


SCHENULE I

NAMES AND ADDRESSES OF BANKS

Bankers Trust Company,

Bankers Trust Plaza

New York, New York 10005

Attn: Donald R. Carse, Jr.
Energy Finance Group

Telecopy: (212) 8i0--1079

United States National Bank of Oregon,

321 southwest Sixth Avenue '

P.0. Box 4412 : )

Portland, Oregon 97208

Attn:  Sally J. Williams, A.V.P.
Commercial Services

Telecopy: ~ (503) 275--5795

The  Bank of Tokyo, :Litd.
411 $.W. 6th Avenue
Portland, Oregon 97204
Attn: Mr. Mike Kringlen
.Vice Presidenit: and Manager
- Domestic Loan :Department
Telecopy: (503) 227--5372

First Interstate Bunk of Oregon, N.A.
Oregon Corporate Diivision
1300:8.W. Fifth Avenus, T19
Portland, Oregon $'7201
Attn: Ms. Debra M. Dareiko
©- - Vice President
Telecopy: (503) 225--4698

Union Bank of Finland Ltd.

Cayman Islands Branch

437 Madison Avenue

New York, New York 10022

Attn: Ms. Ritva LaukXkanen
Vice President:
Credit and Marketing

Telecopy: (212) 421--4420

¥XI/045710/284/6L191311.0REG
07/07,89 ,




EYHIBIT "A"

DESCRIPTION OF PROFERTY

The following described real property gituite in Klamath County, Oregon:

Townghip 23 South, Range 9 East of the Willemette Meridian

Section
Section:
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section

Section

Section
Section
Section
Section
Section
Section

Section

23
3:
4:
5:
9:
10:
11:
14:
15:
20:
21:
22:
23:
24:
25:

26:

28:
29:
32:
33:
34:
35:

36:

swinit, Nwiswi

Government Lots 1, 2, 3 and 4, swiiwWi, SEtswi, SEi
Ni, Niswi, SEbsWi, NESEL

N}, WisWi ,

SEL-NwE, swi, NEISEL, SiSEl

E}, E4WE, iswd

SHlWE, WESHE

wiiwi, Switwi, EFSER

N, swi, WISE{

N¥, E}SEL '

NN, swisit

“*NE*, NW{“, N‘}SW*, SE*

E4E+, NwiNa

Wiswi

SELSW and that portiom of Wi} lying North

and West of U. S. Rwy. 97

NEINE}, SINE}, WiSEf, that portionm of the SE}sWi lying
Easterly of the irrigation ditch, that portion of the
SE4SE4 lying Northwesterly of U.S. Highway 97

wi

NE}, SEiSwi, swisEt, E{SEL

E{NEL

Niwwt, SWinwt, swiswi, NHiSEL

E{SE}, SWiSEl

El, E4WE, SWiNW 1lying Southeasterly of the Irrigation
Ditch, Wiswi

NE:, EiNW, sWinwt, Swi, WiSE}

Township 23 South, Range 10 East of the Willamette Meridian
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25:

36:

Govermment: Lots 1, 2, 3 and 4, SiNEt, sWinwt, St
Sit4SEL

NE{NEFX

N}, NE{SE}

NEINE}

E{EL, SWHSEL

NWINE}, HERNIE

NINE}, SHINEY




12383

. Towaship 23 South, Range 11 Fast of the ‘Willamette Meridian

Section 5% Al

Gectfon 6: ALl

Section 7: ALl

Section 8: ALl

Section 17: All

Section 18: All

Section 193 All

Section 20: All

Section 263, A1

Section 27: X1

Section 28: “All

Section 29: All .

Seccion 30: ALl

Seczion 31: Governments lots 1 thru 9, 16 thru 20, B}
Section 32: A1l . ;
Section 33: All

Section 34: A1l

Section 35: Al

Section 363 A1l

J/Township 24 South, Range 8 East of the Willametit Meridian

Section 2@ Government Lots 2, 3 and &4, SWINEL, sinit, swi, WiSEL
Section 3: All .
Secrion 8: Government LoCS 1, 2, 7 and 8, ESEL
Saccion 9: ALl '

Section 10: Al ‘

Section 11:3° WiNE}, Wi, SEL

Section 14: IMEL, whwt, swiiwt, wiswi

Section 16 All o

Section 20:. SEtNWi, Niswi, swiowt

Section 21: All ;

Section 28: NI, NElSWi, Wi SEL

' Township 24 South, Range 9 East of the Willamette Meridian

Section 1@ Governnent Lots 2 and 3, SEiINI, NELSUE, SWENEL

Section 2: Governnent lots % and &, swilmi

cection 3: Governzent lots 1 and 2, Siuit, SiNWE, NS, swiswi, NWiSEL
Section 4: SEINEL, E4SEL -

