Si §e_mn'rp B
g ’(“Truslee") The beneﬁcrary 1s
K,LAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATlON ;-which lsko_rgamzed and e“s‘“ng'
under thelawsof ..the:l nd-whose addressis-is:.ii.i:/een el e,
294'«1 Spith:Sixth .Street. s N‘K'lam_fh “Falls 2 iaind . : ("Lende ). .
Borrowerowes Lenderthepnncnpal sum oft Thirty: tiza:;: Thousand::Five Hundred and-No/ 00******»**3»**
i ot erszinans Dollars (U.S: 82232 500:.00: ). This debt is evidenced by Borrower’s note.: .. .

*dated the same date asithis Security Instrument (“Note,)) which:provides. for. monthl payments, with the full debt, if not; g
;due and payable on..i:: STAUBUSE: 10 % 20 9 - Thls Security. Instrumenl, N

Lender' (a).the repayment “of. th .

nterest; advanced .under arazraph o _protect: the security. of this
strumem (c) the pertorman y covenams and‘agreements nder this:Security: Instrument and the -
dj(d):the repaymenl of :any.futur adyances; Wil er;by Lender: pursuant to the
:(;i{Future A dvances”). FUTURE ADVANCES.. Upon request (0 Borrower, Lender, at Lender's option prior
' er orrower,gmay make Future Advarices to Borrower. Such Future Advances,
id by, prom ory, notes: stanng lhat said notes are-
‘ 3 ith power;of; sale. the

with:inte
‘. securedK hereby or this purpose; Borrower, irreyocably; gran
followmg described ropeny»locat

N'asifJuL 31

ate ereby conveyed and has the ngh! to gran
€ [ cumbrances of record.: Borrower. warrant
ialliclaims and demands; subject to any. encumbrances of record




o ] lnstrument rmmedrately pnor to'the: acqutsmon :

e

mates o
Thé Funds shall beheld i “an m‘sm‘uub the de
n

: shall glve to. Borrower, wrthout charge, an annu
purpose forwhich each debit. t
. this Secunty Instrument. " . : Lol B ;
“If the amount of the Funds held by. Lender,‘together w1th the ture monthly payments of Funds payable priorto -
-the due dates of the escrow items, shall exceed the aniount requrred to'pay.the escrow items when due, the excess shall be, .
at Borrower’s option, either promptly repatd to Borrower or credited to. ‘Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any :
amount necessary to make up the deﬁcrency in one or more payments as requtred by Lender. "7 - .
] Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is'sold or acqutred by Lénder, Lender shall apply, no later
than immediately prior to the ‘sale of the: Property or its' acqursmon by ‘Lender,: any Funds held by Lender at the time of
" “application as a credit against the sums secured by this Secunty Instrument. .0
: 3. Application of Payments. : “Unless. applicable law. provrdes otherwrse, all payments ‘received by Lender under
- paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second; to prepayment charges due under the
o Note third, to amounts payable under paragraph 2; fourth; to interest due; and last; to pnncrpal due.~ : a
. 4. *Charges; Liens, _Borrower shall pay all taxes, assmsments, charges, fines and rmposmons attnbutable to the .
. Property ‘which"may attain priority ‘over thrs -Security Instrument, andleasehold payments or .ground rents;-if any.
Borrower shall pay these obligations in the manner provided i in paragraph ‘or if not paid in that manner, Borrower shall
pay,them on'time dtrectly to the person ¢ owed. payment ‘Borrower shall promptly furnish to Lender all:notices of amounts .
" to be paid under this paragraph If Borrower makes these payments rrower shall promptly fumlsh to Lender
-Teceipts evidencing the payments. - . * : :
Borrower shall promptly dlscharge any llen whrch has pnonty over this Secunty Instrument unless Borrower (a)
agrees in writing to the payment of the obligation secured by the lienina, ‘manner acceptable to Lender; (b) contests in good
faith thélién by, ‘or defends against‘enforcement of the lien in, legal proceedmgs which in the Lender’s opinion operate to
‘prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an -
agreement satxsfactory to'Lerder subordinating the lien to this Security. Instrument. If: Lender determines that any partof

‘the Property isy subject to'a: lrenzwhlch may*attam pnonty over this Secunty lnstrument ‘Lender may give Borrowera: =

et forth above within 10 days :

syt inin e 1 d ance, Borrowe shal keep' the lmprovements now.
g lnsured agamst loss by fire;: hazards included’ within the. term “extended coverage and any other hazards for. whlch Lender
reqmres;msurance. Thrsunsurance shall be mamtamed i

S ;All msurance po icies and ‘renewals:shall: be acceptable to: Lender an shallinclude: a, standard mortgage clause .
-Lender shall have:the- nght to.hold the. pohcres and‘reriewals-If Lender: requires; Borrower. shall promptly give to Lender
all recerpts .of paid premiums and renewal notices: Intlie event of loss; Borrower. shall give prompt notice to the insurance "

