Note’”) and covering the property described in the Security  .rument and
located at . .4921. Huy. 39,..Klavath .Falls..Oragen. 97603
o Property Address

Modificntions. In acldition to the covenants and ngreements made in the Security Instrument, Borrower and
Lender further covenant 'and agree tis follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Not: has an ““Initial Interest Rite”” of 9..00. %, The Note interest rate may be increased or decreased on the
. .1st day of the month beginning; on . .Septemher .1, 19..90. and on that day of the month every
.12 . months thereafter. -

Changes in the interest rate are gioverned by changes in an interest rate index called the “Index’’. The Index is the:
[Check one box to indicate Incex.) R

(1) O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan'Bank Board.

0] Fedaral. Home.Loan. Bank.of Sau. Francisce... Eleventh District . In

Monthly. Welghted. Average Cost..0f. Funds.

De no maximum limit on changes.}

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

See note (2) Kl The interest rate cannot bz changed by more than . 1+00 percentage points at any Change Date.

below ** If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will resul: in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or o be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the: pecmitted limit; and (B) any sums already collected from Borrower which exceed-
+d permitted limits will be refundeci to 3orrower. Lentler may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or acy part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security/ Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as providec in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY ’

If there is a transfer of the Prcperty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. '

By signing this, Borrower agrces o all of the atove.

#% With a limit on the interest rate adjustments during the 1life of the loan

of plus or minus three (t 3.00) percentage P ints. e maximum jmnterest
rate 'will not exceed_ :12.00 .Z.: Z 4

X
T o o

oy SN Ceeees {Seal)
Jack Rookstool "

A oy'morelhanwfebox Is checked or {f no box i chucked, and Lender qnﬁ Borrower do ot bthcng.@ agree in writing, the first Index named will apply.

BRI %AMI)STADH.E RATE LOAHN RIDEQ ~6/11-FHLNC UNIFORM STRUMENT. : 412854 SAF Byuton ond Ferme




A tract of land situate in the cW4NWs of Section 18,
Tovmship 39 South, Range: 10 E.W.M., . Klamath County, Oregon,
more particularly described as follows:

Beginning at a 5/8 inch iron pin on the East right of way line
of State Highway No. 39 (klamath Fa_ls-Merrill Highway) said point
being located South a distance of 1326.66 feet and East a distance
of 29.61 feet from the bolt purportedly marking the Southwest corner
of Section 7, Township 49- South, Range 10 East of the Willamette
Meridian, as set and shown by record of survey No. 1018 filed in the
office of the Klamath county  Surveyor, said beginning point also
peing North a distance of 3989.91 feet and East a distance of 9.80
fest from the iron pin marking the Southwest corner of Section 18,
pownship 39 5., R. 10 E.W.M., thence N. 89°47'40" E. along the Westerly
extension of an old existing fence line and along said fence line
1001.20 feet; thence South 293.25 feet to a 1/2 inch iron pin marking
the True Point of Beginaing of this description; thence N. 70°49°'32" E.
102.63 feet to a 1/2 inch iron pin on the Are of a 50 foot radius
curve, radius point of 'said curve located W. 70°49'32" E. 50 feet;
thence Southeasterly along the arc of said curve (delta is 102°21'44")
90.25 feet to a 1/2 inch jron pin; thence S. 31°36°12" E. 104.55 feet
#0 a 1/2'inch iron pin;’ thence S. £5°48'00° W. 110.0 feet to a 1/2
“inch iron pin; thence N. 78°10'54" W. 102.78 feet to a 1/2 inch iron
.pin; thence N. 43°08'10" 1. 35.00 feet to a 1/2 inch iron pin; thence
N. 00°12'20" W. 80.00 feet o the True Point of Beginning of this
~ description. ‘ﬁ . ' :
The-above d@scribed~tract of land contains 0.56 acres, more or
<withtthe,bearincqgreing_basaﬂ'on'th92West 1ine of the recorded
of {ternal Hills I )rial,G‘ﬁdenﬁfCenetery.as'being North.
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. GTATE OF OREGON: COUNTY OF ‘KLAMATH: 55,

] ‘ ¢ < i : Co. the 30th day

3 rd at request of — Klamath Count Title : ;

1 g;led for e :né v AD., 1988 _ at 4339 otclock —__P M., and duly recorded in Vol. _M89
_Jume _AD, B ‘ :

o ‘ of___;;;13E£$ﬂmaLﬂ.___;;_____onPmp.__14221___.

: SR ) . “Fvelyn Biehmn County Clerk
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