Section 93 N, Nist )

. 8petion 103 WiNWt, Nwiswi




+Township 24 South, Range 11 E&st of the Willamette Meridian

Section 2: All
Section 3: All
Section' 4: All
Seetion S5: All
Section 8: All
Section 9: All
Section 10: All
.~ Seetion 1l1l: All
Section 15: All
Section 16: All
Section 17: N}

.dbuﬂship 25 South, Range 7 East of the Willumette Meridian
Section 25: WisSEi, SES:it

Township 25 South, Range 8 Eant of the Willamette Meridian
Section 2: NE}

Towmship 25 South, Range 11 East of the Willamette Meridian

Section 25: SE$5E}
Section 36: All

-Township 27 South, Range 8 East of the Willumette Meridian

Section 21: NiSW! lying Easterly of the Burlington
Northern Railwuay Right-oi-way

SAVING AND EXCEPTING portions lying within rights of way for Railroads and
Highways. '




EXHIBIT B

DEJCRIPTION OF COLLATERAL

[Note list of yroperty not to be a part of Collateral]

As used in this Exhibit B, the term ""Real Property"
means that certain real property, including all improvements
thereon, more particularly described in Exhibit A attached to
this Security Agreement. All capitalized terms not otherwise
defined herein shzll have the meanings ascribed to such terms
in the Credit Agreement or the Deeds of Trust.

The Collateral is described as follows:

(a) All of Debtor’s right title and interest in
and to the following, to the extent that any part
thereof constitutes or is held to be personal property:

(i) any and all buildings, structures,
fixtures and improvements now or hereafter erected
on or appurtenant to the Real Property, including
all machinery, attachments, appliances, and other
equipment (including leased equipment to the extent
of Debtor’s leasehold interest and the lease
pursuani: to which such equipment has been leased)
now or lhereafter incorporated into or attached to
the Real Property or said buildings, structures,
fixtures and improvements, and all support and
ancillary facilities, all roads and miscellaneous
storage and parking areas, including all
replacements and substitutions of and additions and
accessions to the foregoing (collectively the
' Taprovementsh) ;

(ii) all crops and all trees, timber, whether
severed or unsevered and including standing and
down timber, stumps and cut timber remaining on the
Real Property and logs, woodchips and other forest
products, whether now located on or hereafter
planted or growing in or on the Real Property or
2lsewhere or now or hereafter removed from the Real
Property or elsewhzre for sale or other disposition
(collectively "Timter") to the extent that such
Timber does not constitute real property under
applicable law;

(iii) all royalty and other contractual
rights (excluding leaseholds) of Debtor pertaining

YXI/045710/284/61191314(1) 3-1




: 1 : S 12391
to all“water,'steam, thermal energy and otheir
geothermal resources and all oil, gas,
hydrocarbons, gravel, phosphate, limerock, coal and
other mnineral resocurces and subterranean
substances, and all existing or hereafter acquired
surface and subsurrface water and water rights and
shares of stock evidencing the same, and all
products thereof in, on, under or pertaining to the
Real Property (the "Minerals") and all surface
access and mining or drilling rights in, on, under
or pertaining to the Real Property, to the extent
that the foregoing do not constitute Real Property
under applicable law, and all royalty and other
rights of Debtor pertaining thereto (excluding
leasehclds), and all agreements providing for the
payment to Debtor of royalties (including
overriding royalties) or other payments derived
from any part of the Real Property and all
production payments, farm-out agreements, unit
agreements and other similar agreements and rights
pertaining thereto (collectively the "Mineral
Rightsw) ;

(iv) all air rights, development: rights,
zoning rights or other similar rights or interests
which benz=fit or are appurtenant to the Real
Property or the Improvements or any or all thereof

and any proceeds arising therefrom (collectively
the "bDavelopment Rights®); and

(v) all interests, estates or other claims,
both in law and in equity, which Debtor now has or
nay hereafter acquire in the Real Property, the
Improvements, the Timber, the Minerals and the
Development Rights and all right, title and
interes: now owned or hereafter acquired by Trustor
in and o any greater estate therein.