!camer and Lender.:Lender may make proot' of loss ifnot made promptly by.Borrower.;’ :
Lo caiUnless Lender and Borrower otherwrse agree in\writing, insurance proceeds shall be applied | to restoratlon or reparr
,;of the Property damaged if the réstoration or; repair. is economlcally fmlble and.Lender’s-security. is not lessened. If the
restoration or repair.is’ fot economically feasible or Eender’ s securit would be; lessened, the insurance proceeds shall be. :
applied to‘the sums:secured by: this Secuntyhlnstrument whether | t:then dy ith-any ‘excess paxd to Borrower, If.
- Borrower. abandons the Property, or dogs not answer: wrthm 30 days‘a notice from Lender that the insurance carrier has.
: zoﬂ‘ered to, settle a clarm, tthen: Lender may. collect th nsurance proceed Lender may.use thé proceeds to repair or restore .
the: Property e his Se t,: W : due: The 30-day penod wxll begm :
when the notice is given. = - : : - . ;
“~Unless Lendér and Borrower otherwxse agreei wntmg. any appltcatron of. proceeds to pnncrpal shall not extend or

: postpone the due date of the monthly payments referred to in paragraphs Tand2or, change the amount of the payments. If - ) i

-under paragraph 19 the Property is acquired: by Lender. Borrower s right t toany msurance pohcres and proceeds resulting
he exte of the sums secured by thrs Secunty g

‘6. Preservation and Maintenance of Pr A T
; change the. Property, ailow’the Property to déteriorate or’ commrt wast 5

, ‘eBorrower shall comply with the provrsrons of the lease; and if Borrower acqurres e trtle 1o thie Property, the leasehold and Ea

7. Protectlon of :Lender’s Rights’ in’the’ Property; Mortgag Insurance.
“covenants and agreements contained in thls ‘Security: Instrument, or thereisa legal proceedmg that may srgmﬁcantly affect
: Lender’s rights'in the Property (such’as a proceedmg in: bankruptcy - probate; for: condemnation or to enforce laws or
I regulatlons), thenl ender may do and pay for whatever is necessary to protect t ‘the value of the Property and Lender’s rights
Ui P e d:by.a lre ‘,whlch has pnorlty over thrs Security




‘the loan secured by this: Security Instrumen

Borrower shall pay the p: iums re : ¢ ti the requrrement for the.
nsurance termmates in accordance wrth Borrowe greement or appli cable law.

- Lender or its agent ma make easonable entries upon and inspec ions of the Property. Lender o

e of or-pri an mspectlon spectfymg reasonable cause for the mspectlon
roceeds of any award or claim’ for damages, irect or, 1sequential, in connection with™ -
“ any. condemna_ on_or ther takm ‘ 3 fo yance.in lieu;of. ondemnatron, are, hereby -
assrgned ‘and shatl ‘t6 Lendi : i
“In the _event of a'total taking of the Property, the proceeds shall.be applled to the sums secured by this Secunty -
whether or not then due, wrth any excess paid to Borrower. In the event of a partial taking of the Property,
Leénder otheérwise agree in writing, the sums ured by this Secunty Instrument shall be reduced by
the amount. of the proceeds’ multiplied by the following | fraction: (a). the total amount of the sums secured immediately
before the taking, divided.by: (b) the fair’ m‘arket value of the Property mmedlately before the takmg Any balance shall be
d to Borrower.. " -
“If the Property is abandoned y Borrower, or ify after otice b: Lender to Borrower that the conder“nor offers to
an award or settlea claim for damages, Borrower fails to respond nder w1thm 30 days after the date the notice is'
\; Lerider is authorized to collect and ‘apply the proceeds, at its' ‘option; either torestoration, or repair of the Property or.
to the sums secured by this Security Instrument, whether or.not then due
Unless Lender and Borrower ‘otherwisc agree in wntmg, any apphcauon of proceeds to pnnclpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments..
10. Borrower Not Released; ‘Forbearance- "By ‘Lender Not a Walver. Extension, of the time for payment or.
modlﬁcatlon of amortization of the sums’secured by. this Security rument-g anted by Lender-to any. successer in:
“interest of Borrower shall not operate to release the liability of. the original. Borroiver or Borrower’s successors in “interest.
Lend h ll not-be requtred to commence proceedmgs agat successor in- interest: or refuse to extend time for
payment or otherwtse modrfy amo of this Secumy Instrument by reason of any demand made
by the ongmal Borrower or Borrower's successors ifl interest.’Any ', 1 b er m exercrsmg any nght or remedy
shall not be 2 waiver of or preclude the éxercise of any right or remedy. :
11, Suecessors and: Assrgns Bound; Joint and Several Llabihty, Co-srgners. : he covenants and agreements of
ind d benefit the sticcessors and assigns of Lender and Borrower, subject to the provisions
and agreements ‘shall'béjo nyBorrower who co-signs this Security
| (@) is’ co-srgmn this Security ‘Instrument only to mortgage, grant and convey
in the Propeny under the terms of this Security Instmment (b)isnot personally obhgated to pay
v Iné ent; and (c) 'agrees that, Lender ny ¢ h Borrower may agree to extend
5 r N hout :
ct to a law which sets maximum loan
arges ‘collected or to be collected in
: i ge shall be reduced by the ‘amount
* pecessary to'reduce’ the charge to'the. itted limi 5) any'sums’aiready’ icollected from* Borrower which exceeded
,permrtted imits will be refunded to OITOWeT. Len ler may:C 00 ‘make this refund by reducing’ the principal owed
- under the Note or by: makmg a dire y { farefund; reduces pnnclpal the reductton wrll be treated asax
"partial prep /ment without anytprepayment charg under N ; > =
'tLegrslat' n.Affecting Lender’s ,Rights ‘ena xpiration ‘of applicable laws has the eﬂ'ect of .
: provision  of the: Note or.this Security:Instrumen nenfe le according to its terms, Lender, at its option,’
may: requ € unmedlate paymen in:full of all:su s secured\by this. S¢ nstr ment may invoke any. _remedies
Y. paragraph :19. If Lender exercises thrs optlon, 2 shall take the steps specrﬁed in the second paragraph of