(b) Any and all permits, entitlements, licenses,
orders, approvals, exemp:ions, authorizations,
certifications, franchises, building permits,
subdivision approvals, timber harvesting plan reviews
and approvals, site plan reviews, environmental
approvals (including an environmental impact statement
or report if required under applicable law for Debtor’s
acquisition or disposition of the Real Property or
harvesting of the Timber or for any other operations of
Debtor), sewear and waste discharge permits, water
appropriative rights and permits, zoning and land use
entitlements and ot:her authorizations, whether now
existing or hereafter issued to or obtained by or on

. YXI/045710/284/6L191314(2) B-2




12392
behalf of Debtor that relate to or concern in any way
the acquisition, ownership, development, occupancy, use,
operation, maintenance, management, restoration or
disposition of all or any part of the Real Property, the
Improvements, the Timber, the Minerals, or the Mineral
Rights or Development Rights and are given or issued by
any Governmental Agency or quasi-governmental authority,
as the same may be modified, amended or supplemented
from time to time (collectively the rauthorizations”) ;

(c) all inventory of logs, lumber, woodchips and
other forest products now existing or hereafter acquired
at, or in conanection with the operation of, the
Prineville Sawmill;

(d) All zgreements, contracts, arrangements or
other Contractual Obligations, whether now existing or
hereafter entered into, whereby Debtor or its
predecessors in interest have granted, grant or will
grant to third Persons the right to cut, harvest or
otherwise remove Timber from the Real Property or
elsewhere (to the extent Debtor has an interest in such
rights) (collectively the wcutting Rights Agreements®)
and all timker sales agreements, log sales agreements,
purchase orders, purchasie and sale agreements and other
Contractual Okligations, whether now existing or
hereafter ertered into, whereby Debtor, as seller, is or
may become cbligated tc cut, harvest or otherwise remove
Timber harvested from the Real Property or elsewhere or
to otherwise cbtain Timber and to sell, exchange or
deliver such Timber to third Persons (collectively the
upimker Salas Agreements®) and all agreements, contracts
or other Contractual Obligations whether now existing or
hereafter entered into, whereby third Persons have
granted or will grant to Debtor the right to cut,
harvest or otherwise remove Timber from real property
the Real Property not owned by Debtor at the pertinent
time and all other rights of Debtor to cut, harvest or
otherwise remove Timber from real property not owned by
Debtor at the time in guestion (collectively, the
wHarvesting Contracts%). Those Cutting Rights
Agreements, Timber Sales Agreements and Harvesting
Ccontracts to which the Real Property is subject and to
which Scott Paper was a party immediately prior to the
delivery heresf or which Debtor otherwise acquires from
Scott Paper pursuant to the Scott Paper Purchase
Agreement, sach of which is identified on Exhibit B-1
attached hereto and made a part hereof, are collectively
referred to as the “WAcjuired Timber Cutting and Timber
sales Agreamants®. Ths Cutting Rights Agreements,
timber Sales Agreements, Harvesting Contracts and
Acquired Timber Cuttinc and Tinber Sales Agreerments are

YXI/045710/284/6L191314(3)  B=3
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collectively referred to as the "Pimber Agrecments®; '

(e) Any and all present and future amendments,
modifications, supplements, extensions and renewals to
any of the contracts, agreements, arrangements and
Contractual Ohligations described in clauses (b) through
(d) inclusive, and all guaranties of the obligations of
any third Persons theretc (collectively the nRelated
Rights") ;

(£) All revenues, issues, profits, royalties,
proceeds, income and other benefits (excluding rents)
derived from the Timber Agreements, the Minerals, the
Mineral Rights, the Related Rights and from the personal
property described in this Exhibit B (collectively the
"Revenues") ;

(¢) All of Debtor’s present and future right,
title and interest in that certain Log Purchase And Sale
Agreement dated April 6, 1988 executed by Debtor, as
seller, and by DAW Forest Products Company, L.P., as

buyer, the Prineville Log Purchase Agreements and the
Scott Paper Wood Fiber supplyAgreement;

(h) All of Debtor’s present and future rights to
receive payments of money, services or property,
including, without limitation, rights to receive capital
contributions from Debtor’s shareholders, anounts
payable on account of the issuance of common or pre-
ferred stock of Debtor, Net cash flow from the operation
of the Prineville Sawmill, accounts receivable from
operation of the Prineville Sawmill and the Timberland
and any other property of Debtor, deposit accounts,
chattel paper, notes, drafts, contract rights,
instruments, general intangibles and principal, interest
and payments due on acccunt of Timber or Minerals sold
or otherwise disposed of or lumber nilled, sold or
otherwise disposed of, services rendered, loans made or
credit extendled, together with Debtor’s title or
interest in zll documents evidencing or securing the
same;

(i) AllL proceeds in whatever form from sale,
exchange or disposition of the aforesaid Collateral:

(j) Debtor’s righis under all insurance policies
covering the Timberland, the Prineville Sawmill or any
other part oi the Collat:2ral, and all proceeds, loss
payments and premium refunds payable regarding the same;

(k) All causes of action, claims, compensation,
awards, damagjes, recoveries and proceeds for any

YXI/045710/284/65191314(4) B=-4
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c:;lla.ternl '
‘“he Timherland, t+he
prinaville 5% part of the collaterali

B all pebtor’s rights in proceeds of the Loans
evidenced bY che Notesi

(m) The following accounl=s at the Main Qffice nf
vnited states Naticooal pank of Oregom. a natienal
panking association 1.0, BOX 1412, POXtl pregon
§7208 : the Operating peposit account, 010-
0661~222: the Harvest pepasit Account,

4549~1917 thae Reserve Account, nocount No-

and followind account.s at the Head office

Tnterstate sank of Cregan, Nehe & national banking
association 2.0, BOX 2753, PO Oregon 97208¢ .
pridge Depesit acoount, Account No. 003-0-6017647 the
Acq_uisition peposit AGCO account No- 003-0-601683;
the Tax peposit aecount, acesunt No- 003—-0~601772}

{n) Al plans prepared. for the parvestind or
cutting of Tinbex? '

(o) 3All tradeonarks ana brands uned by Debtox in
cormection with the Timber?

all conputed software ahd prograns used OF
usecable py Debtor in connection with the aforesaid

collateral, jncluding witheout 1 imitation pPrOgTams for
pipper and other {nventory controls

() 11 vekicies {ooth an-‘ and aff—-rcnd) and aid
rolling stock owned or leazed by pebtor excluding chose
vehicles leaged OF acquired bY Debtor from S8W:

(r) The y.5. Forest gervice Agreementy-

(s) &Y zné all canses of action, claims, demands,

compen’sation, awards, damages, recoveries and proceeds

wnich Debto¥ currently hai or may in the future have
against scott Paps’r arising out of the scott Paper
purchase Agree:*nemt:

() Akl of hebter’s rights ynder the scott Paper
porchase Agreement &€ receive procesds onder the Norman
parnes contracts {clentified on gxhibit B-2 attached hereto
and made 2 paxt heaot, and ail such proceeds;i

\zx:c/o.e.svlo/zaa/ét;;"n:s14;(5) Bee5




Tﬁe proceeds of all the‘foregoing.
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ACQUIRED 12M)TR CUTTING AND TIMDER DALNS AGREEMENTS
B1OT2 PAPER COMPANY N S |
(Dkagie Councy)
Antesnnne . - dnrey fxp, Date Earcel Affegead

1. Alden Greel Exyline Noi'thirest Hardwoods xe. to T38N, ROE, 820
07/31/78%

4. Jorden lTalls Tl T, (.8.4,) e, ffo T38N, R11R, 828
Coi'p. - 31/01/89 TIsSN, R11B, 829

THIEE RIVEDS TINRER GOMPANY
(Bltagit County)
Afirasmone Bysey x nte Rercal Affoetad
Homestesd Polaas Csaor Industriea 00/31/89 T388, 24m, 829
0'3rien Hardwoods T.4.7. (U.8.4.) 12/31/69 T33N, RiCE, 826
coup, 7338, R0, 827
. 7358, R10B, 834

~Bwode Popt & Telboe 09730789 T36N, NLX, §34

TIMEE RIVERY TINBER (ONHPANY
(%ntem Cw&uty)

asment 20818y ixnp, Laze Farcel Affqcted

6.  Hoadwvatars T.AT. (U.1l.4.) 08/01/83 378, L6E, 823
. Cory. ‘




. EXHIBIT B-2

BCOTT PATER COMPINY
(Skagic County)
Agrogment fag, Date pazcel Affeqged

i, Jordsn Ridpe 112/31/09 7351, R11E, 830
9331, R10B, 823

2. Llymar lLoave 12/31/09 2341, R3B, f22
7364, RIB, 027
2351, RSB, 026
THIOER RIVERE TIMINR OOMM_H_Y_
(Bkragie County)
LY A . Date
3. whigetdioh 312/31/08

4. Whice Roek 12/31/89

THIRE RIYERR TIMINR COME(NY
(Whatcem County) ‘

Asgggment Buf. Rage papsel Affessod
5. Bo‘amw 12/31/89 TI7X, R6E, 020

STATE OF OREGION: COUNTY OF KLAMATH: s

Filed for record at request of Klamath_ County Title Co the 6th day
of Inly AD., 19_19 _at_1:20  oclock ___P M., and duly recorded in Vol. ____M89 |
) ; of : Motrtgages. on Page 12385
S , "~ Evelyn Biehn . County Clerk
FEE $65.00 By L2 deetent St Maad Lraralane '