rity Instrument shall be given by dehvenng itorby =
otxce shall.be. dlrected it the

- designa tes
to Borrower or, Lender when give as pre

ovemed by feder 1law an
$ unty ‘Instr

tice shall provxde a penod -
y all sums secured by
der may invoke any

mando Borrower.
shall ha\e the right to 1ave

h'then would

liidy

l
tyé hlpstrument,
st




dto ure the .
to Borrower, by wlnch the' default must
1 the 3

Lender shall be entitled to . -
mcludmg, but not llmltcd to,

4 written notice of the -
I cause such notice to be’ :
shall give notice of sale in the

X appli ble orrower and to ¢ Fsons ‘presc ‘- ed. by apphcable law. After the time
uired by applicable law, ee, W a1 :

bidder at the | t| :
Trusteg may post] sale
- place of any prevnously‘ cheduled sale Lender‘

mcludmg, but not
lnst ment and (c) any excess’

}J n. payment of all sums secu ) by this Sec

‘reconvey,the: Property and sha Lsurrende thi Secunty Instrumen nd all moftes.e g debt secured by thls Secunt);
“Insttument;to T ustee. rustee shall Téconvey,; y

legally enutled to.it Suchp rso, or person : 2
: 5122 Substitu stee.’Lende /may from ume!to ume poxnt a successor trustee to any -
unde Withoil veyance: of) trustee shall 'succeed to all the mle,

lthout charge to the person or persons

1 es #‘ ¥
by 1324
Ridérs'f "th curi

L}l.l 'Jh""
t ent thec venants
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ovenants.

duated Pay
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der-is made thrs .2.5 _
o amend and supplement the Mortgage,'
ment’’) of the same date given by the u dersrgned (the
KLAMA’IH‘"FI.RST FEDERAL:SAVIN AN
%) of the s
. Laoxrayne.Plac

M difications  In addition to the covenants ‘and:agree

Len, urther. covenant:and agree follo

SECURES A NOTE WHICH CONTAINS

'THE INTEREST. RATE. 1N-7°

19 89., and is rncorporated into and shall - -
ed to’ Secure Debt (the ““Secuirity lnstru- B

A INTEREST RATE AND: MONTHL PAYMENT, :AHANG

Notehasan“lmtrat ate’” of J

: months thereafter :
Changes in the mterest rate are governed by, changes i
[Check one box. to mdlcate Ind >
= [d* *‘Contract Interest:Rat
“Types Lenders" publrshed by the Federa
edexal .l

be no maxtmum lmul on changm ]
There is no maxrmum imit o
see note ()

below *% - If the interest rate changes, the amount of Borrower

B LOAN CHARGES

Tt could be that the loan secure by the Secunty
and that law is mterpreted SO that the mterest or’ oth
loan ould exceed permltted limits. If this is the
: he perrmtted limit; as

f.Lender deterrmnes that all'or any. part of the’sums

“which'has pnorrty over- this Security. Instrument, Lender’

shall promptly act-with regard to that lien as provided i paragrap
agreement in a’ form satrsfactory to Lender sub

7 secure’an
S ) N TRANSFER OF- THE PROPERTY ;

tere (2)

nstrume trssnbyect

Yo The Note rnteres; rate may be rncreased or; decreased on the :

Q : ,and on that day of the month every

hanges in the interest rate at any Change Date.
Xl 'The interest Tate cannot be changed by. mor than:

percentage points’at any Change Date.

onthly payments will change as provrded in the Note: In-
creases in the mterest rate will result in higher payments Decr :

es m the terest rate wrll result in lower paymen

Jected or to be collected in connection with the ,‘
‘loan charge shall be reditced by the amount”.
d from Borrower whrch exceed

wred
end: orrower a notice rdentrfymg that lien. Borrowe!
of . vthe Secunty Instrument or shall promptly;

ordinating:t

aragraphA 17.0f the-Sec! nty Instrument, Lender may reqmre (1)

oval of) the limit on the amount of any one in-:

it), 0 (3) a ck ange in the Base I dex figure, or all of these asa condmon of Lender S

and duly. recorded in Vol __M89 -




